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Moscow’s $500m 
city bond issue 
excites investors 

International investors gave the city of 
Moscow’s municipal bead an unexpectedly 
warm welcome, encouraging other Russian 
cities and regions to bring forward their issues. 
Analysts attribute the success erf the three-year 
9500m offering to the city’s budget surplus and a 
growing foreign appetite for Russian bonds. 

Page 22 

IWo bombs explode In Algiers: Five 
people were feared dead and up to 50 hurt when 
two bombs exploded in Algiers four days before 
elections which the authorities hope will help 
end more than five years of bloodshed they 
blame on Moslem fundamentalists. Key tb 
Algeria’s stability, Page 6 

Stert close to Serbian deal: Italian 
telecoms group Stet is close to a deal with the 
Serbian government to buy 49 per cent of state- 
owned Telecom Serbia, officials said. Page 23 

Andersen partners rajoct chief: Partners 
of professional services organisation Andersen 
Worldwide, in open dispute over the choice of a 
chief executive, rejected the candidate put for- 
ward by the board. Page 22 

Inflation still a concern for Italians: 

Bank of Italy governor Antonio Fazio warned 
that “pockets of infla tion* in the economy were 
still causing concern even though consumer 
prices were at their lowest level for 30 years. 
Page 2 

Mol rules out co ns t i t u tional reform 

Kenyan president Dan- 
iel arap Moi rejected 
demands for constitu- 
tional reform ahead of 
the country's second 
multi-party elections 
and continued a crack- 
down: on the opposi- 
tion. He told a rally in 
Nairobi that the atmo- 
sphere was “not condu- 
cive” to discussion of 
the constitution, which 
critics say heavily weights the electoral system 
in the ruling Kanu party’s favour. Page 22 

Liberals likely to win In Canada: Canada’s 
ruling Liberal party, led by prime minister Jean 
Chretien, is set to win today’s general election, 
according to opinion polls, but with a reduced 
majority. Page 5: Editorial Comment, Page 21 

Setback for Japanese rescue: The 

Japanese government’s attempt to end the crisis 
caused by the collapse of Nissan Mutual life 
insurance group received a setback when one of 
its sister groups refused to inject funds into a 
new company to take over Nissan Mutual’s lia- 
bilities. Page 23 

Anger at Crimea deal: Russian nationalists 
are furious about a “friendship treaty” with 
Ukraine which recognises the two countries' 
borders but allows Moscow to lease part of the 
Sevastopol naval base in Crimea. Page 2; 
Editorial Comment, Page 21 

Russia to repay $400m Tsarist debts: 

Russia Is to pay S40Qm to clear its Tsarist-era 
debts to France, ending one of the longest-run- 
ning financial disputes in history. Page 2 

French Derby winner: Peintre Celebre, 
ridden by Olivier Peslier and trained by Andre 
Fabre, won Les Emirate Prix du Jockey-Club 
(the French Derby) at Chantilly. 

European Monetary System: The French 
franc’s weakness, caused by uncertainty over 
the election, pulled it down against the other 
members last week. The Irish punt was the 
main beneficiary, strengthening to 7.5 per cent 
over its central rate, while the Spanish peseta 
and Italian lira fell back. Currencies, Page 29 
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President will have to share control with Socialists after election gamble 

Blow for Chirac 
as French left 
sweeps to power 


By Davki Buchan, David Owen 
and Andrew Jack hi Parte 

The left yesterday swept back 
to power in France, winning a 
clear majority of up to 90 seats 
in the country’s general 
election. 

The stunning defeat for the 
right, which had an enormous 
majority in the previous 
National Assembly, is a sting- 
ing blow for President Jacques 
Chirac who, in runfng- the snap 
election, felt sure that his RPR 
Gaullist party and its centre- 
right UDF coalition partner 
would win again. 

With the failure of bis gam- 
ble. the Gaullist president win 
now be condemned to share 
power for his remaining five 
years in the Elysde with a 
Socialist-led government. 

The election outcome is a 
personal triumph for Mr Lio- 
nel Jospin, the Socialist leader, 
who is set to become prime 
minister this week. He prom- 
ised last night to respond to 
the electorate’s demands by' 
implementing a number of 


French election 
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I n depen d ent Right 
National Front 


‘Innovative and practical mea- 
sures”. The result will proba- 
bly mean the scrapping of 
plans to float a minority stake 
in France T61§com and to pri- 
vatise Thomson-CSF, the 
defence electronics giant the 
Thomson sa fe is wn as criti- 
cal for the restructuring of the 
European defence sector. 

It will also create new uncer- 
tainty over European eco- 
nomic and monetary union 
(Emu). The Socialists, whose 
late president Fran^cds Mitter- 
rand signed the Maastricht 


treaty, nampaignoii to victory 
on pledges to ensure Fm» 
promoted Jobs and growth, 
provided governments’ with 
some influence over the 
planned European central 
bank, and encompassed coun- 
tries like Italy from, the start. 
France has 3.3m people out of 
a job, or IZ8 per cent of its 
workforce. 

Mr Jospin immediately sig- 
nalled that a “reorientation of 
European construction” would 
be among his government's 
top prioriti es. 

It was not yet clear the 
extent to which the Socialists 
would need to depend on the 
Communists. The latter, how- 
ever, remain hostile to or sus- 
picious of Maas tricht mvi tty 
riingtt currency. 

Mr Philippe Sggnin, who in 
the closing days of the cam- 
paign emerged as the centre- 
right's standard bearer, last 

Continued on Page 22 
Jospin exploits national disap- 
pointment, Page 3 
Editorial comment. Page 21 



Curtain-raiser: Lionel Jospin leaves the polling booth after casting his vote yesterday fur mu* 


Gencor 
may float 
metals 
operation 
in London 


By Kenneth Gooding fin 
London and Mark Ashurst 
fri Jo han nesburg 

Gencor, South Africa’s second 
biggest mining group, is 
believed to be considering 
plans to split itself in two and 
float its base metals operations 
an the London stock exchange. 

The company, valued on the 
Johannesburg stock exchange 
at 37.49bn, would only say yes- 
terday that it was considering 
a numbs- of schemes to give it 
access to International capital 
markets so that it could fund 
Its ambitious plans for growth. 

If a split goes ahead, the 
demerged company would 
include most of the assets of 
Billiton, which Gencor bought 
from Shell in 1994 for JlJ2bn, 
and Alusaf, its South African 
aluminium smelting subsid- 
iary. 

The new company might 
also include Gencor's half 
share of Richards Bay Miner- 
als, a titanium producer, and 
the group’s coal, ferro-alloy, 
nickel and stainless steel 
operations. 

South Africa’s central bank 
would have to approve the 
inclusion of South African 
assets. Exchange controls bar 
local organisations from hav- 
ing mare than 10 per cent of 
their assets abroad. 

Gencor said last night that it 
was evaluating several sub- 
stantial mining and smelter 
projects. 

“Although it is likely that 
not all of these will advance 
beyond the study phase, it is 
clear that Gencor's ability to 
compete for and finance such 
projects would be significantly 
enhanced if it did not have to 
rely solely on its domestic cap- 
ital market,” it said. 

It stressed, however, that the 
initiative “has a number of 
hurdles that still have to be 
overcome and has not yet been 
approved by the Gencor 

board”. 


Lex. Page 22 
Background, Page 23 


SPD challenges Kohl to call election 


By Andrew Fisher In Frankfurt 

Hie main German opposition 
party yesterday called for a 
general election as the govern- 
ment pushed ahead with its 
controversial plan to qualify 
for European monetary union 
by revaluing the country's 
gold reserves. 

Mr Oskar Lafontaine, leader 
of the opposition Social Demo- 
cratic party, said Chancellor 
Helmut Kohl’s government 
should not further “damage 
the credibility of Germany 
mone tary and finance policy". 
He said: "It would be good for 
Germany if it [the govern- 
ment] would make the way 
free far new elections.” 


Gold revaluation plan has hit credibility 
of German policy, says opposition leader 


But Mr Tbeo WaigeL finance 
minister, said he would not be 
deflected by opposition or the 
strongly-worded criticism of 
the planned revaluation made 
by the Bundesbank last week. 

“While the Bundesbank is 
sovereign in monetary policy, 
parliament is sovereign hi its 
legislative decisions," he said. 

At the same time, Mr Hans 
Tietmeyer, president of the 
central bank, denied a report 
that he had suggested a delay 
to economic and monetary 


union (Emu) beyond the 1999 
start date set in the Maas- 
tricht treaty. 

He said the Bundesbank 
stood by the treaty but 
repeated its objections to tike 
proceeds of a gold revaluation - 
being used to ensure Germany 
met the convergence criteria 
for the single currency. 

The next general election Is 
doe in October 1998, but Mr 
Lafontaine - who enjoys less 
national popularity tha n Mr 
Gerhard SchriJder, a rival SPD 


politician - did not say how 
quickly he thought a new elec- 
tion should be held. The SPD 
has yet to choose its own can- 
didate to run against Mr KohL 

Mr Lafontaine said Mr Wai- 
gel had threatened the Bund- 
esbank's independence and 
created a "catastrophic” inter- 
national reaction. 

“The Kohl government 
should not damage further the 
credflrfHty- of Germany mone- 
tary and finance policy,” he 
said in an interview with Der 


Spiegel, the weekly magazine. 

Mr Jflrgen Koppetin, budget 
policy expert of the Free Dem- 
ocratic party, junior partner 
in the government, said Mr 
Waigel should now give up his 
gold reserve plan. “The psy- 
chological damage would be 
too great" 

Further strains in the coali- 
tion are expected with last 
night's start of emergency 
talks between the governing 
parties to find ways of curbing 
tiie 1998 budget deficit. Mr 
Waigel has not ruled out tax 
rises, but the Free Democrats 
are firmly opposed to them to 
balance the budget 

Cross of gold, Page 13 
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By Raymond CoBtt bn Caracas 

More than 130 oil companies 
have qualified to hid for rights 
to explore and produce oil in 
Venezuela, the country with 
the largest oil reserves In the 
western hemisphere. 

The third round of bidding 
for operating licences opens 
today and Petrileos de Vene- 
zuela (PDVSA), the state- 
owned ail company, is inviting 
foreign and domestic investors 
to tender for licences to 
explore and produce oil in 20 
fields. Four of these are 
reserved for 40 Venezuelan 
companies with the rest to be 
contested by 91 foreign compa- 
nies. 

Venezuela - which national- 
ised its oil industry in 1976 - 
has already replaced Saudi 
Arabia as the principal 03 sup 
plier to the US. 

The successful bidders are 
expected to invest about $5bn 
to increase production to an 
estimated 350.000 barrels per 
day (bpd) during tiie next eight 
to 10 years. 

The opening of the ofl busi- 
ness will take the private sec- 
tor’s share erf Venezuela's total 
all production from 8 per cent 
to nearly 40 per cent by 2005. 
Mare than $65bn of investment 


CONTENTS 


capital will flow into Venezue- 
la’s oil industry during that 
time. 

This Investment will enable 
Venezuela nearly to doable its 
total oil production to about 
6.2m bpd. securing its position 
as cme of the world’s leading 
petroleum suppliers. 

It should help pull the coun- 
try out of recession and boost 
growth in gross domestic prod- 
uct by between 4 and 7 per 
cent over the next four years, 
according to a study by 
Metroeccmdmica, the Caracas- 
based consultancy. 

Ofl now accounts for approx- 
imately 77 per cent of total 
export earnings and govern- 
ment officials claim that oil 
boom benefits will last longer 
than in the past. For decades 
the state-run oil industry redis- 
tributed wealth through hand- 
outs and subsidies but failed to 
involve citizens and busi- 
nesses, said Mr Luis Giusti, 
president of PDVSA. This 
time, he said, Venezuelans 
would reap the benefits. 

As much as a 10 per cost 
stake In each area is reserved 
for Venezuelan investors 
through new investment 
funds. 
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Italian bank chief 
warns over inflation 


By Robert Graham in Rome 


Use governor of the Bank of 
Italy has warned that “pock- 
ets of inflation" are still a 
source of concern even 
though consumer price rises 
have fallen to their lowest 
level in three decades. 

Mr Antonio Fazio’s wor- 
ries, expressed in his fifth 
annual statement on Satur- 
day. damped hopes of an 
imminent reduction in inter- 
est rates. 

Of all Europe's central 
bankers, Mr Fazio has per- 
sisted longest with a tight 
monetary policy and from 
the tone of his comments he 
is not yet ready to ease the 
reins. 

Mr Fazio refused to be 
drawn into the growing 
debate about delaying the 
single European currency - 
the subject was' skirted 
round in the 3&page state- 
ment, despite reports of the 
German Bundesbank’s 
desire for a delay. But he 
made it clear Italy had yet to 
make significant structural 
changes in public spending 
to ensure a sustained 
improvement in the budget 


d eficit, wawrtfai for meeting 
the Maastricht criteria. 

Lay ing out his policy on 
interest rates, the governor 
said: “Interest rates have 
come down; but a significant 
and durable lowering lof 
rates] requires ex p ect a tions 
built round completion of 
the of putting the pub- 
lic accounts in order and 
confidence that the battle 
against inflation has been 
definitively won.” 

On inflation he observed 
pointedly: “The period of 
price stability is still short 
compared to the preceding 
one of high inflation.** He 
also gave a veiled warning to 
the Prodi government about 
the dangers of its plans, 
announced on Friday, to 
raise extra revenues in the 
1998 budget through a 
realignment of value added 
tax. The government pre- 
dicts headline inflation will 
rise to 18 par cent next year 
from 1.5 per cent now. bat 
Mr Fazio talked of a 2 per 
cent target 

Referring to the govern- 
ment’s budgetary policy, Mr 
Fazio said too many mea- 
sures in this year’s package 


were temporary and too 
much emphasis had been 
placed cm the fiscal side. In 
spite of the governor’s 
schoolmasterly tone, the 
government derived satisfac- 
tioi, from bis broad. endorse- 
ment for their macro-eco- 
nomic strategy intended to 
bring the budget deficit 
down to L8 per cent of gross 
national product by 2000. 

On broad strategy Mr 
Fazio urged the government 
to avoid introducing new 
tnvpK and. to aim to reduce 
fiscal pressure. Otherwise 
this risked farther weaken- 
ing the recovery. If wages 
were moderated, labour 
made more flexible, and 
resources released for invest- 
ment not current expendi- 
ture, Mr Fazio said the econ- 
omy co old return to a 
growth rate of 3 per cenL 
Over the next three years 
the government predicts the ■ 
economy will reach a maxi- 
mum mutual growth of 2.7 

per cent 

The Bank of Italy revealed 
a net profit up at L2.038bn 
($L2bn) from LTOlm with a 
Ll,458bn dividend for the 
treasury. 


Russians 
protest 
at Crimea 
accord 


By John ThomMi 
in Moscow 


Russian nationalists have 
reacted with fury to a 
“friendship treaty" with 
Ukraine which reco gnis es 
the two countries* exbtlug 
borders but allows Moscow 
to lease part of the Sevasto- 
pol naval base In Crimea for 
20 years. 

Mr Yuri Luzhkov, 
Moscow's nationalist mayor, 
condemned the agreement 
as “incorrect 0 , saying it was 
absurd Russia should be 
renting Sevastopol from 
itself. “Sevastopol is a Rus- 
sian city and will be Rus- 
sian irrespective of what- 
ever decisions are taken." 
said Mr Luzhkov, who has 
been buffing up his nation- 
alist credentials ahead of an 
expected presidential bid. 

About 150 Russian protes- 
tors demonstrated in Sevas- 
topol over the weekend, say- 
ing Mr Boris Yeltsin, 
Russia’s president, bad 
betrayed them by acceptin g 
Crimea as part of Ukraine. 

The Russian protesters 
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Early elections lf t[ ||U 
likely in Turkey; > 


urged the Burnt an parlia- 
ment to reject the tre a ty - 
rtftnHgh it Is not yet dear 
whether the legislators wfll 
have any say in the matter. 

Mr Nikita Khrushchev, 
the farmer Soviet premier, 
transferred Crimea to the 
then subject Soviet republic 
of Uk raine in spite of toe 
presence of a mu k a hy Rus- 
sian population. Since 
Ukraine been— an indepen- 
dent Mate to 1991, Rnssian 
have been clam- 
ouring for Crimea's return. 

Mr Yeltsin rorcefolly 
rejected these nationalist 
demands confirming a more 
condOatory tack in B w,ri ir " 
foreign policy over the past 
few weeks. The Russian 
president hailed the agree- 
ment he signed on Saturday 
with Ukraine’s leaders as a 
“his toric event” ending all 
oatstanding problems 
bet wee n the two countries, 
which have had testy rela- 


tions since toe coBapse of 
toe Soviet Union. 

Mr Leonid Kuchma, 
Ukraine's president, said 
Russia's official acceptance 
of Ukraine as an indepen- 
dent state could lead to a 
blossoming of relations: 
“Ukraine is a smaller coun- 
try than Russia hot there 
are fewer politicians in Rus- 
sia now who think that 
Ukraine can be strangled by 
force and kept as a vassaL” 

The treaty resolved the 
most heated issue between 
the two countries by split- 
ting the Black Sea fleet and 
allowing Moscow to base its 
ships at Sevastopol far 20 
years. In return, Russia has 
written off Ukraine's out- 
standing energy debts. 

Russia had bean keen to 
conclude an agreement over 
Sevastopol to secure its 
interests to an tocreadngSy 
Important strategic region. 
Editorial comment. Page 21 


The Turkish government coalition partners said 
yesterday they would seek early elections and the True 
Path party teenier. Mrs Tansu QUSer, would take over the 

B from Mr Necmettto Erbakan. Welfare party., 
e end of the month. 

as set for toe poll, which must be approved hr 
although Mr Erbakan Indicated he hoped It 
kl by tbe end of the year. Elections had been 
r 2000. . . 

Th» moves announced to a press conference by Mr 
Erbakan, the first pro-Islamic party leader to lead moden 
Turkey, and his secular ooehtian partner, Mrs Oilier, wer 
widely semi as a last-ditch effort by a weakened coalition 
to bold on to the reins of power and to counter complaint 
within the secular elite. KtQy Couturier. Ankar 


Albright warning in Balkans 


Mre Madeleine Albright, US secretary of state, delivered ; 
blunt message to the leaders of Bosnia. Croatia and Serbi 
at the weekend: support toe Dayton peace accord and 
implement political reforms, or lose vital financial 
support. Diplomats said Mrs Albright's forceful warnings 
wm driven by a realisation that Bosnia has made 
negligible progress towards implementing the 1995 p w e t 
and there is a risk of renewed conflict if US and other 
Nat® troops pull out as scheduled fay July next year. 

Mrs Albright said she told Serbian president Slobodan 
Milosevic at talks to Belgrade to “stop stone-walilng’. ST 
said he should hand over to the war crimes tribunal In 
The Hague three officers of the farmer Yugoslav Nations 
Army and use his influence to deliver the former Bosnia. 
Serb leader, Mr Radovan Karadzic. 

The US is maintaining what it calls an "outer wall" of 
sanctions against Serbia, blocking its membership of the 
UN and IMF. until a wide range of conditions are met, 
including progress on democracy, Chiy Damon, Belem* 
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By Lionel Barber in Brussels 


The European Union's 
Maastricht 0 treaty wfll 
introduce much more major- 
ity voting, progressive lifting 
of border controls, and curbs 
on the powers of the Euro- 
pean Commission, according 
to a draft text that EU for- 
eign ministers will review in 
Luxembourg today. 

The new draft treaty 
reflects a scaling down of 
ambitions for deeper politi- 
cal integration, which 
should strengthen prospects 
of a deal at toe EU summit 
in Amsterdam on June 16-17. 

But EU leaders are no 
nearer striking a deal on two 
key issues: 

■ the weighting of votes 
between big and smaller 
member states; 

■ the use of flexibility, 
whereby some countries can 


co-operate more closely with- 
out being held back by oth- 
ers. 

The Maastricht treaty 
review conference under 
way for 15 months - the 
intergovernmental confer- 
ence (IGC) - is supposed to 
streamline EU institutions 
and derision-making to pre- 
pare for enlargement to cen- 
tral and eastern Europe 
around the turn of toe cen- 
tury. Already negotiators are 
hinting that another IGC 
may be necessary to adapt 
toe EU to 29plus members. 

The new consolidated 
Dutch presidency draft, 
obtained by the FT, inritidac 
more majority voting in new 
treaty areas such as incen- 
tive measures for employ- 
ment; equal opportunity in 
social policy, public health 
and veterinary measures; 
fraud against the EU; 


and customs co-operation. 

It would also extend 
majority voting in ex isti ng 
treaty areas such as the allo- 
cation of EU research funds, 
regional aid, sea and air 
transport policy, and voca- 
tional t raining . 

But member states are 
dearly nervous about pool- 
ing sovereignty, not only in 
internal security but also to 
core EU policies such as 
trade. 

Here, tbe European Com- 
mission is fi ghtmg a losing 
battle to extend its powers to 
negotiate exclusively in the 
fast-growing area of intellec- 
tual property and services. 

According to the draft, the 
Commission will have to 
transmit “any document 
forthwith" which it receives 
during trade negotiations 
and draw up regular reports. 

The country holding toe 


rotating EU presidency may 
even send a representative 
to accompany the Cmnmis- 
sfon in the negotiating roam. 

In a ddrti tir\_ mwwhw 
have inserted tough lan- 
guage on subsidiarity - 
devolving decision-making 
to the lowest appropriate 
level. The text has new 
treaty language formalising 
the present curbs on the 
Commission's scope for pro- 
posing EU- wide action or leg- 
islation 

However, the Commission 
has successfully pushed far 
toe integration of tbe 1985 
Schengen accord on freedom 
of movement fam thp nw 
treaty, thus carving out a 
role far itself. 

The treaty also provides 
for new common policies on 
asylum, visa and immigra- 
tion policy, though some of 
the provisions will be phased 


in over five years, following 
ratification of the new 
treaty. Britain and Ireland 
will have toe choice of 
whether to join the new 
common policies. 

The text calls for action to 
ensure minimum standards 
to protect health and safety 
of workers, better consulta- 
tion of workers, and equality 
of treatment at work, but it 
insists that such measures 
must not harm the creation 
of small businesses. 

Belgium and France have 
secured new language pro- 
viding for possible EU action 
to protect workers who lose 
their jobs, on social security, 
and social protection of 
workers, and on conditions 
of work for third-country 
nationals in the EU. But 
decisions will have to be 
unanimous. 

Dateline Brussels. Page IS 


Russia is to pay France $400m to dear its outstanding 
Tsarist-era debts, resolving one of toe longest-running 
financial disputes in history. Tbe debt dispute has dogge 
financial relations between the two countries for decades 
and stalled Russia’s admission to tbe Paris Club of 
creditor nations. Last year, French creditors protested 
that Russia was stfllin default of its international debt 
obligations and should be barred from making new 
sovereign issues. The row prevented toe marketing of a 
Russian eurobond Issue In France. 

The deal reflected the damage the French Inflicted on 
Russia during their intervention in the civil war of 
1918-22. It also took account or toe Russian gold 
transferred to Germany under toe 1918 Brest-Lltovsk 
peace treaty and later appropriated by France following 
the 1919 Versailles peace treaty. John Thornhill , Arose 


Danish rail link opened 


Queen Msrgrethe yesterday opened passenger train trai 
by bridge and tunnel across the Great Belt, the 18 km 
straits between the Danish islands of Funen and Zealar 
The link cuts toe travelling time between Copenhagen 
and Jutland by an hour and is expected to increase rail 
transport at the cost of air and feny traffic. The DKr32 
($5bn) project, will be completed when a road bridge is 
opened next year. Hilary Barnes, Copenha 


Germany's prominence 


as a financial center is 


thus destined to further 


increase. ■ From its 



Far-sighted encounter with the euro: 
our know-how lifts the veil. 


The euro is on its way. On January in a global context To unmask oppor- 


1, 1999, exchange rates of the EU mem- tunities, and generate tailor-made con- 


bers will be fixed. And the European cepts. ■ Here too, DG BANK operates 


Central Bank in Frankfurt takes on stew- by a principle that makes every cus- 


ardship of the new common currency. tomer a partner in a singular way. We 


Frankfurt headquarters. 



call it the W1R PR1NZJP, 


to which DG BANK and 


its staff are whole- 


heartedly committed. It 


is rooted in the classic 


DG BANK is ideally positioned to help tradition of the cooperative system link- 


business gain a clearsighted view of the ing equal business partners. And it has 


complex Euromarket And with a pres- a great future. Because it exemplifies 


ence in the world's major regions of eco- the central idea of partnership: mutual 


nomic activity, it offers local expertise cooperation leads to mutual success. 


Head Office: OG BANK. S 0-40265 Frankfurt am Main, Germany. Offices In: Amsterdam. Attorns, Bombay, Budapest. 
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NEWS: THE FRENCH ELECTIONS 


Jospin exploits a 
wave of national 
disenchantment 

W hile others rejoiced to cultivate a “ man of the Yesterday evening. Mi 
around him,' the people" image, stressing rel- pin stressed the imparl 
face of Mr Lionel atively humble origins (of of helrdrur the “least at 


W hile others rejoiced 
around him,' the 

face of Mr Lionel 

Jospin remained emotionless 
last night as he watched the 
Gist results of voting show* 
ing a landslide far the left. 

It said a great deal about 

the man who has led a ralra 

restructuring of the Socialist 
party in the last two years 
and a strongly personalised 
election campaign in the last 
few weeks, and who is now 
poised to be appointed prime 
minister. 

Mr Jospin did much to 
exploit a wave of national 
disenchantment after four 
years of rule by the centre- 
right - the last two 
reinforced under the patron- 
age of President Jacques 
Chirac, whose populist 
promises of change have 
seemed hollow at a time of 
low economic growth and 
rising unemployment. 

He made great play of the 
evils of “hard capitalism" 
offered by the political right, 
and stressed the need for a 
more “humane”, social 
approach without further 
austerity measures - cam- 
paign themes also picked up 
by his opponents. 

But his Protestant up- 
bringing, which appears to 
have left him clean of any 
suggestion of corruption, has 
also paid dividends at a time 
when a number of lending 
figures in the ruling centre- 
right coalition have come 
under increasing scrutiny in 
a variety of scandals. 

He may come across as 
austere, intellectual and 
un charismatic. But be learnt 
a lot from his experience as 
the left's presidential candi- 
date in 1995, and got off to a 
running start to the election 
campaign, which he main- 
tained as the coherence of 
the right weakened in the 
final days. 

Mr Jospin has attempted 


to cultivate a “man of the 
people" image, stressing rel- 
atively humble origins (of 
his grandparents if not his 
parents) and the fact that he 
travels by train like every- 
one else. He 'was careful 
even to be seen in person at 
the French rugby champion- 
ships In Paris on Saturday. 

While refusing to identify 
himself as the future prime 
minister if the left won, he 
dominated the airwaves and 
kept some of the more 
extreme members of his 
party and their ideas in 
check. 

He has nonetheless 
defended propositions in mil- 
lions of copies of the “little 
green book” circulated 
across France in the last few 
weeks, which include some 
relatively hard-line positions 
dem anding a significant 
break with the outgoing gov- 
ernment’s policy. 

The partial privatisation of 
France T&fecom, which was 
ready to take place. Is now 
in jeopardy, alongside the 
sell-offo of Thomson, the 
defence electronics group, 
and in the longer term other 
state-owned enterprises, 
including Air France. 

If the manifesto is 
respected, discussion will 
shortly begin on the practi- 
calities of creating 790,000 
jobs - half in the public sec- 
tor - and on preparations fin* 
a “salary conference" with 
unions and employers’ 
groups. In the longer term, 
the Socialists remain com- 
mitted to a reduction in the 
working week from 39 hours 
to 35 hours, with no cut in 
wages. 

Meanwhile, the centre- 
right's Intention to cut direct 
income taxes is now likely to 
be abandoned, although the 
Socialists have called for a 
cut in value added taves in 
an effort to boost the level of 
economic activity. 


Yesterday evening. Mr Joe- 
pin stressed the importance 
of helping the “least advan- 
taged" and increasing the 
level of_“dialogue" with the 
French. He also em phasised 
reforms to the country’s 
much-criticised justice sys- 
tem, a reform of public insti- 
tutions. and a “reorientation 
of the construction of 
Europe". 

Mr Jospin, a long-time 
adviser to former President 
Francois Mitterrand, 
emerged almost by default 
as the Socialists’ presidential 
candidate in February 1995, 
after other contenders were 
too discredited or unwilling 
to stand. 

Many thought that he 
would fail, but his unexpect- 
edly high score - with the 
most votes in the first round 
of voting in May that year - 
firmly reinforced his 
position at the head of the 
party. 

He and his party had been 
frequently criticised for the 
lack of clear proposals and 
lengthy hesitation before 
reacting to a number of 
important political issues, 
including the tough new reg- 
ulations on illegal immigra- 
tion introduced earlier this 
year. 

He has frequently stressed 
his past experience in politi- 
cal office - notably as educa- 
tion minis ter in 1988-92 - 
and has encouraged compar- 
isons between “his" Socialist 
party and the rise of the 
moderate left in both the US 
end the US. 

At the very least, he has 
stressed one lesson inspired 
from the victory of Mr Tony 
Blair’s Labour party in the 
UK: to promise only what 
can be delivered. The ques- 
tion from today will be just 
how for he holds to these 
campaign pledges. 

Andrew Jack 


Defeat unlikely 
to eclipse 
Seguin’ s star 


M r Philippe Seguin 
has at least one 
consolation after 
yesterday's resounding rejec- 
tion by the French public of 
the RPRflJDF centre-right 
alliance. It is that his influ- 
ence on French political life 
looks set to remain high in 
spite of the reverse 
The rumpled but reassur- 
ing mayor of Epinal emerged 
as the leading centre-right 
contender for prime minister 
only in the closing days of 
the campaign, after the RPR/ 
UDFs poor first-round result 
prompted Mr Alain Juppe's 
decision to stand aside. 

The unfortunate Mr Juppg 
- rather than Mr Seguin or 
Mr Alain Madelin. the other 
centre-right figure thrust 
belatedly into the limelight 
- will be the obvious scape- 
goat for the defeat 
Mr Seguin. 54. who led the 
No campaign in France's 
1992 referendum on the 
Maastricht treaty, can also 
draw a certain amount of 
satisfaction from the extent 
to which Mr Lionel Jospin, 
the Socialist leader, stole his 
Eurosceptic clothes. 

Mr Jospin made clear 
early in the campaign, for 


example, that he would not 
implement new austerity 
measures to ensure that 
France’s public deficit was 
restricted this year to 3 per 
cent of gross domestic prod- 
uct, in line with the Maas- 
tricht criteria. 

There was much common 
ground with the Socialists 
too in Mr Seguin’s calls both 
to reform the statutes of the 
European central bank and 
for the inclusion from the 
outset of the largest possible 
number of countries in the 
planned single currency. 

And it would be no sur- 
prise if the Socialists pre- 
sided over a further shift 
away from payroll charges 
on salaries as a means of 
financing the country’s gen- 
erous social security system, 
as advocated by Mr Sdguin. 

There was, nonetheless, a 
hint of dijit ou about the pro- 
gramme that carried Mr 
Sdguin to within touching 
distance of the Matignon. 
Like Mr Juppd’s government 
before him, he promised to 
make the fight against 
unemployment, at a postwar 
record of J2S per cent, his 
number one priority. 

The crucial difference is 



French voters threaten 
to give EU a headache 


By Lionel Baber in Brussels 

The Socialists’ stunning victory yesterday 
in the French parliamentary elections 
threatens to make life a lot more compli- 
cated for the European Union. 

French policy toward Europe, never 
entirely predictable under President Jac- 
ques Chirac these past two years, risks 
becoming even more incoherent- 
“The French people gave the centre-right 
a landslide in 1993. Now they have given 
the left a majority. The message is that they 
have no idea what they want.” said a senior 
EU diplomat. 

More worrying, the change In government 
could unsettle the Franco-German alliance, 
just when a consensus between the two is 
crucial for the immediate ftatnre of the EU. 

Only a fortnight from now. EU leaders are 
scheduled to conclude a new treaty in 
Amsterdam ou the reform of EU Institutions 
and decision-making ahead of enlargement 
In the next 12 months, the 15 members of 
the Union must take decisions on the mem- 
bership and terms of economic and mone- 
tary union (Emu), enlargement to central 
and eastern Europe, and a new EU budget. 


Voters have ignored Presi 


.' .. In the end, 
\ yesterday's 
- ^ \ run-off in the 

French gen- 
eral election 
almost ran the 
, ■ ; right off the 

■political 
jj§l| "■ scene. The 
increase in 
v. V'W voter turnout 
to 71-72 per 
FRENCH cent, com- 
ELECTIONS pared with 68 
per cent in the 
first round on May 25, only 
served to amplify victory for 
the left. 

An. Elysee spokeswoman 
sought to minimise Presi- 
dent Jacques Chirac’s mis- 
calculation in railing the 
election U months early by 
commenting, when re fe rr i ng 
to thp important challenges 
ahoflii pn Europe anri domes- 
tic reform, that “democracy 
demands that when one 
wants the country to embark 
on a new stage, one has to 
consult' the people". 

But the people’s answer is 
a body blow to Mr Chirac. 
Unless he ran find another 
plausible pretext for dissolv- 
ing parliam ent, he must DOW 
live with a leftwing govern- 
ment until 2002. Evidently 
his intervention in the cam- 
paign, warning voters not to 
turn back to “Socialist ideas 
of yesteryear” , was not 
heeded. 

At the time, some of his 
rightwing suppo r t e i s felt the 
president did not exploit 
fully “the red menace” by 
hi g hli ghting the Socialists’ 
electoral pact with a Com- 
munist party only just com- 
ing out of its Soviet-era 
cocoon. 

In gn«T. fhtg “menace” 
turned out to be fairly irrele- 
vant. The Communists 



’splea for backing 



National Front leader Jean-Marie Le Pen (right) last night called for the resignation of President Jacques Chirac 


Mr Jacques Toobon, tire outgoing Ganllist 
justice minister - the most important 
cabinet post after the prime minister - 
appeared to have lost in his seat in the 13th 
arrondissement of Paris last night. 

Mr Alain Ijimanu unt, thfl finance 
minis ter, the government's official 
spokesman and a member erf the UDF, the 
junior party in the coalition, was narrowly 
defeated by the Socialist Ms Nicole Wry, 


in his constituency in Pan in the Pyrenees. 

Mi* Pterre-Andrt PdrissoL the housing 
minister, was defeated, as was Mr Girard 
Longuet. a former m in ister under Ifae 
government of Mr Edouard BaDadnr. 

' Two of the extreme rightwing National 1 
Front’s candidates tipped as possible victors 
- Mr Brnno BMgrei and Ms Marie-France 
Stirbols - both foiled to'win election. 


increased their representa- 
tion by a third to an esti- 
mated 36 seats but the 
Socialists, together with 
thfrir Socialist and 

Citizens' Movement allies, 
look like having an absolute 
majority by themselves. 
Therefore, Mr Lionel Jospin, 
the Socialist leader and vir- 
tual prime minister, has 
Httip need to pander to the 
Communists on policies or- 
ministerial jobs, though he 
has vaunted his success in 
“federating” the forces of the 
left and will want to give 
something to the Commu- 


nists and the (keens, who 
appear to have won eight 
seats in alliance with the 
Socialists. 

The core of the new cabi- 
net win come from the mod- 
erate wing of the Socialist 
party, which Mr Jospin has 
made his own hi the 2 % 
years he has run the party. 
Potential ranriitigtoc fear min- 
isterial jobs include Mr Dom- 
inique Strauss-Kahn. a far 
mer industry minister, Mr 
Laurent Fabius, tire farmer 
prime minister who was 
once a rival of Mr Jospin but 
has recently worked well in 


harness with the Socialist 
leader, Mr Daniel VaHlazrt, a 
dose ’ associate of Mr Jospin, 
and Mrs.Mjartixie. Aubry, a 
former- labour minister. 

Mrs Aubry's .well known 
father - Mr Jacques Defers, 
the fim-mar European Cam- 
TniBsttm president — is at 71 
likely to have an advisory 
role in European and foreign 
affairs, where. Mr Michel 
Rocard, another former 
prime minister, and Mrs 
Elisabeth Gulgou might get 
ministerial j nhg • • 

... As for the centre-right, it 
may fragment further under 


the impact of a defeat it 
never expected. 

The right wing of both the 
RPR GauBists and the UDF 
federation' was quick last 
night to attribute the defeat 
to the fact that it did not 
spell out clearly enough its 
free-market, economic liber- 

wTiwm 

ifr. Valtsry Giscard d’Es- 
taing, the ex-president and 
creator of the UDF, said the 
need how was . “to rediscover 
the centre ground of French 
politics”. 

ft will take some time for 
- the follout of defeat to settle. 
If the centre-right ra maa to 
feel that the main strategic 
error of their campaign was 
the virtual forcing-out of Mr 
Alain Jupp6 as prime minis- 
ter, in the final week, th*«n 
Mr Juppe may ye t stay on as 
president of the RPR party. 
If not, then even that job 
may be up for grabs. 

David Buchan 


.jjr* 
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Guess where 
the big names 
are headed 


Philippe Seguin: political 
influence set to remain high 

that, unlike Mr Juppd - 
whose jobs plans were subor- 
dinated to the battle to cut 
the budget deficit to meet 
the Maastricht convergence 
criteria - Mr Seguin pledged 
to make unemployment the 
top priority in Brussels too. 

He planned to achieve this 
by using next year's meet- 
ings, at which the countries 
qualifying for monetary 
union in 1999 are supposed 
to be picked, as a forum to 
“restart from scratch" the 
European project 

David Owen 


First Direct, Polaroid, Virgin, BT and Tesco have all recently 
decided to set up call centres in Scotland. They join a wide range 


LOCATE IN SCOTLAND 


The Socialists have put forward condi- 
tions for supporting Emu, notably inclusion 
of Spain and Italy, a flexible interpretation 
of the Maastricht treaty, and a European 
“economic government” to counter-balance 
the future European Central Bank. 

Last week, anticipating the Socialist vic- 
tory. European Commission officials played 
down these conditions, saying they were 
“aspirations” entirely compatible with the 
Maastricht treaty. But the emphasis on poli- 
tics In Emu, rather than sound economics, 
could still upset the Germans. 

Robert Graham adds from Rome: Italy’s 
centre left government last night felt confi- 
dent it would be difficult to exclude Italy 
from European monetary anion following 
the sweeping victory of the left in France. 

Since the left emerged victorious from the 
first round of voting in France, the coalition 
in Italy has felt this signified a shift of 
opinion in continental Europe to a more 
pragmatic approach to the demands of the 
Maastricht convergence criteria. The Prodi 
government does not want monetary union 
delayed but it believes a more flexible 
approach should be adopted in deciding who 
to include in the single currency. 


of companies who are already thriving hens. Why not talk to them to hear first hand why Scotland offers the best deal? 


At Locate In Scotland, we can give you all the practical support you need, and can put you in touch with our 
successful customers. To hear how Scotland can work for you, gg ggg 47130 

call David Scrimgeour now on +49 89 590 47130, or complete _ 

E-^nafe davkLscrimgeourQscotenLcojJk 

and return the coupon below. WWWdrttpV/www.scotcal Loom 


E-mail: davicLscrirngeour^scoterrt.cojjk 
WWW^rttpV/www.scotcal Loom 


For more information, complete and return this coupon today to Locate in Scotland, Amutfstrasse 27, 80335 Munich. 


Position. 


Comply Name — 
Company Address 


Tel. No. l 


FT2flS®7 EU 




x 








4 


FINANCIAL TIMES MONDAY JUNE 2 1997 


NEWS: ASIA-PACIFIC 


Beijing urges 
new start in 
UK relations 


By Tony Walker, 

John RRJc&’tg and 
James Harcfing In Be$ing 

China has called for a “new 
be ginning " in relations with 
Britain following the elec- 
tion of the Labour govern- 
ment on May 1 and the 
return of Hong Kong, to 
mainland control on July 1. 

Vice Premier Li Lanqing 
said in an interview that 
China had conducted “vary 
friendly" talks with Mr Tony 
Blair before the election and 
hoped this augured well for 
improved relations. 

**I hope there will he a new 
beginning," said Mr Li, 
speaking in Beijing's Zhong- 
nanhal leadership compound 
a month before the Hong 
Kong handover. He praised 
Labour for referring to Hong 
Kong as a “bridge" between 
Britain and China. 

C hina 's call for a fresh 
start in Sino-UK relations 
indicates it would welcome 
Mr Blair’s presence at the 
handover ceremonies in 
Hong Kong. 

The British prime minister 
is expected to announce 
soon whether he will travel 
to Hong Kong, but UK offi- 
cials have signalled his pres- 
ence could be jeopardised if 
the ceremonies involved 
endorsing the provisional 
legislature, the Beijing- 
backed body which will 
replace the existing legisla- 
ture at the handover. 

The provisional legislature 
has been at the centre of 
Sino-British disputes over 
the transfer of sovereignty. 
China plans to bold the 
swearing-in ceremony for 
the body shortly after the 
transfer of sovereignty at 
midnight on June 30. 

President Jiang Zgmin is 
set to go to Hong Kong, 
though Beijing has not can- 
firmed he will do so. 

Sino-British relations have 
been bumpy in the lead-up to 
the 1997 handover because of 
lingering disagreement 
about Governor Chris Pat- 
ten’s democratic reforms. 

Britain is China's second 


largest European Union trad- 
ing partner after Germany. 
It is the largest EU investor, 
with about 1,800 British- 
funded enterprises at the 
end of 1996 and contracted 
investment of about &2tm. 

In a wide-ranging discus- 
sion, Mr Li. who is a con- 
tender for the post of pre- 
mier which becomes vacant 
next year, also called for 
measures to curb rampant 
speculation in so-called “red 
chips", mainland-controlled 
companies listed in Hong 
Kong, whose share prices 
have surged recently. 

He wanted of the dangers 
of a “bubble economy", and 
said China would help "co- 
ordinate*’ efforts to ra] jn the 
market His remarks reflect 
mounting concern about 
excessive speculation in 
“red-chips" and risks of a 
crash causing instability 
after the handover. 

Mr Li also said: 

• Beijing would show 
greater flexibility in its 
attempts to secure the reuni- 
fication of Taiwan with the 
mainland. The success of the 
“one country, two systems" 
solution for Hong Kong was 
critical to this process. 

• China’s resumption of 
sovereignty over Hong Kong 
would not affect its status as 
a “capitalist” enclave, and 
its further development 
would complement that of 
Shanghai with its “socialist" 
system. 

• China should be granted 
permanent Most Favoured 
Nation (MFN) trading status 
in the US to avoid the 
annual row over renewal, 
which had “caused a lot of 
negative impact" on Sino-US 
e conomic relations. 

0 The US held the key to 
China’s entry to the World 
Trade Organisation and ulti- 
mately a political decision 
would be required to clear 
the way. “You ask me when 
China win enter the WTO, I 
suggest you go and ask the 
biggest superpower. If it says 
we can enter tomorrow, we 
will enter tomorrow," Mr Li 
said. 


Asean to admit Burma next month 


By James Kynge in Kuala Lumpv 
and Ted Bardacke in Bangkok 

Burma, Cambodia and Laos will be 
admitted into Asia’s most powerful 
regional group next month. The 
Association of South-east Aslan 
Nations (Asean) agreed cm the his- 
toric step at a weekend summit 
which was initially divided on the 
issue because of accusations of 
human rights violations in Burma. 

The Philippines and Thailand 
expressed reservations at the sum- 
mit In Kuala Lumpur but gave way 
to Indonesia, Malaysia, Brunei and 
Vietnam, which supported entry. 
The US, which helped found Asean 
during the hei ght of the Vietnam 
war and which has led interna- 
tional condemnation of Burma's 
h uman rights record, opposed its 
entry into Asean. 

The decision brings 466m people 
under Asean’s umbrella and marks 
the realisation of its founding aim 


- to extend membership to all 10 of 
the region's countries. 

It comprises many of the world’s 
fastest growing “tiger" economies, 
straddles the sea lanes from 
Europe to Japan and China, and 
according to some, provides a 
counterweight to China's growing 
influence in the region. 

The three new members will be 
given io years from January 1998 
to comply with the tariff reduction 
s chedule of the Asean Free Trade 
Area (Afia). Other members have 
until 2003 to reduce tariffs on 98 
per cent of traded items to below 5 
per cent, apart from Vietnam, 
which faas until 2006. Intrz-Asean 
trade has been growing apace, 
climbing to more than gTObn in 
1996 from *27bn in 1990. 

A process of ewmnmir liberalisa- 
tion in Burma, Qmiwfa an f * Laos 
is likely to increase their attraction 
to direct investors. 

Another benefit of membership 


for Burma is that countries and 
companies in the region may no 
longer fear being singled out for 
cr i tic ism by the west, as the US 
recently did by imposing sanctions 
on Burma. "There will be safety in 
numbers.” says Mr JJN. Mak of the 
Centre for Maritime Security and 
Diplomacy in Kuala Lumpur. 

However, the planned tariff 
reduction programme could pres- 
ent difficulties. Cambodia's govern- 
ment derives 72 per cent of its tax 
revenue from customs and will be 
hard pressed to meet Afta guide- 
lines without upsetting the 
national budget. The establishment 
of what is now clearly a “two- 
track" Asean could also provide 
excuses for some core members of 
t be group to seek exemptions from 
Afta deadlines, especially in the 
area of agriculture and vehicles. 

Meanwhile, internal Asean poli- 
tics and its relationship with the 
rest of the world could now become 


more convoluted. Divisions ov&r 
Burma’s entry were evident, with 
the more democratic countries of 
Thailand and Philippines showing 
the roost reluctance, while Singa- 
pore. which attaches great value to 
the US security presence In Asia, 
was more neutral. 

Mr AU Atetas. In do n es ia's for- 
eign minister, signalled that the 
need to balance China’s growing 
economic and military power was a 
factor in the speedy admission of 
Burma, which is supplied militarily 
from Beijing. “By having all three 
together, we are now complete." 
Mr Alatas said. 

Politically, however. Burma is 
likely to receive much more from 
Asean than it offers to the group. 
Asean’s decision may be inter- 
preted by the Burmese junta as a 
stamp of approval for its past 
actions and as a cloak against 
future criticism. 

It is possible the west’s opposi- 


tion to Burma’s entry could give 
Asean an anti-west edge, diplomats 
said. A conflict is already shaping 
up over whether Burma will be 
allowed to attend the Asia-Europe 
summit in London next year. 

Even more vexing is the relation- 
ship with the US. Asean now 
includes a country which regards 
the US as an enemy, and which 
expects Asean to support it. 

For the time being, though. 
Asean has not assigned the new 
members “dialogue partners" with 
non-member countries - such as 
the US, EU, Australia, Canada and 
others - thus limiting their access 
to big powers via Asean. But the 
Pan- Asian rhetoric may be dense at 
a December summit of Asean lead- 
ers in Malaysia, to which China. 
Japan and Korea have for the first 
time been invited. It Is possible 
that such a summit could move 
Asean closer to Asia's big powers, 
while distancing it from the west. 


HK keen to keep the lid on immigration 

John Ridding reports that co-operation with China has increased in the weeks before handover 


A recent radio phone-in 
covered Hong Kong's 
public concerns - an 
outbreak of tuberculosis, vio- 
lent crime and inadequate 
housing supply. Several 
angry listeners blamed a 
common culprit - illegal 
immigrants from the main- 
land. 

“They are poor and have 
low incomes, yet they give 
birth to all these children 
whom they cannot afford to 
feed," complained a caller 
from Kowloon. “Then they 
expect the Hong Kong tax- 
payer to support them." 

The radio show revealed 
one of Hong Kong's most 
pressing worries before its 
return to China a few weeks 
from now. The dynamic 
business city, built by immi- 
grants and refugees, now 
fears a human inflinr from 
across the border. Control- 
ling the threat and avoiding 
the side effects of social divi- 
sions, corruption and 
strained resources are 
already posing an immediate 
challenge for the post- 
colonial administration of 
Mr Tung Chee-hwa. 

It is not a new problem. 
Hong Kong has long pro- 
vided an enticing eldorado 
for many on the mainland 
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Bat the handover on July 1 
sharpens the risks for two 
reasons. Amid the patriotic 
fervour surrounding Brit- 
ain's departure - orches- 
trated by Beijing - it is 
harder to persuade aspiring 
immigrants that they will be 
turned back. Such hopes 
have been fuelled by 
rumours spread by “snake- 
heads", the smugglers who 
sneak them into the terri- 
tory. 

At the same time, the 
Basic Law, the territory’s 
post-handover constitution. 


promises the right of abode 
to children with a Hong 
Kong parent. Estimates of 
the numbers involved range 
from 30fl00 to 130,000. Even 
the lower end of the scale 
would represent a sizeable 
chunk of a population of just 
6m. Official projections 
issued earlier this month, 
which included the 150 legal 
immigrants from China per- 
mitted each day, forecast the 
territory’s population would 
rise by 30 per in the next 20 
years to 8.21m. But with 
pressures building to 


mr»r»»qg p thp number of legal 
immigrants, the figures may 
be higher grill. 

A sharp rise in immigra- 
tion would severely strain 
resources In health, educa- 
tion and bousing. “The gov- 
ernment cannot build 
enough schools in such a 
short time." says Mr Yeung 
Yiu-chung. principal of 
Heung To middle school, 
who has had to cope with a 
surge of immigrant children. 

While the radio show con- 
tained more prejudice than 
proofi it underlined the risk 
of social strains. “It is true 
that illegal immigrants have 
been involved In a number 
of crimes lately." says one 
Hong Kong legislator. “But 
my feeling is that they arc 
becoming scapegoats. Patri- 
otic sentiment counts for 
little when living standards 
are thought to be at stake". 

Faced with the risk of ris- 
ing immigration, the govern- 
ment has taken a tough 
stance. Several high-profile 
raw* , including the deporta- 
tion of a nine-year-old girl, 
have signalled there will be 
no relaxation in policy. 

Co-operation with China 
has been stepped up. demon- 
strated by large-scale joint 
exercises this month with 


forces from neighbouring 
Guangdong province. Fear- 
ful that a flood of immi- 
grants could threaten Hong 
Kang's prosperity. Beijing 
has even said it will bar citi- 
zens from travelling to the 
territory during the month 
straddling the handover. 

Such measures have had 
an effect The number of 
interceptions of illegal immi- 
grants has fallen from 23.180 
in 1996 to “,406 for the first 
four months of this year. But 
they address only part of the 
problem and foil to answer 
concerns relating to children 
with the right to emigrate. 

Ms Se Lai-shan. a social 
worker at the Society for 
Community Organisation, 
argues that the system for 
approval must change. At 
the root of the problem, she 
says, is China's control over 
the awarding of permits to 
immigrants. “If you have 
money or connections then 
you will be able to go. if not 
then some people wait 10 or 
15 years," she says. 

That system, say critics, 
fosters uncertainty and cor- 
ruption. With greater cer- 
tainty and a more transpar- 
ent system, they argue, the 
tens of thousands of hope- 
fuls with legitimate cases 


would be less inclined to run 
the gauntlet of illegal immi- 
gration. In any case, adds Ms 
Se. Hong Kong rather than 
China should have the right 
to choose its residents. 

A task force of officials 
from the incoming and out- 
going administrations is 
examining ways to tighten 
control over approvals and 
increase Hong Kong's say on 
who crosses the border. U is 
a move supported by many 
local business leaders. Mr 
Raymond Chlon. a member 
of Mr Tung's advisory cabi- 
net. believes a selective 
immigration policy could 
help ease skills shnrhiges in 
the territory's workforce. 

Others are anxious that 
while the situatiun must be 
kept under control. Hong 
Kong needs immigration to 
supply labour and a pool of 
entrepreneurial initiative. 
“We need fresh blood all the 
time." says Mr Ronnie Chan, 
chairman of Hang Lung 
Development, one of the ter- 
ritory's big property groups. 
"1 see people ou the street 
from China, not smart 
looking, and they don't 
speak good English or Can- 
tonese. But don't look down 
on them. That was my father 
-tt years ago.” 
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This week Diana, Princess of Wales, is visiting Angola 
to meet victims of landmines and to discover how the 
Red Cross is helping and supporting victims and thejr families. 

But die problem is not unique to Angola. AH over the world 
la n d m i n es are indiscriminately killing and maiming inn^r^T 
men. women and children. 

Landmines mast be stopped. In the meantime the Red Cross 
is helping to care for the victims, providing life-saving surgical 
and medical aid. We also provide false limbs for those injured in 
landmine blasts, as well as long-term rehabilitation and Grille 
training to help them support themselves and their families. 

This is where you come in. If you care, please give as much as 
you can to The British Red Cross Victims of Landmines AppeaL 
Just £25 could help an amputee to walk again. Please return 
the coupon with your donation or call 0345 315 315 now. 

Yon can help save lives. 


I would Hke to make a donation ^ 

I poai **,#»** BP BroA u . 


i^D 1*0 £«□ r«W 

Ot|toJet«^V»^M«tK^'A»n)BgnthVSCTdiCadNa 


□unm mxiTT'i i r 

Tftlffi Dar* r _ t fi g f t | 

TkA bar if yon would hie ro to <cod yoa zs pck. O 

Mi'Mjv'Mbw/Mj I 

Adrian 


.fauodr. 


'Ucptaar. 

Sguasr- 


Fkaciendibaccffail* * 

British Red Cross, Room 3738. FREEPOST, | 
London SW1X 7BR. I 

I -A deem* £3jn a n*r a nd , toil a emb ipa to*0g Cd M m ce ■ 
’*** to* <“■ ■* to to Nanr Unto, I 

itoaatoiklUilljn LJ Brar** to to* Q * 


British Red Cross I 

-- a&qrfirjMvfc-ta<ni 

V.VTne I 


For more 
information 
on your 
markets ... 


Our Management Reports contain 
concise, relevant information on the 
rapidly changing healthcare, 
pharmaceutical and medical device 
markets worldwide. 

These fact-filled reports ensure you 
stay fully informed and market- 
responsive at all times, thereby 
providing you with an economical 
alternative to commissioning your 
own research. 
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NEWS: THE AMERICAS 


Canadian election 
hostilities grow 


By Bernard Smon 
in Toronto 

Canadians vote today in a 
general election whose out- 
come could further distance 
French-speaking Quebec 
from the increasingly power- 
ful western provinces of 
Alberta and British Colum- 
bia. 

The ruling Liberal party, 
led by Mr Jean Chretien, 
prime minister, is set to win 
a second five-year mandate. 
But according to opinion 
polls published before a 
blackout that took effect on 
Friday, the Liberals will be 
returned with a reduced 
majority, or perhaps only as 
a minority government. 

Attention will centre on 
the performance of the four 
opposition parties. For each 
of them today's election 
could spell the difference 
between a secure future and 
terminal decline. 

Voters are generally not 
dissatisfied wtth the Liber- 
als' record over the past 
three years, notably their 
achievement In sharply 
reducing the federal budget 
deficit. However, Mr Chre- 
tien has been widely critic- 
ised for calling an early elec- 


tion on a platform lacking 
fresh Ideas. 

At dissolution, the Liber- 
als held 174 of 295 seats in 
the House of Commons. The 
new parliament will have 
301 seats. 

The secessionist Bloc Qu&- 
bCcols and the right-of-centre 
Reform party, whose 
strength Is concentrated in 
western Canada, each held 
50 seats, trailed by the 
scxdal -democratic New Dem- 
ocrats with nine. The Pro- 
gressive Conservatives, who 
governed from 1934 to 1993, 
wan only two seats in the 
last election despite gaining 
the second-highest number 
of votes. 

The last few days of the 
campaign have been marked 
by intensifying hostility 
between Reform's leader. Mr 
Preston M anning , and the 

Conservatives' Mr Jean 
Charest, especially In 
Ontario, which elects more 
than a third of MFs. 

A split rlght-of-centre vote 
allowed the Liberals to make 
virtually a clean sweep of 
Ontario in 1993. Reform is 
anxious for a breakthrough 
in the province to show it is 
more than a western protest 
movement. The Conserva- 


tives are equally desperate 
to regain seals to prove they 
are not a spent fores. 

The latest polls suggest 
Reform’s strength in western 
Canada will be sufficient to 
give It "official opposition" 
status In the next parlia- 
ment. 

The Bloc QuSbecois has 
appeared In the closing 
stages of the campaign 'to 
regain some support Its 
recovery is partly ascribed to 
Reform's increasingly hard 
line on Quebec, Including 
controversial advertisements 
that questioned the right of 
Quebec politicians, such as 
Mr Chretien and Mr Charest 
to speak for the rest of the 
country. Mr Charest called 
Mr Manning a "bigot". 

The Conservatives hope 
for a modest breakthrough 
in the four Atlantic prov- 
inces, Quebec and Ontario. 
The New Democrats would 
be satisfied to gain a handful 
of extra seats In Ontario and 
Saskatchewan. 

In spite of the overall 
trends indicated by opinion 
polls, the outcome in terms 
of seats is clouded by tight 
three-way races in dozens of 
constituencies. 

Editorial Comment 21 




Mr Jean Chretien, Canadian prime minister, addresses a 
rally in Quebec City as his campaign winds up M«r 


Reformed scheme draws public support despite criticism by leftwing politician 

Mexicans sign up for new pensions 


By Daniel Dorn bey 
in Mexico City 

Mexico's new. semi- 
privatised social security 
system is picking up support 
sharply, new figures show, 
just as reforms have been 
attacked by one of the coun- 
try's leading politicians. 

The government or Presi- 
dent Ernesto Zedillo hopes 
that by handing over the 
management of pension con- 
tributions to private fund 
administrators, the system 
will avoid bankruptcy and 
the national savings rate 
will increase. 

A total of 3.4m people - 
more than a third of those 
eligible, and up from 1.2m in 


mid-April - have signed up 
with the new fund adminis- 
trators, known as Afores. 
This fofiows a huge advertis- 
ing blitz by the 17 Afores 
competing for pension 
accounts. 

The country’s two largest 
banks, Banamex and Ban- 
comer. have captured more 
than 40 per cent of the affili- 
ations. 

Government officials said 
that, because of delays in 
processing information, it 
was likely that more than 
half of all private-sector 
workers were now affiliated. 
The Afores will start han- 
dling pension contributions 
In September. Within 20 
years they are expected to 


manage funds worth some 40 
per cent of GDP. 

However, Mr Cuauhtemoc 
Cardenas, the leftwing candi- 
date who is heavily favoured 
to win the go v ernorship of 
Mexico City in elections next 
month, late last week pas- 
sionately appealed to people 
not to join up to the Afores. 
He said the new system 
would charge workers too 
much in commissions. 

"The A/ores strip away 
part of a worker’s savings 
without benefiting him," he 
said. "The supposed freedom 
of choice the Afores have 
doesn't exist, because even- 
tually everyone is obliged by 
law to join an Afore and pay 
it commission." 


The regulatory authority 
far the Afores, known as the 
Cansar, furiously denies that 
too much is charged in com- 
mission, saying that less Is 
charged as a percentage of 
payments than in many com- 
parable institutions, includ- 
ing mutual funds in the US. 
The Consar says that back- 
end fees will average 1.92 per 
cent of the Afores' balance. 

Mr C4rd mas said that his 
Party of the Democratic Rev- 
olution would propose a 
counter-reform to the social 
security changes and would 
try to stop it in the courts. 

The effect of Mr Cdrdenas’ 
Intervention is unclear, 
although the head of the 
National Association of 


Afores last week indicated 
that 2m-3m workers would 
stay out of the new system. 
Under the current rules, all 
private-sector workers who 
do not»aign up to an Afore 
over the next four years will 
be allocated one in 200L 
• Mexico’s long-ruling Insti- 
tutional Revolutionary party 
was late last week censured 
by the country’s Federal 
Electoral Institute for failing 
to account adequately for its 
spending last year. The deci- 
sion to fine the PR1 5m pesos 
($633,000) has been seen as a 
sign of the greater indepen- 
dence of the Electoral Insti- 
tute in the run-up to con- 
gressional elections next 
month. 


hopes 
for third 
term rise 


By SaJty Bowerr ■ 
to Santa Cruz, BofMa '' 

The likelihood of Peru's 
President Alberto Fujimori 
gaining a third term in- 
offlee in 2000 has : be en 
boosted by the dismissal by 
Congress of three members 
of the Constitutional Tribu- 
nal and the resignation in 
protest of Its president. 

The tribunal, winch is no 
longer operational, .has 
existed for only a few 
months. But several of its 
ratings have irritated Fern’s 
powerful executive and pro- 
voked public criticism from 
government ministers. . 

The latest dispute pH*; ah 
annoyed executive and a 
compliant parliamentary 
majority e gw h i s t a tribunal 
pronouncement that Mr 
Fujimori could not run far a 
third term in spite of a con- 
gressional law allowing tin 
to do so. 

Although Mr Fujimori 
was first elected in 1990, the 
ruling affiance argued that 
his c ur re nt 1995-2000 term 
was technically his first 
because the new constitu- 
tion was approved to 1993. 

Were be to stand agrin in 
2000, supporters said, this 
would count as a first and 
permissible re-election 
attempt. The three tribunal 
members who voted an the 
issue had disagreed hut 
their dismissal means the 
executive is more Ukely to 
have Its way. . 

Independent experts 
argue, as did the dismissed 
judges, that the tribunal Is 
the ultimate arbiter at con- 
stitutionality and that Con- 
gress has no authority over 
it 

The affair raises uncom- 
fortable questions over the 
stability of Peru's political 
system. Ms Delia Revoredo, 
one of the ousted judges, 
said: “There woe only two 
institutions in Peru indepen- 
dent of President Fujimori 
and his party. With us gone, 
there is only the ‘defaulter of 
the people* [a watchdog J. He 
is excellent but be is only 
one man.’’ 


AMERICAN NEWS DIGEST 

Clinton ‘will 


Resident BIB Ofatan’s lawyer yesterday said Ms client 
might make a donation to Charity, or pay Ms W®®* 9 


! The president “is not going to apologise. . . and If she 
insists on a trial, weH have a trial”, said Mr Robert 
Bennett, a lawyer for Mr Clinton in bis dispute wtth Ms 
Jones, who allegesthatinMay 1991 the then governor of 
Arkansas exposed himself and made sexual advances to 
her. 

• s Jones- has indicated through lawyers that her 
demands include the full clearance of her pereonri 
imputation, which h a s been questioned by White House 
officiate, »nd a wish settlement which she wHl don at e, at 
least to part, to charity. However, Mr Robert Cammarata, 
one of her attorneys, made dear yesterday that a 
presidential statement of regret for “any distress caused 
to Ms Jones, and clearing her character, would not be ■ 
sufficient. 

What Ms Janes wanted was a more specific 
ppjfnw tfM gpn Bnt tiwt flfr g was being honest in her 
allegation that Mr Chntou made indecent advances to her 
In 1991. The Jones cose has shot to public attention iu 
recent days, overtaking the separate controversies over 
«*arrtpfl(g n firmtirB and real estate dealings to Arkansas, 
following the Supreme Court’s surprise ruling that 
proceedings could not be delayed, until the president left 
office. Bruce Clark, Washington 

Banzer leads in Bolivia poll 

Last-minute decisions by up to a quarter of Bolivia's 32m 
registered voters were expected to determine results in a 
dcsely contested geno-al election yesterday. General 
Hugo Banzer, the dictator-turned-democrat who ruled 
Bolivia for seven years in the 1970s, remained the front 
runner but polls showed opponents closing on him 
V pilrMy . ffnnr eant’Hriatffs had a chance of securing the top 
job, since the eventual president will be decided by 
Congress.. 

Voters faced a complicated ballot paper. Ten parties 
presented lists and, to addition, 62 of the 130 deputies 
ware running for the.flrst time as Individuals 
representing constituencies. Analysts said up to 30 per 
cent of voters might invalidate their ballot papers by 
fining them to Incorrectly. Solly Bowen, Santa Cruz 

Jamaica signs Cuba accord 

.T n Tr m T i m j si gnalling ffa det erminati on to strengthen ties 
with Cuba desphaUS displeasure, has signed an 
investment protection accord and other coKoperatioa 
agreements with Its communist-ruled Caribbean 
neighbour. 

The Jamaican prime minister, Mr Percival Patterson, 
signed fixe investment agreement with Cuban President 
Fidel Castro at the end of a three-day .visit to Havana. 
Throughout the trip Mr Patterson stressed that Jamaica 
would like Cuba to have closer trade and political 
relations with the English-speaking Caribbean 
Community (Caricom}. 

The bilateral investment accord established safeguards 
fix: compensation of losses, repatriation of investment 
returns and settlement of disputes. The other agreements 
signed covered export promotion, sports and visa 
exemptions. Pascal Fletcher, Havana 


For all those who think spring flowers are just 
something to be sneezed at. Hoechst. 


To some, it’s the most beauti- 
ful time of yean To others, it’s 
a nightmare that leaves them 
breathless for weeks on end. 

For many people, flowering 
trees and grasses signal spring 
allergies more often than 
spring fever. 

Latest research results 
let allergy sufferers 
breathe a sigh relief. 

Allergy symptoms can range 
from sneezing, a runny or stuffy 
nose and teary eyes to severe 
shortness of breath. 

The sinuses swell up and the 
mucous membranes become 
infected, blocking the respiratory 
tract. 

Pollen is the main trigger of 
allergies. But household dust, 
insect bites, certain foods and 
even cat and dog hair can also 
produce allergic reactions. 

It's no wonder that the 
search is on for ways to help 





allergy sufferers finally catch 
their breath. 

Today, doctors have effective 
medications for treating aller- 
gies at their disposal. Like the 
latest antihistamines, which 
block the body's histamine 
receptors and diminish allergic 
reactions without causing 
drowsiness. That spells real 
relief for many people. 

Hoechst Marion Roussel, 

OUT pliarmaflq i ttfal company 

is committed to ongoing 
efforts aimed alleviating 
allergies and other respiratory 
illnesses so that allergy 
sufferers can breathe a sigh of 
relief - especially in the spring 
and summer. 

Hoechst is an international group 
of companies spearheading inno- 
vation in health care, nutrition 
and industry. With a staff of 
145 000 people worldwide , 
annual sales total DM 52 billion. 


Hoechst AG D-65926 Frankfurt hnpV/wwwJioediscxom 
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NEWS: INTERNATIONAL 


Housing offers key 
to Algeria stability 



Youths play on bnfldfeog nibble left In a crowded Algiers suburb mm 

chairman of the board ofthe 


I n the “transit centre" - 
the bureaacratlc label 
for a shantytown - near 
BeLcourt in east Algiers, the 
election campaign ending 
today has made little impact 
Pro-government candi- 
dates have been to shan- 
tytown. promising to provide 
housing for the 23JXW people 
living in similar centres 
around Algiers. But Mrs 
Rachlda Sebtawi, a mother 
of four living in a two-bed- 
room makeshift shack, has 
heard it all before. 

“They call it a transit cen- 
tre but we have been here 
for six years, in permanent 
transition.” she says. 

As Algeria prepares for an 
election on Thursday that is 
meant to erase painful mem- 
ories, it remains haunted by 
the problems that triggered 
a rebellion against the sta t e 
in the late 1980s and helped 
drive the populace into the 
arms of the now banned 
Islamic Salvation Front 
(FIS). 

Algeria has one of the 


highest home occupancy 
ratios in the world. When 
youths took to the streets in 
1988 - the event that, for a 
few years, forced the army to 
accept a democratic transi- 
tion - they demanded apart- 
ments for the people. 

Four years later the mar- 
ginalisation of the urban 
population led many to vote 
for the FIS, which bad prom- 
ised to restore social justice. 
When the army stepped in to 
cancel the FIS election vic- 
tory, it provoked a cycle of 
violence that has claimed 
tens of thousands of lives. 

This week's legislative 
elections are being held by 
the army-backed govern- 
ment to mark a new begin- 
ning . But the attempt to 
remould Algeria's political 
scene into a shape accept- 
able to the government fol- 
lows three years of economic 
reforms which have 
increased pressures on. citi- 
zens and worsened social 
discontent. 

The housing shortage is 


the legacy of the state’s dom- 
ination of the sector, high 
levels of urban migration 
and papulation growth. The 
International Monetary 
Fund sees the problem as a 
threat to reform and has 
been working with the gov- 
ernment to address it. 

The strategy is to disen- 
gage the state from the sec- 
tor. 

But while this can bolster 
growth and job creation and 
relieve social pressure, it 
also requires increased 
investment And this is diffi- 
cult without a substantial 
Improvement in security. 

With L8m units needed to 
house the population in 
acceptable conditions, and a 
current annual delivery rate 
of less than 150,000, It would 
take more than a decade to 
satisfy demand. Moreover, 
construction is so expensive 
that less than 20 per cent of 
the population today can 
afford to pay for a three- 
roomed apartment 

Mr Salaheddine Talbi, 


state holding company over- 
seeing housing construction, 
says the government aims to 
double yearly housing defiv. 
erfes and build more afford- 
able homes. 


laws have been amended to 
encourage private sector 
investment 

Mr Talbi frolic tha t such 
investment has been slow 
but he is confident it wQl 
acce lera te. He says foreign 
companies have shown inter- 


elections to reduce Algeria's 
political risk and boost confi- 
dence in Its ability to control 
violence. "The elections will 
boost private investment" 
he says. “We have no other 
choice.” Hie foster the state 
withdraws from the sector, 
"the quicker the problem 
will be solved. We know 
that without housing, Alge- 
rians cannot have a life". 

* Roula Khalaf 


- Companies in his holding 
are being liquidated or est in investing in the sector, 
restructured to prepare for and cites a Spanish com pa ny 
privatisation. . considering taking over a 

The government is also manufacturer of prefabri- 
raising public housing rents cated homes, 
to market levels and rental Bat be is looking to the 


in race for Norwegian salmon deal 


Brussels 


By Neil Buckley in Brussels 

Two British minis ters last night 
flew to Brussels to urge the Euro- 
pean Commission to take a tough 
line in a dispute with Norway over 
salmon dumping, as commissioners 
prepared to hold an extraordinary 
meeting on the issue. 

Commissioners were expected to 
back a compromise with Norway 
that would avert imposition of 
anti-dumping duties on Norwegian 
salmon imports into the EU. But 
several said they would insist on 
tougher conditions than those 
negotiated between Sir Leon Brit- 
tan. trade commissioner, and Nor 
way last week. 


Sir Leon clashed at Thursday's 
weekly Commission meeting with 
fellow British commissioner Mr 
Neil Kinnock, who called the deal 
Inadequate and blocked Its accep- 
tance by the 20-member Brussels 
executive. 

Sir Leon's staff were understood 
to have held further meetings with 
Norway this weekend aimed at 
toughening the deal - only hours 
before a legal deadline for Brussels 
to act on the case expired last 
night 

The two British ministers - Mr 
Brian Wilson, Scottish industry 
minister, and Lord Sewell, Scottish 
agriculture minister - warned com- 
missioners that an inadequate deal 


with Norway could put 7,000 Irish 
and Scottish jobs at risk. 

Sir Leon insisted his deal was 
more effective than the 13.7 per 
cent anti- dump in g duties he pro- 
posed in March after the Commis- 
sion found Norway guilty of dump- 
ing: 

The five-year agreement involved 
Norway undertaking to sell salmon 
above agreed minimum prices, cap- 
ping growth in exports to the EU, 
and Incr easing its own export tax. 
If regular Commission monitoring 
found Norway foiling to respect the 
minimum price undertaking, it 
could immediately impose punitive 
duties. 

In contrast, consultations with 


EU states showed that any move 
by Sir Leon to use hs rigit to 
impose temporary, six-month 
duties on Norway now. without for- 
mal approval from EU ministers, 
would be overturned by ministers 
at the end of the six-month period. 

"There isn't a cat in hell's 
chance of ministers backing the 
duties.” said one EU official. Up to 
10 member states are thought to 
oppose duties, accusing the UK of 
hypocrisy in backing protectionist 
measures benefiting its own indus- 
try while frequently opposing anti- 
dumping rails by other EU states. 

But Mr Kinnock objected to the 
planned deal's use of 1996 figures, 
when Norwegian salmon prices 


were lowest and damping at its 
height, as the basis for future price 
and impart calculations. 

He complained that commission- 
ers were not given adequate time 
to assess the complex agreement. 
He was backed at Thursday's meet- 
ing by Mrs Emma Bonino. fisheries 
commissioner. 

Norway, which exported 
NKrfuSbn ($786m) of salmon to the 
EU last year, has launched a lobby- 
ing campaign against duties, 
involving its fisheries minister, for- 
eign minister and prime minister. 
Mr Thorbjom Jaglond. Mr Jagland 
wrote to Mr Jacques Santer. Com- 
mission president, warning of a rift 
in EU-Norway relations. 


INTERNATIONAL NEWS DIGEST 

Sierra Leone 
leaders defiant 

The leaders of the military coup in Sierra Leone Ub,i night 
rejected proposals by western diplomats and regional 
powers peacefully to step down. Instead, they turned 
members of a new Armed Forces Revolution; iry Council 
which combines both senior military officers and 
members of the rebel Revolutionary United Front. 

More than 2.000 fore fen nationals have tern evacuated 
| from Sierra Leone in recent days, following speculation 
that regional powers led by the military authorities In 
Nigeria were prepared to use force to restore President 
Ahmed Tejan Kabbah to power. 

Large numbers of rebel troops have Joined the mutinous 
soldiers in the capital and other key towns. Mr Foday 
Sankoh. the RUF's leader and now vice-president, has 
been lukewarm about a peace agreement he signed with 
the now-ousted civilian government in November, 
designed to end six years or civil war. While hr has 
publicly declared his support for the coup, be is 
unlikely to be able immediately to take up his new 
post, .-IftfOR# Ooldjnan. .1 buiian 

Third Arab land dealer killed 

Israel yesterday accused the Palestinian Authority of 
murdering an Arab kind dealer who mav have defied a 
recent Palestinian decree forbidding Arabs from selling 
West Bonk land to Jews. 

Mr Ali Mohammed Jumhnur. ,tn Arab with Israeli 
citizenship, was found shot near the West Bank town of 
Ramallah at the weekend. Mr Jumhuur was the third 
Arab land dealer killed in recent weeks, since the 
authority revived a Jordanian law invoking Uu< death 
penalty against Arabs who sell Kind to Jews. 

Another 12 land dealers have been detained Ivy 
Palestinian police. Israel has condemned the law as. racist 

Mr Freih Abu-Medein. Palestinian justice minister, 
dismissed Israel's accusations against the Palestinian 
Authority as "nonsense". Art MucMis. Jvnum/tnt. 

EU ‘depleting African fish’ 

The European Union is subsidising its fisliing floei to 
deplete fish stocks off the coast of Africa, the WorldwKli- 
Fund for Nature will argue at a meeting m Geneva today. 

The environ menial organisation said the EU paid 
African countries List year to alluw its fishermen 
access to their coastal waters 

This access amounts to lulle more than cheap fishing 
rights which incur high costs to the KU and «ssviu\.\Uy 
benefits only the owners of large EU vessels upend nu: in 
the region, "it said. 

The VVWF is sponsoring a two-day meeting with the 
l!niti>d Nations Environment Programme to urge lcoding 
fishing nations to phase out the estimated $Mlm paid mil 
in subsidies each year to fishing fleets. Aiisw: MuMurui 



Universal Congress 
Of The Panama Canal 

The Universal Congress of the Panama Canal, to be held in Panama City on 
September 7-10, offers a unique opportunity for Canal users and clients to meet 

with the future administrators of the waterway to discuss the transition as well 
as its present and future. 

The Universal Congress will be a time for dialogue, an opportunity to express 
viewpoints and opinions on the role the Panama Canal will be called upon to 
play in the 21st century as part of the infrastructure of the world’s 
transportation system, with the objective that, under Panamanian 
administration, the Canal will continue providing tire international maritime 
community with efficient, cost-effective, and safe service. 


For further information, please contact: 


GILLIAN BELSHAM, 

UNIVERSAL CONGRESS OF TEE PANAMA CANAL. 
31 BEDFORD SQUARE, LONDON WC IB 3SG, UK 
TEL: 444(0) 171 314-1662 
FAX: +44(0) 171 314-1683 


Ismrnst web page; caaakaagnssxm or e-mail; cOBgreso@paiiaaetcom 
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Credit Ratings 

INTERNATIONAL 

A umqnequarUriy source of reference from 
FT Financud PubSshing, essential to all players in the 
international credit markets - borrowers, investors 
and intermediaries alike. 

FT-OaEt Ratmgs InSer n a Aom d provides the only comparative 
listing ofihe credit ratings assigned no around MfeOO 
international borrowers by die worlds leading ruing agencies: 

•Canadian Bond Rating Service •Domtaiaii Band Kathy Service 
•Duff & Pbdps • Fitch Investors Services •IBCA 
•Japan Bond Research Insotntt • Japan Credit Rating Agency 
•Moody's Investors Service •Nippon Investors Service 
•Standard Altar's •S&P-ADEF •Thomson BankWndi 

In addition nwltiple ratings of rndivi(feja] issuers are aggregated 
mm the unique FT-CRI Composite Index. 

The ratings are presented in an easy -co-scan tabular format, with 
the agency names repeated on every spread and ihe borrowers 
running down each page in alphabetical order. 

A directory ofihe agencies, their taxing scales and criteria is also 

inrinj wl in each edition - 

Every three months, subscribers receive the complete list of 
ratings, cmuoltHncdy updated, ina6<5Q page bound book. 


FTCmKt R/rtrng j Iftt matirmat q indispensable MI 

■ Investors - fond, managers and financial analysts, 
lending officers at commercial banks, heads of corporate 
and sovereign lending. 

■ Borrower s - treasurers, finance directors and other senior 
personnel at issuing corporations, sovereign debt issuers. 

■ IntermediariM - mctt&u* and investment banks, securities 
houses, brokers, maitetmakers and syndication managers. 


For further btfomadan euiuoec 
Marketing Department, FT Financial Publishing, 
Maple House, 149 Tottenham Court Road, 
London VIP 9LL, UK. 

Tel: +44 (0) W 8962316 Fax: +44 (0) 171 896 2319 


iFT! 

j i 

FINANCIAL UMlJi 

FiKSr-i-.J. /V*i «/t«< 

Two unique quarterly credit ratings reference sources 
from FT Financud Publishing, essential to all plovers m 
the international credit market* - borrowers, investors ami 
intent redraws alike. 


Credit Ratings 

INTERNATIONAL 

FT-Crcdh Ratings Initrnatimta ! pnw uks the mlv comparative listing 
of the credit nang* assigned lo around MJWOiBtenaiKHtal borrowers 
by the world's hading ratins otmetes 

•Canadian Bond Rating Service • Dtwmmon Bond Rannc .Sets ice 
•Doff A Phelps • Fitch Investors Services • IBCA 
•Japan Bond Research Institute •Japan Credit Rating Agency 
• Moody's Investors Sets tee •Nippon Investors Sen we 
•Standard & Poor's •S&P - ADEF •Thomson BonkWach 

In addition multiple rnmpofindri tcUa! issuers are aggregated inui the 
unique FT-CRI Composite Index. 

CREDIT RATINGS 

in emerging markets 

This directory lists for the Jim daw in a single room orerTMO 
credit namgx assigned by 34 fusing agenda - nine international 
and 25 load - to merging narrket fixed-income teairicin in: 

Argentina * n °h T-n ^ n • B a ng lad esh * Barbados * Belarus 
Bolivia • Bnd ■ Btrigurh • Chile • CUu • Colombia 
Cyprus • Grech Republic * Ecuador • Egypt • Q Salvador 
Greece » Gnaremala • Bong Kong * Hungary ■ India 
Indonesia • Israel * Jordan * Karra ■ Kuwait • Lebanon 
Liberia • Macau • Mahpta • Mexico • Morocco • Oman 
Fddstuk' Panama • Paraguay a Peru • PhBipptaes« Poland 
fatagal * Qatar • Romania • Russia * Saodi Arabs) 
Singapore ■ Slovak Republic • Slovenia ■ South Africa 
Shi Lanka • Taiwan • Thailand • Tunisia • Turkey 
Uniled Arab Emirates » Uruguay • Venezuela • Vietnam 


Fir further infonmi/hw «•« Uet; 
Marketing Department 
FT Financial Publishing, 

Maple House. HU Tottenham Court Rita. 
London WIP9LUVK. 

Tel: +44 (0i 171 S«fc 2.11ri 
Fus: 444(0) 171 tW6 23 19 


CONTRACTS & TENDERS 

The Government of Romania 

announces the privatisation of the enterprises listed below: 

l- PETROMJDIA NAVODARI 

1 8. MELANA SAVINESTI 

2. TRACTOR ULUTB 

19. ROMFOSFOCHIM 

3. vegaprahova 

20. MOLDOS1N VASLU1 

4. COVTEX CISNADIE 

21. UPETROM PLOIESTI 

5. IMGB 

22. REPUBLIC A BUCUREST1 

6. RAFOONESTI 

23. PHOENIX BAIA MARE 

7. FEROMTULCEA 

24. PROMEX BRAILA 

8. AMPELLUM ZLATNA 

25. UPETTAROOVISTti 

9. SOLVENTUL TIMISOARA 

2f». POUROM ROMAN 

10. FERTILCHIM NAVODARI 

27. FORTIJS IASI 

11. ROMPLUMB NAVODARI 

28. IAIFO-ARM.-VTURA ZALAU 

12. TERMOROM CLUJ 

29. Zahar arad 

13. CRlSTIROBISTRITA 

30. SPLAI SOC. DE PREiAK'R ARE A CARN II 

14. STEAUA ROMaNA PLOtESTI 

31. zaharuldraganesti-olt 

15- UMARO ROMAN 

32. GL1NCARN 

16. STEPO DOROHOI 

33. GLTNA 

17. ROMAN BRASOV 


The Slate Ownership Fund is the exclusive authorised institution involved in the completion of these traiisaetuHis. 

The privatisations will be conducted through international investment hanks. Those interested are invited io export 

their interest and a statement of capability to the State Ownership Fund, International Relations Department, for the 

anennon of Mr Tudorel Dumitrascu, Mrs Adriana Miron and Mr Ttidor Oprnn. Telephone 222 3S99 and 

Faxi 223 1492, no later than 04,06.1997. 
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It is more than the world's preeminent financial services firm. 

It is a vision of the future. 

A future where all your financial needs will be met. 

Where you will have the best minds in the business working for you. 

And the most resources to draw upon. 

It is a vision of a future where change will be embraced. 

Where knowledge will be revered. Where uncertainty will become 
the very basis of opportunity. 

Introducing a financial services firm with the global strength 
to make that vision a reality. Not a few years from now. Today. 

Today, vision has a name. 

MORGAN STANLEY, DEAN WITTER, DISCOVER & CO. 
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Prime minister will set out plans for tackling the problems of ‘the workless class’ 


Blair under 


Labour initiatives aim to boost industry 


By George Parker, 

Political Correspondent 

The government will this 
week attempt to maintain 
the momentum of its first 
month in office, with new 
initiatives to improve the 
performance of British 
industry and to tackle unem- 
ployment. 

Mrs Margaret Beckett, 
trade secretary, will set out 
plans to consult groups of 
business leaders on ways to 
improve Britain’s competi- 
tiveness. 

Mr Tony Blair, prime min- 


ister. will today set out his 
plans for tackling the prob- 
lems of “the workless class” 
in a speech on a south Lon- 
don housing estate. 

And Mr Gordon Brown, 
chancellor of the exchequer, 
will ann ounce the date for 
his first Budget, which will 
establish a windfall tax on 
the privatised utilities to 
fund a welfare-to-work 
scheme for young people. It 
is expected to be held in the 
first week of July - probably 
Tuesday July 1 or Wednes- 
day July 2. 

Mrs Beckett will tell a 


business audience on 
Wednesday she sees competi- 
tiveness as the focus of all 
activity by the Department 
of Trade and Industry. She 
will propose the creation of 
industry groups to advise on 
ways to improve the perfor- 
mance of British companies. 
Membership would be expec- 
ted to include leaders from 
business, industry and the 
trade unions. 

Officials close to Mrs Beck- 
ett are anxious to play down 
comparisons with the 
National Economic Develop- 
ment Council. Known as 


Neddy, this corpora tist eco- 
nomic forum, which brought 
together unions and busi- 
ness leaders, was wound up 
in 1992. 

One official said the new 
bodies would be “light and 
flexible" and would repre- 
sent the government's 
approach to a partnership 
approach with industry. Sub- 
groups would be set up to 
focus on particular aspects 
of industrial policy. 

At the heart of Mr Blair’s 
proposals wffi be a scheme 
to encourage about 800,000 
jobless single parents to go 


om to work. In Us first Bet- 
piece speech since the elec- 
tion. the prime minister will 
urge single mothers to go tor 
interviews at Jobcentres to 
out « front training a nd 
job opportunities ami about 
local childcare f a c ilit i e s . 

He wtS also urge UK com- 
puter companies to follow 
the example of the "net 
days”, a US innovation 
where companies donate a 
day to wiring up local 
schools and w mmnnify cen- 
tres to the internet. This 
opens up the prospe ct of sin- 
gle parents working while 


their children study or play. 

Ms Harriet Harman, social 
security secretary, believes 
single mothers win be “fall- 
ing over themselves” to take 
up work if childcare facul- 
ties and training were avail- 
able. Sim opposes any ele- 
ment of compulsion to go 
out to work. 

However Mr Frank Field, 
the minister for welfare 
reform, is understood to 
believe benefits should be 
docked from single parents 
with children at school who 
refuse offers of training or 
work. 


Head of minimum wage unit appointed 

By Robert Taylor, 


Employment Editor 

Professor George Bata, principal of 
the London Business School, will 
be officially appointed today as the 
Brat nhairman of the government’s 
Low Pay Commission, which will 
advise on the figure for a statutory 
national minhunm wage. 

The announcement, to be made 
by Mrs Margaret Beckett, trade 
and industry secretary, was wel- 
comed yesterday by trade unions 
and business organisations. 

Professor Bain has secured a 
widespread reputation across 
industry for his professionalism 
and impartiality after nearly 30 
years of distinguished work in aca- 
demia and public policy. 

The commission Is to be made up 


of representatives from employer 
bodies, particularly In industrial 
sectors where low pay is a prob- 
lem, trade unions and independent 
bodies. The government will make 
the final decision on what the min- 
imum wage wifi be. However, the 
commission will exercise a sub- 
stantial influence over the 
approved figure. 

Many trade union leaders had 
been concerned that the govern- 
ment might appoint a leading busi- 
ness figure unsympathetic to the 

level Of naHnnal minimum wage 
that they wanted. 

Privately, many of them have 
expressed their dismay at Mr Tony 
Blair’s decision to appoint 
Mr Martin Taylor, chief executive 
of Barclays Rank J to bead the gov- 
ernment’s task force for reforming 


the tax and benefit system. 

However, admirers were keen to 
stress yesterday that while Profes- 
sor Ba in may have the confidence 
of the trade unions he will be no 
push-over far trade union leaders. 

It was his work chairing the 
recent commission on public policy 
and British business that won the 
a dmira firm of the Prime Minister 
for the way in which he was able 
to reconcile the different range of 
opinions behind an agreed agenda 
that included a commitment to a 
national minimum wage. A series 
of reports are to be published today 
by the independent Employment 
Studies Institute which set out 
many of the leading problems that 
will face Professor Bain’s commis- 
sion. These include; 

• The minimum wage could have 


an adverse effect an pay differen- 
tials. especially in the public ser- 
vices sector. The report urges the 
low pay commissi on to give a high 
prio rit y to finding out the knock-on 
effects of the minimum wage rate. 

• A fixed m arimam wage rate for- 
mula updated anwnqiiy and linked 
to in nation trends would be inflexi- 
ble. Any Tnlmwnmr wage most be 
co-ordinated with an upranng in 
benefits if it is to have a positive 
effect on poverty. 

• Any minimum wage rate above 
£3.50 an hour would cause job 
losses. 

• The best moment to introduce 
the minimum rate would be at the 
end of the annual wa ge round in 
June and not at the start or half 
way through because thw might 
affect the wider pay ne g otiati ons. 



George Bain 


Transmitter sale helps BBC to amass £500m 


By Raymond Snoddy 

The BBC will reveal next 
month that it has amassed 
an unprecedented cash 
mountain of £SO0m ($815m), 
the largest in its history, fol- 
lowing the £244m sale of its 
UK transmitter systems and 
Other savings of more than 
£100m. 

The strong balance sheet, 
which will be disclosed when 
the BBC’s annnal report is 
published, marks a transfor- 
mation in the corporation’s 
financial position since the 
early 1990s. when it 


approached its then borrow- 
ing limit of £2G0m. 

The corporation el imi- 
nated its borrowings before 
the start of the current 
licence period in April 1996. 
following encouragement 
from the former Conserva- 
tive government. Mr Rodney 
Baker-Bates, the BBC's 
director of finance and infor- 
mation technology, reported 
last year that borrowings 
had been reduced to £35m, 
compared with gross licence 
foe income of £l-82bn. 

The main element in the 
BBC’s cash pile is £244m 


obtained from the sale of the 
transmitter system to Castle 
Tower Communications of 
the US. The other factors are 
savings of ElOOm, and £150m 
from advanced licence fee 
payments. 

Most of the money has 
been earmarked for the 
development of digital televi- 
sion services to be intro- 
duced over the next 12 
months. The digital Mil this 
year is expected to be about 
£285m including both the 
capital costs of introducing 
digital editing equipment 
and the cost of launching 


new channels such as a 24- 
hour digital television news 
service. 

Editors have already been 
hired for the digital news 
service and work on dummy 
programmes is due to begin 
soon. It is casting an esti- 
mated £30m to set up the 
television channel and run- 
ning costs are likely to be 
between £l0m and £l2m a 
year. 

It is not clear, however, 
when there will be an audi- 
ence for the service. British 
Sky Broadcasting, the satel- 
lite venture, has postponed 


its di ghal lanrwh rtnrt] next 

spring and the cable compa- 
nies may follow suit 

Commercial digital terres- 
trial broadcasts are supposed 
to begin by July 1998 at the 
latest but it is for from clear 
how much equipment will be 
available in the shops by 
then. 

Last year the BBC asked 
for greater freedom to bor- 
row against its commercial 
assets in order to fund the 
move into digital. 

Instead the corporation 
agreed a deal under which it 
would accept the privatisa- 


tion of its transmitter net- 
work in return for being able 
to keep the proceeds of the 
sale of the UK transmitters. 

The BBC is planning to 
la unch about a dozen new 
digital channels or services, 
about half of which will be 
paid for by the licence foe 
and available to all licence 
payms with digital receiving 
equipment 

The rest are being devel- 
oped in a joint venture with 
FI extech, the US company 
which already runs a large 
numbs* of cable and satellite 
channels. 


pressure over 
political jobs 


M r Tony. Blair, the 
prime minister, 
faces mounting 
pressure from constitutional 
experts and chril servants to 
reconsider appointing one at 
his close political aXUes to a 
senior government post. 

With the government 
already under attack from 
the Conservatives over the 
number of outside political 
advisers, questions are 
being raised about whether 
the prime minister should 
be allowed to appoint Mr 
Jonathan Powell as princi- 
pal private secretary. 

Although Mr Powell had a 
distinguished career as a 
diplomat, he allied himself 
to Labour three years ago by 
becoming chief of staff to Mr 
Blair, then leader of the 
opposition. 

Professor Peter Bennessy 
or the University of London 
- arguably the leading inde- 
pendent expert on the work- 
ings of the government 
machine - warns that the 
appointment would be 
nowise. "It is vital that this 
post is occupied by a thor- 
oughly Independent figure 
and not by some wholly 
politicised satrap," he says* 
describing the prime minis- 
ter's private office as "the 
junction box fin* the entire 
dvll service at number UP. 

“The private secretary is 
the PHTs constitutional chief 
of staff," he adds. “The 
office holder is responsible 
for handling all security 
intelligence, advice on the 
honours list and dealings 
with Buckingham Palace. 
You must have a disinter- 
ested civil servant to such a 
post” 

Concern about the post 
coincides with a second 
issue on the minds of civil 
service watchers: the num- 
ber of publicly-funded politi- 
cal appointees who now 
work in the government 
For the past three 
decades, incoming cabinet 
ministers have had the right 
to appoint "special advis- 
ers” to their departments. 
They are classed as "tempo- 
rary civil servants" and 
their salaries are based on 


Constitutional 
experts warn 
that a Labour 
ally should not 
get a top job 

the pay they received in the 
private sector. 

The main allegation 
a gai nst the new administra- 
tion Is that too many of 
these advisers have been 
brought to. 

The previous government 
had between 3D and 35 spe- 
cial advisers. 

Although the Blair admin , 
istr&tton has not yet pro- 
duced a final list, opposition 
MPs believe there may now 
be up to 80 appointees. Mr 
Jonathan Hill, a former 
political secretary to Mr 
John Major, the former 
prime minister, claims that 
there had been Just five 
appointees to the Downing 
Street Policy Unit under the 
previous administration - 
and that there are now 12. 

Although there were no 
outside political appointees 
to the Downing Street office 
under Mr Major, there are 
now at least three. 

An expansion also seems 
to have occurred at the 
office of Mr Gordon Brown. 
Chancellor of the exchequer. 
Recent Conservative chan- 
cellors had two - and some- 
times three - special advis- 
ers at tiie Treasury. There 
are now thought to be five 
appointees, one of which 
may be unsalaried. 

One of these advisers has 
claimed "civil servants like 
us being here because it 
avoids the problem o( them 
being involved in political 
work". 

Prof Hennesay believes: 
"Special advisers are little 
more than comfort blankets 
for ministers who lack the 
self-confidence (o think for 
themselves." 

James Blitz 
George Parker 

Editorial Comment. Page 21 
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DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

American Port Services l.36p 

Astra Cia Argentina de 

PetroJeo 11%% Nts Dec 1999 

S290.625 

BTrt 7p 

BW1 3p 

Barclays Bank Non -Cm USS 
Pf Ser Cl 50.4319 
Do Ser C2 SO. 1406 
Do Ser D1 SO. 431 3 
Do Ser D2 $0.1437 
Do Ser C Units S0.5625 
Do Ser D Units $0,575 
British Aerospace 9,37 
Cartdon Cv Rd Pf 3.C 
CasseO 3p 
City Centre Restaurants 2.05p 
DCS 0.75p 
Dalgety 8.5p 

Fleming Ctaverhouse Inv Tst 

1.45p 

Fbra S0.42 

Gardner (D 2-3p 

Glaxo Wellcome 6=54% Nts 

2000 567.50 

Grand Met Fin 996 Bd May 
2005 £90.0 

Halifax Bldg Scty Fxd/FRN 
1997 £1000.0 
Highland Distilleries 2.1 p 
Inco SO. 10 

Ingersoft-Rand S0.205 
Ladbroke 3.8p 
Lavandon 1„13p 
Legal & General 7.63p 
Lloyds Bank 9tt% Sb Bd 
2009 £95.0 
MICE 0.11p 
Nash (Wm) 4.9p 
Northern Leisure 2^p 

UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 

Anglo- Eastern Plantations, 

I , St Pauls Churchyard, EC., 

II. 00 

Perry Group, Institute of 
Directors. 116, Pall Mad, S.W., 
12.00 

Proudfoot, 26. Finsbury 
Square, EC.. 10.00 
Sentry Farming, Moundsmere 
Estate, Moundsmere, 
Basingstoke, Hampshire, 

11.00 

BOARD MEETINGS: 

Finals: 

FDofax 
Larnca Tst 

Northumbrian Fine Poods 
60Q Grp 

South Staffs Water 
Wyndeham Press 

Interims: 

Murray Em er gi ng 
Economies 

SDX Business Systems 

■ TOMORROW 
COMPANY MEETINGS: 
Cussins Property, Northern 
Counties Club. Hood Street. 
Newcastle, 11.45 
Derwent' 

W..10.30 

-fl. London 
gdale. Berkshire. 


Hotel, 

Jacks 
Road. 

12.00 

Singer & Friedlander, 21, 
New Street. Brshopsoate. 
E-C.. 12.30 

Swan Hill Group, Howard 
Hotel, Temple Place. W.C., 
12.00 

BOARD MEETINGS: 


Ocean 1Q.2p 
Premiere 4p 
RMC 18.7D 
Ruberold A2p 

Sanwa Rn Aruba GW Sb Peip 
FRN Ser 4 $794.87 
Tetepec 0.1p 

TR SmaBer Co’s Inv Tst 4V496 
Cm Pf 1.575p 
Do 10 V696 Db 2016 £5.25 
Union Carbide $0.1875 
Wilson (Connolly) 3.44p 


■ TOMORROW 
Asarco SQ-20 
Brooks Service 2.3p 
CWchibu Onoda Cement 
5*% Bd 1997 Y57 5000.0 
CBnton Cards 4.3p 
Gartmore Smaller Co’s Tst 
1-5p 

Guinness Flight Venture Cap 
Tst l.lp 

Hafefund A NKrl.O 
Do B NKrl.O 
Kvaemer B NKrtL5 
Mitsui Toatsu Chems 7%% 
Bd 1998 Y725000.0 
Murray VCT Ip 
Panther Sec 3.25p 
Sentry Farming 5.1 p 
SmtthMine Beecham 
Nts 1998 £77.50 


Cap Gtd 


Sumitomo Heavy bids 3.496 
Nts 1998 Y340000.0 
Total B FFr15.75 
VCI 5.5p 

Warner Howard 6.75p 


Finals: 

Belhaven Brewery 
Dairy Crest 
De La Rue 
National Grid 
Racal Bee 
Vodafone 
Interims: 

ApoBo Metals 

Crabtree 

Hawtin 

MEPC 

Toy Options 

■ WEDNESDAY JUNE 4 
COMPANY MEETINGS: 
BentaUs, Guildhall. 

Kingston -Upon-Thames, 
Surrey, 11.00 
Cairo Group, 135. 
Bishopsgate. E.C., 10.00 
Rost Group, The Brewery. 
ChisweU Street. EC.. 1 1 .00 
Gieves Group, English 
Speaking Union, Dartmouth 
HOuse, 37. Charles Street. 

W., 12.00 

Havelock Euro pa, Massway, 
Hiltend Industrial Pork. Dalgety 
Bay. Fife. 12.00 
Hopklnsons Group, 
Copthome Hotel. Clippers 
Quay. Salford Quays, 
Manchester. 12.00 
London & Associated 
Properties, 8-10. New Fetter 

Lane. E C.. 12.00 
TrafficMaster, Marlborough 
Court. Sunrise Parkway. 
Linford Wood, Mifton Keynos, 
11.00 

BOARD MEETINGS: 

Finals: 

Allied Coflokfs 


■ WEDNESDAY JUNE 4 
Carr’s Milling 3p 

Dickie (James) 2-31 p 
Export-import Bank of Japan 
8% Gtd Sd 2000 565.0 
Halstead {James)3.5p 
Uqyds Bank Sb FRN 1999 
£17.33 

NT & T Nts 1997 
Fra I87 .5 Q 

Prudential Fin 9%% Gtd Bd 

2007 £468.75 

Rexam 8p 

Senior Eng 2,38p 

Swan Hill 1.5p 

Vymura 3.4p 

Wescol 0.4p 

■ THURSDAY JUNE 5 
Cussins Property 2.65p 
Gillette 50.215 
Goveett Strategic Inv Tst 
2.94p 

Hamleys 6p 

Hardy OH & Gas Ip 

Midland Independent 

Newspapers 2.5p 

PSIT2.5p 

Pemberstone 2p 

Princedate 0.7p 

Sanwa Fin Aruba Gtd Step-up 

FRN Sep 2002 $764.26 

Tokyo Bee Power 1196 Nts 

2001 £110.0 

■ FRIDAY JUNE fi 
Aberforth SpBt Level Tst 2-25p 
Do Units 2£5p 

Anglo American Gold Inv 
R755 


British Energy 
Caffyns 

Dunedin Enterprise 
Power-screen bit 
Readout 

Shanks & McEwan 
Southern Elec 
interims: 

Bfick 

G reencore 

Heals 

NFC 

Warner Estates 

■ THURSDAY JUNE 5 
COMPANY MEETINGS: 
Austin Reed, 16-21. Sockvi 
Street W.. 12.00 
Ayrshire Metal Products, 
Church Street. Irvine. Ayrsh! 
12.00 

Dencore, Waveney House 
Hotel. Puddingmocr. Beech 
Suffolk, 12.00 
H the Mining & Expin, 41. 
Cttevol Place, S.W.. 12.10 
Exploration Co„ 41, Chova 
Place. S.W.. 12.00 
Hesdtam, The Betty, Uchfii 
Road. Wlshow. Warfcks.. 
11.30 

Hewden Stuart, Glasgow 
Concert HalL Glasgow. 12 C 
JBA Hkfgs, Swallow Hotel. 
12. Hog ley Road. Fiveways. 
Birmingham. 10.00 
Loser-Scan, 101. Cambndc 
Science Park, Milton Road.' 
Cambridge. 10.30 
Unton Park, Royal Oversee 
League, Overseas House. 
Park Place. St James Streel 
S.W.. 12 00 

Tilbury Douglas, Barber 


Anglo Am Inv Tst R4.90 

Boat (Henry) 5.9p 

Bostrom 4.1 p 

EW Fact l.lp 

Foreign & Colonial Smaller 

Co’s 1.72p 

Glynwed lot Q.35p 

Govett High Inc Inv Tst i.i2p 

Halifax Bldg Scty FRN 1999 

£157.53 

Jerome (S) 2p 

Jupiter Extra Inc Tst 1 . 96875 p 
Laird 8.1p 

New Central Witwatersrand 
R1.19 
Pegasus 5p 
Royal Doulton 7.4p 
Sharpe & Fislw 3.9p 
Smiths Inds 6.15p 

■ SATURDAY JUNE 7 
Housing Assoc Fdg 8''4% Sec 
Ln-Bckd Nts Jun 2027 
£262.19 

P & O Prop 7V5% 1st Mtg Db 
1997/2002 £3.75 
Treasury 7% 2002 £3.5288 
Treasury 7%K 2007 £25623 
Treasury 7%% 2006 £3.75 
Treasury 8Vj% 2005 £4.25 

■ SUNDAY JUNE 8 
Reed Int 5% Cm Pf 1.75p 
Do 7% Cm Pf 2.45p 
Wessex Water Fltg Rate Cm 
Rd Pf 2.65p 


Surgeons’ Hall, Monkwed 
Satire. EC.. 10.00 
BCARD MEETINGS: 

Rnals: 

Alrsprung Furniture 

Avesco 

Boots 

Hambro Insurance 
PWUngton 
Powell Duffryn 
Ratitrack 
31 

Intwfms; 

Bradstoek 

m FRIDAY JUNE 6 
COMPANY MEETINGS' 
Martin Inti Hldgs. Swallow 
Holol, Carter Line East. South 
Norm am on. Derbyshire, 12.15 
Taylor Woodrow, Toltoid 
Theatre, One Grout George 
Street, Westminster. S W , 
11.30 

Tosco, Royal Luncasler Hotel. 
Lancaster Gate. W. . 1 1 .00 
BOARD MEETINGS: 

Finals: 

Rark Food 

Company mootings am ivinutf 
genemt meetings utfoss 
otherwise stated. 

Ptansa nets; Report*, and 
accounts am not normally 
ovaitabte until tipproximnti^y 
sw weeks after tlw board 

meeting to approve the 

prulknlfiary rosuRS. The Hit < 
not necesMBU)- comprenenilv* 
since companies ate no 
longer obliged to nonfy the 

Slock Exchange! of Whnttfwnl 
amoucemems. 
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Political and economic stability is attracting 
investors to what is a remarkable exception 
in a region usually associated with misery 
and decay, says Antony Goldman 

Committed to 
strong ambition 


Cdte d'Ivoire, or the Ivory 
Coast as it is also known, is 
a small country with big 
ambitions. An elected civil- 
ian government, as confident 
of its support across the 
country as it is in its ability 
to create the African equiva- 
lent of an Asian tiger econ- 
omy, has inspired even the 
most cynical donors and the 
most cautious investors. 

Where problems exist, 
they are largely on the hori- 
zon. Immigrants - nearly 
one third of the population 
of 15m - are all too aware 
that there has never been a 
coup, civil war, ethnic strife 
or famine in 37 years of inde- 
pendence. There are good 
roads, schools and clinics. 
The telephones work and 
power cuts are rare. Agricul- 
ture Is booming and new 
resources are being 
exploited. 

Even opposition parties 
concede that things could be 
much worse. Disparaging 
voices used to regard the 
Ivory Coast enviously, but 
with derision, as a cocoa 
republic clinging so tightly 
to the apron strings of 
France, the former colonial 
power, that its independence 
seemed little more than a 
constitutional sleight of 

hand 

In spite of the continuing 
presence in the country of 
several hundred French 
troops, it is an image now at 
odds with the changing 
times in Abidjan, and one 
wearily rejected by senior 
officials. "We are nobody's 
backyard." says Mr Amara 
Essy, the foreign minister. 
"We need new partners to 
develop new sectors." 


Once-Irosty relations in 
west Africa are beginning to 
warm. Recent co-operation 
with Nigeria, the regional 
superpower, over efforts to 
bring peace to Sierra Leone 
and Liberia have been 
unprecedented. Three hun- 
dred thousand refugees from 
Liberia have been accommo- 
dated - not in dehumanising 
camps, but integrated into 
en duing towns and commu- 
nities along the border. 

Even with neighbouring 
Ghana, a competitor lor 
most of the country’s mar- 
kets, the talk is of partner- 
ship. not confrontation. 

While Mr Felix Hou- 
phouet-Boigny, who ruled 
from 1960 until his death 
three- and -a -half years ago, 
served as a government min- 
ister in France during the 
fourth republic, a new gener- 
ation emerging into posi- 
tions of influence is now as 
likely to have studied In 
Washington as Paris. 

Britain takes the new 
opportunities so seriously 
that later this year it will 
stage its first trade fair in 
the country for a decade. 

"Twenty years down the 
road." says one of the most 
senior advisers of Mr Henri 
Konan-Bedie, Mr Hou- 
phouet's successor, "we 
want to be an economy visi- 
ble on the world stage, its 
size multiplied several times 
over for the average Ivoirien 
to have a better standard of 
living, improved health care 
and education; to have an 
open and democratic society 
in which initiative thrives." 

In pursuit of that ambition 
the head of state has 
embraced economic reform 


with a vigour all the more 
remarkable for the caution 
be displayed during his 
years as finance minister. 

Water, electricity, railways 
and telecoms have already 
been privatised. Further 
offers for the national refi- 
nery, textiles, transport, 
sugar and other companies 
are in the pipeline. 

Macro-economic policy 
draws warm praise from the 
World Bank and the Interna- 
tiona] Monetary Fund. They 
see the Ivory Coast as the 
country which benefited 
most from the 1994 50 per 
cent devaluation of the CFA 
franc, the currency of the 13- 
member west and central. 
African common currency 
zone. Growth of 7 per cent 
from an already healthy 
base is expected for the third 
consecutive year, while . 
inflation is low. 

Sustainability, however, is 
the critical issue. The coun- 
try remains excessively 
dependent on cocoa and cof- 
fee. commodities all too vul- 
nerable to the vagaries of 
tbe International market! 
Debt is a huge problem, with 
efforts to secure conces- 
sional relief complicated by 
relative economic success. 

Domestic savings ratios 
are low. The benefit* .of 
devaluation have mostly 
been absorbed and windfall 
gains from privatisation 
exaggerate the improvement 
in public finances. 

While the human resource 
base Is excellent by regional 
standards, labour costs are 
high. There are grumbles 
about transparency, particu- 
larly among those who have 
gained less from the liberal- 
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isation process than they 
might have hoped. 

But officials point to devel- 
' opments tn the minerals and 
energy sectors, as well as 
efforts to diversify agricul- 
ture and promote industriali- 
sation. A planned regional 
stock exchange based in 
Abidjan is also attracting 
interest from emerging mar- 
kets fund managers. 

Political stability, how- 
ever. may be the Ivory 
Coast's trump card for 
attracting investment ahead 
bf others in a turbulent con- 
tinent Methods used by Mr 
Bedie to secure his position 
after the death of President 
Houphouet raised concerns 
about a new, less sure style 
of government Two years of 
economic growth, however, 
appear to have cooled politi- 
cal tempers that had pro- 
voked a degree of violence 
which shocked the nation 
during the 1185 presidential 
elections. 

The a dminis tration is now 
so technocratic that room for 
political manoeuvre or con- 
troversy is distinctly limited. 


There is concern, however, 
that development may prove 
unequal, and that income 
disparities could start to . 
undermine half a century of 
political cohesion and social 
tolerance. 

Already, the government 
has introduced draconian 
security measures to' tackle 
a sharp rise in violent crime 
in Abidjan and elsewhere. 
The population is growing at 
nearly 4 per cent a year, 
which could create, political 
tension and stir a scoop ho . 
blc reaction against immi- 
grants, if the authorities fail 
to alleviate poverty.' - - 

For 30 years, the Ivory 
Coast thrived as an agricul- 
tural commodity producer 
with a less than cosmopoli- 
tan outlook. Now its leaders 
say that, like the four legs of 
its national symbol the ele- 
phant, they intend to build a 
substantial future on firm 
foundations. In a blighted 
region, it is a challenge 
many donors hope can be 
realised ami to which out- 
side investors are already 
contributing. 
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ECONOMY • by David Buchan 


The tiger 
economy 
of Africa 


A combination of 
policy changes 
have pulled the 
country into . 
strong growth 

The capacity of Ivory Coast 
to grow is much greater than 
people think .** says the 
prime minister Daniel 
Kablan Duncan. “But it 
n eed s to be," be adds. “We 
must aim for double-digit 
growth to put us on a higher 
plane of development" 

Through a combination of 
policy changes in devaluing 
the currency and accelerat- 
ing privatisation, of social 
discipline in mastering infla- 
tion and of good luck with 
the rise in world commodity 
prices, the Ivory Coast has 
lifted itself out of the spiral 
of debt and depression and 
created an economic boom. 

But the country has much 
ground to make up, and fee- 

tors ran g in g from a high 
birth rate to a heavy exter- 
nal debt burden win make 
further progress a hard slog. 

The turnaround for the 
Ivory Coast and many fellow 
francophone African coun- 
tries came with the SO per 
cent devaluation in January 
1994 of their common cur- 


and the Bank of France to 
decide, would in any case 
have prevented the Ivory 
Coast from trying to "solve" 
its problem unilaterally by 
simply printing more notes. 
But the effect of government 
discipline has been to reduce 
the civil service wage bill 
from 12 per cent to 7 per 
cent of GDP. 

Thus, the country avoided 
the pttfaU of a big devalua- 
tion - soaring inflation. The 
overnight 50 per cent rise in 
the cost of most imports 
pushed the price index up by 
32 per cent in 1994. But as 
consumption moved from 
the cities to the countryside 

and from imported to local 
goods, inflation dropped to 
7.7 per cent in 1995, and to 
35 per cent last year. 

The very severity of the 

I The Ivory 
Coast still faces 
great difficulty 
in shouldering 
its huge 
foreign debt 
of $ 18 bn 


CFA789lm last year. 

• The government has ran 
a “primary" balance 
(receipts minus expenses 
excluding debt service) - 
CFA95bn in the red in 1993. 
but CFAlSSbn in the black 
last year. 

• After a Biblical seven 
“lean years" In which the 
economy contracted by an 
average of 1 per cent a year 
between 1987-83, it grew by 
U per cent in 1994 and then 
surged ahead to 7 per cent a 
year in 1995-96. 

Can this improvement can 
be sustained to give the 
country seven “fat years”? 
Mr Kablan Duncan believes 
it can- “Ivory Coast grew by 
an average 7 per cent from 
1960 to 1980. and we can do it 
again.” He believes growth 
win be maintained this year 
and next, while economists 
forecast a modest drop to 5.5 
per cent But both agree that 
consumption and exports 
will contribute less to the 
growth rate than recently. 

Export volumes of com- 
modities are almost as hard 
to forecast as prices. But Mr 
Kablan Duncan does not 
expect much change in reve- 
nues, with Higher output bat 
sluggish prices for coffee and 
lower volumes but good 
prices for cocoa. Output of 
cocoa is likely to suffer as a 
result of the government’s 
drive, for environmental rea- 
sons, to chase illegal produc- 
ers out of state-protected for- 
ests: If successful - which is 
unlikely - cocoa output 
could drop by 120,000 tonnes, 
according to Mr Alain 
Gauze, the commodities min- 
ister. On the demand side, 
there is still the threat that 
the European Union might 
allow dilution of its choco- 
late with non-cocoa substi- 


expansion of capacity. But in 
the short term, most of the 
foreign investment consti- 
tutes just a change of owner- 
ship or management of exist- 
ing Ivorian assets. 

While private financing - 
by foreigners or Ivorians - 
of Infrastructure frees gov- 
ernment funds for other 
needs, government receipts 
from privatisation are not a 

recurring source of income. 

So the Ivory Coast still 
faces great difficulty in 
shoo M ating its huge foreign 
debt afdfito, by far the big- 
gest co nstraint on its devel- 
opment. Of this, $72bn is 
owed to commercial banks, 
more than <5bn to the Paris 
club of gow Hanagnt creditors 
and more than $4bn to inter- 
national financial institu- 
tions, mainly the World 
Bank and the African Devel- 
opment Bank. 

To the extent that the 
Ivory Coast has been servic- 
ing this debt - in the case of 
commercial bank debt, not 
since 1987 - interest and 
principal repayments still 
gobble up 51 per cent of total 
government receipts, even 
though this is far better than 
the 84 per cent share of gov- 
ernment revenue they con- 
sumed in 1933. 

For a middle to low 
income country, the striking 
features of the Ivory Coast’s 
debt is the relatively large 
proportions owed to com- 
mercial banks who contin- 
ued to lend well after the 
country’s commodity 
receipts collapsed in the 
early '80s. and to the World 
Bank and ADB, which con- 
tinued to lend at commercial 
rates even after the Ivory 
Coast’s 1987 default on com- 
mercial debt service. 

Partly because it has a bad 


rency, the CFA franc, to 
equal 1 French centime 
instead of the 2 Flench cen- 
times at which it had been 
set for more than 40 years. 

At a stroke, this parity 
change restored the interna- 
tional competitiveness of the 
agricultural commodities 
that account ter 60 per cent 
of the co un try's export earn- 
ings. It pat money back into 
the pockets of peasants, who 
began to spend their gains 
on locally-produced con- 
sumer goods and made it 
harder far dvfl servants in 
the towns to indulge their 
taste for imported luxuries. 
It put an end to the absur- 
dity of Importing beef from 
Europe rather than fellow 
CFA members such as Mali 
and Burkina Faso, and stim- 
ulated food exports to neigh- 
bours such as Ghana lying 
outside the CFA zone. 

Other factors combined to 
make the devaluation a text- 
book success. Ivorian 
exports capitalised on the 
happy coincidence that over 
1993-94 the world price of cof- 
fee quadrupled and that of 
cocoa tripled. 

The Ivorian authorities 
also made good use of the 
devaluation. They made no 
attempt to compensate city- 
dwellers for the loss in their 
purchasing power. The CFA 
arrangements, which make 
the CFA money supply a 
matter for all CFA members 


pre-1994 depression also pro- 
vided plenty of room for 
growth without overheat- 
ing. Capacity utilisation in 
the construction sector was 
only 30 per cent in 1993, and 
rose to 82 per cent last year, 
though the price of Abidjan 
real estate and rents Is ris- 
ing sharply. The result of all 
this is that: 

• The trade surplus expan- 
ded from CFA18Zbn in 1993 
to CFA0O3bn in 1994, and ran 
at CFA549bn in 1995 and 


tutes. 

Everyone agrees the key 
factor in growth this year 
will be investment Fixed 
investment has already 
increased from below 9 per 
cent of GDP in 1993 to about 
15 per cent last year, and the 
government has pat in place 
motives and mechanisms for 
attracting foreign invest- 
ment (see box). 

Some of this investment 
has brought, or will bring 
ova* the mpdium term, an 


conscience about its ill-ad- 
vised lending to the Ivory 
Coast in the late 1980s. the 
World Rank along with the 
International Monetary 
Fund has earmarked the 
country as one of four initial 
recipients for debt relief. 

This has stirred some con- 
troversy in the World Bank 
board, where it has been 
objected that debt service is 
a considerably s mall er share 
of exports for the Ivory 
Coast than for the three 


Pulling in the 
foreigners 


Incentives Include s 

• The far-reaching • 
privatisation pmpjinmw 
which has pot or intends to 
put into private hands . . 
most utilities (water, . 
electricity, telecoms), most 
forms of transport (rail, 
bos and eventually air) as 

wellasa range of 
productive enterprises. \ 

• An initiative to get 
private finance or \ 
management into 12 : v 
infrastructure projects, v . 
Tanging from toll highways 
and bridges, modernisation 
of Abidjan airport, to tee - 
construction of anew 
power station and an . y 
abattoir. 


• A series of awards of 
concessions for gold and 
nickel mining, chiefly to 
French and Canadian 
companies, and lor 
deep-water petroleum 
exploration, principally to 
US oil companies. 

• A five-year tax holiday 
for foreigners who are 
investing In the refining of 
cocoa, an Incentive to 
which Cargill of the US 
and two French companies 
> Choc’Arbin and Teuton 
in conjunction with the 
Ivorian group of Octide - 
have responded by 
undertaking to set np 
processing plants in the 
country. 


other, more closed, econo- 
mies- But proponents of 
Ivory Coast debt relief, nota- 
bly France, say the country’s 
debt is high, when measured 
against government receipts. 

Forgiveness of a part of its 
World Bank and ADB debt 
could put Ivory Coast on the 
road to lasting recovery. 
Last November it did a deal 
with the London Club of 
commercial banks, by which 
it would buy back 30 per 
cent of the debt at 24 cents 
in the dollar, and issue 
long-term bonds at a much 
discounted value of the 
remaining 70 per cent of the 
debt If approved by all the 
banks, this could cut the 
country's commercial bank 
debt to about $l.4bn-SL5bn. 
It also stands to get debt 
relief, of up to two thirds, 
from the Paris club. If all 
this were to fell into place, 
the Ivory Coast could at last 
start to make real headway. 


PRIVATISATION • by David Buchan . . . 

High on the state agenda 


After a shaky 
start, the 
programme has 
become centra! to 
economic policy 

The Ivory Coast has become 
a world leader in privatisa-. 
tion. After a hesitant start In 
1991. when the electricity 
company was privatised in 
conditions of lf«* total 
transparency, the transfer of 
state assets into private own- 
ership or private manage- 
ment has gathered pace. 
Some 40 enterprises - rang- 
ing from telecoms, railways, 
palm oil and rubber to hotels 
- have passed into private 
hands in bidding procedures 
rated as open and fair by the 
World Bank, which plays a 
supervisory role 

The government, which 
initially seemed to regard 
privatisation as something 
to be endured rather than 
embraced, has now made it a 
central tenet of its policies. 
Mr Daniel Kablan Duncan, 
the prime minister, says pri- 
vatisation is designed “to 
im p rov e the com- 

petitiveness by optimising 
the use of public resources 
and by encouraging the pri- 
vate sector to grow". 

In addition, the receipts 
have come in handy for the 
cash-strapped government. 
Privatisation proceeds rose 
from a mere CFA Fr6£bn 
<£6.9m) in 1994. to CFA 
Fr32.7bn in 1995 and CFA 
Fr53.6bn last year. With CFA 
FrlOobn already in from the 
sale of 51 per cent In CI-Tele- 


cotn to France Telecom, the 
government is well on target 
to realise Its 1997 goal of 
CFA Frl40bn from additional 
sales of state hotel, cotton 
and sugar operations. 

Though the proportions 
vary according to the size of 
the state stake to be solid off, 
Mr Nazaire Ckranongbe of 
the Privatisation Committee 
says the government sells 
between 3551 per cent of the 
equity to a “strategic" share- 
holder. puts 10-15 per cant on 
the local bourse, reserves 3-5 
per cent for the company’s 
own employees, and keeps 
20-30 per cent for itself. 

Criteria for awarding con- 
trol to the strategic share- 
holder vary according to the 
nature of the asset being 
auctioned but Mr Gou- 
nongbe says a 70 per cent 
weighting is generally given 
to price and 30 par cent to 
technical considerations. In 
a show of transparency, bids 
are now opened in public. 

Mr Gounongbe says while 
the privatisation of CI-Tele- 
com this spring was the 
“most sensitive” because it 
was the largest and required 
preparation starting in 1992, 
the most successful sale was 
that last year of Palmindus- 
trie, a palm oil enterprise 
employing 60.000 that was 
split up into three regional 
companies. Consortia, 
involving Unilever. Belgian 
and Ivorian companies, 
payed CFA Fr91bn for Pal- 
mindustrie which “we 
thought would fetch less 
than CFA FrSObn", said Mr 
Gounongbe. 

The only state assets for 


which the g o v ernmen t has 
been unable to find a buyer 
are certain hotels built in 
the Houpbouet-Boigny era 
when the annual August 
independence parade was 
rotated around cities that 
constructed a p r es tig e proj- 
ect for tea occasion. 

By contrast, the govern- 
ment has had no difficulty tn 
Interesting investors in 
hotels on the coast or in 
Abidjan, where the manage- 
ment of the -country's top 
hotel. Hotel I voire, has just 
been awarded to Interconti- 
nental Hotels and two South 
African partners. 

But the employment con- 
sequences of privatisation 
are mixed. One of the most 
dramatic improvements has 
come at SitaraU, a consortia 
of French. Belgian and Ivo- 
rian interests which has 
taken over the running of 
the 1.260km rail line from 
Abidjan to Ougadougou In 
Burkina Fasso, and multi- 
plied revenue II times in 
just two yean. Yet SitaraU 
has cut to 1.850 the 3.000 
employed by the old Ivorian 
and Burkina national compa- 
nies. As a new operation, it 
has had the flexibility to 
shed labour denied some 
other buyers or managers of 
state assets. 

Though nominally outside 
the privatisation pro- 
gramme, the concession to 
modernise and run Abidjan 
airport has been given to 
Aeria consortium, led by the 
Aeroport de Marseille. The 
latter is said to be unhappy 
with the government 
requirement that it cannot 


cut the airport workforce. 

The strong showing by 
French interests has led to 
some carping by foreign 
rivals that privatisation is 
rigged in favour of the for- 
mer colonial power. While 
there may have been some- 
thing to this at rite outset, 
since then French successes 
may have more du with the 
fact that, with their experi- 
ence of the country, they 
take a different view of the 
risk of doing business in the 
Ivory Coast. 

A more telling criticism of 
privatisation is that it is sim- 
ply converting public 
monopolies into private 
ones. In some cases, the gov- 
ernment has taken precau- 
tions. CI-Telecom will, for 
Instance, lose Its monopoly 
right to provide terrestrial 
phone services in seven 
years, though its majority 
shareholder’s commitment 
to quadruple the number of 
phone lines within five years 
may put St in an unchal- 
lengeable position. 

The government argues 
that competition Is Impracti- 
cal in public services in a 
small country, and could 
lead to closet cartels just as 
uncompetitive as outright 
monopolies. At the same 
time, however, the pattern of 
privatisation sales may be 
planting the seeds of future 
cartels. A high proportion of 
state enterprises are ending 
up In the hands of a small 
number of buyers - Ivorian 
groups such us Octide. Sif- 
com. GtP, and foreign ones 
such as Unilever. Nestle. 
Bollore and Bouygues. 


POLITICS 9 by Antony Goldman 


Tracing established 


The president has 
worked to give his 
government a 
non-partisan 
image 

One of President Henri 
Konan-Bedle’s advisers asks 
with some pride: “Is there 
another African country 
where the elected, civilian 
cabinet has met every week 
two> independence?" 

In a region plagued by 
military intervention and 
political instability, the 
Ivory Coast has an unblem- 
ished record in stable, con- 
stitutional government, a 
champion of the cause or 
western-style economic lib- 
eralism for nearly 40 years. 

The architect of such suc- 
cess was Mr Felix Hou- 
phonet-Bofgny, virtually 
unchallenged as head of 
state from independence in 
1960 until his death time- 
and-a-half years ago. “The 
Old Man", as he came to be 
known, was as charismatic 
as he was conservative, a 
populist who maintained 
close ties with Fiance, the 
former colonial power, and 


promoted the policy of 
“peace and dialogne” which 
remains at the centre of 
Ivoirieu political culture. 

The new leadership in the 
country has at times found 
it hard to come to terms 
with this legacy. Mr Bedie, a 
former finance minister, for 
many years ambassador to 
Washington and Mr flou- 
phouefs designated succes- 
sor since 1980. came to 
power at the cost of a dam- 
aging split in the ruling 
Parti Democratique de Cfite 
D’Ivoire (PDCD. His position 
was further weakened by a 
deep economic recession- 

Elections in 1995. in 
which Mr Bedie received 95 
per cent of the vote, were 
marked by an opposition 
boycott, unprecedented 
street violence and an 
alleged conspiracy in senior 
ranks of the military. Two 
journalists received prison 
sentences last year for sug- 
gesting that the president 
had brought bad luck to the 
country’s football team. 

The indications are that 
these events represented a 
temporary wobble rather 
than any less secure dimen- 
sion to Ivoirieu politics. “It 


was a difficult transition to 
accomplish for a man unac- 
customed to the centre 
stage," said a western diplo- 
mat in tiie commercial capi- 
tal, Abidjan, "bat there is 
little doubt that Bedie is 
now very much more at ease 
with his position." 

He has few serious rivals. 
Mr Alassane Ouattara, the 
former prime minister, has 
left politics for the calmer 
waters of the International 
Monetary Fund after the 
controversial adoption of 
stricter nationality statutes 
made him ineligible for the 
1995 presidential contest. 

Mr Bedie has worked hard 
to establish a technocratic, 
non-partisan image for his 
party and government - a 
process which has further 
taken the heat out of poli- 
tics. So quiet is the domestic 
political scene that Mr Dan- 
iel Kablan Duncan, the pres- 
ident. his reformist prime 
minister and other members 
of the administration are 
frequently travelling the 
globe to preach about the 
new opportunities presented 
by the country’s expanding 
economy. 

Mr Bedie’s programme of 


lines 

economic reform has proved 
so successful that it finds 
favour even with the opposi- 
tion. legalised during the 
push towards multi partylsm 
which swept French-speak- 
ing Africa in 1990. 

"We recognise the market 
as tee driving force within 
the economy, and as a con- 
sequence, we accept privati- 
sation," says Mr Fhillipe 
Djaugone Bl, of the once lef- 
tist Front Po pula Ire Ivoirien 
(FPI). “State-owned enter- 
prises must be handed over 
to those better equipped to 
manage them. The differ- 
ence is that we would have 
insisted on greater transpar- 
ency-." 

Indeed, the opposition’s 
main point of contention 
with the government rests 
on its demands for electoral 
reform. The FPI, the smaller 
Hossemblement des Republi- 
cains - a splinter from the 
PDCI which backs Mr Ouat- 
tara - and others complain 
that the present system, 
which left them with just 24 
of the 175 seats in the 
national assembly alter elec- 
tions 18 months ago. does 
not reflect their popularity. 
Continued on page 4 
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YAMOUSSOUKRO • by David Buchan 


A capital city in waiting 



The Vatican-styJe colonnaded p i a zz a of Notre Dame de la Palx 


The urban centre 
needs the 
infrastructure to 
make it viable for 
its new role 

The Ivory Coast is not the 
first country to try to create 
a new capital. Canberra. 
Islamabad, Brasilia and 
Abuja are evidence of the 
desire of Australia. Pakistan. 
Brazil and Nigeria to move 
the centres of their govern- 
ments out of crowded coastal 
rides into the centre of their 
countries. 

But there is a whimsical 
quality to the Ivory Coast’s 
derision to shift its political 
capital from Abidjan to the 
small town of Yamoussou- 
kro. 250km to the north. 

Certainly, Abidjan has Its 
drawbacks. The sprawling 
coastal metropolis more 
than 2m inhabitants. Its 
geography is complicated by 
its location round a sea 
lagoon, and a plan to con- 
struct a third bridge across 
this lagoon will only prove a 
temporary palliative to 
growing traffic problems - 
exacerbated by the police 
habit of stopping ail other 
cars when President Henri 
Konan-Bedie's limousine 
moves around the city. 

And Yamoussoukro has 
distinct advantages. With 
only 150,000 residents, it is 
small enough for its expan- 
sion to be planned systemati- 
cally. it is also near enough 
to the country's centre to 
represent a better balance 
between the Islamic north of 
the country and the Chris- 
tian south, between north- 
ern savannah and southern 


rain forest. 

But its choice as capital is 
pure accident, due to the fact 
that the late President Felix 
Houphouet-Boigny happened 
to be born there in 1905. Dur- 
ing his long 33-year reign as 
the country’s first president. 
Mr Houphouet-Boigny lav- 
ished ever-increasing atten- 
tion on his birthplace. 

He built the national head- 
quarters of his PDCI political 
party there, made it the cen- 
tre for the country's grxmdes 
i&coles for engineers and sci- 
entists. and in 1983 Yamous- 
soukro was officially desig- 
nated the country’s political 
capital. 

At Yamoussoukro, Mr 
Houpbouet-Bolguy oversaw 
the buil d in g of a presidential 
palace, a colossal home for 
his personal "foundation". 
Le President hotel and golf- 
course, and Notre Dame de 
la Pant, the world's largest 
basilica. Yet. by 1993, when 
he died. Yomassoukro was 
still only a “paper capital", it 
still is. But, to the general 


surprise. Mr Bedie, who ini- 
tially seemed more inter- 
ested in upgrading his home 
town of Daoukro. has 
recently sought to breathe 
life into the Yamoussoukro 
project. 

Last year, he made its 
mayor, Mr Jean Konan 
Banny, "minister-resident" 
and charged him with the 
task of “materialising the 
moral presence of the head 
of state in the capital". Last 
December. Mr Bedie brought 
the warring parties of Sierra 
Leone together in Yamous- 
soukro. where he also held 
his first cabinet meeting of 
1997. 

Mr Bedie may well have 
realised that consolidation of 
his power base in the central 
Baoule region would be 
achieved less ostentatiously 
but just as effectively by fol- 
lowing his predecessor's 
plan. Officially, the govern- 
ment says it is just sticking 
to the 1983 decision In build- 
ing on the assets Yamous- 
soukro already has. 


By far the most striking of 
these is. of course, the basil- 
ica. billed os bigger than St 
Peter’s. This Is not strictly 
true but the cupola, whose 
internal dimensions alone 
are 120 metres In height and 
90 metres in diameter, is 
larger than its Roman rival. 
Designed by Pierre Fakoury. 
an Ivorlan-Lcbanese archi- 
tect, and built in only three 
years (1986-89). it is a curious 
mixture of styles. 'Hie bril- 
liant stained glass was made 
in France, with one window 
depicting Mr Houphouet- 
Boigny kneeling before 
Christ 

Outside is a Vatican -style 
colonnaded piazza. Tills is ;u 
empty as the basilica itself 
often is and is enhanced by 
the fact that the town plan- 
ners hare kept other devel- 
opment away from the basil- 
ica. As a result of this, 
Yaxnoussouknins tend to go 
on using their old Cathnlic 
cathedral as their regular 
place of worship. 

Another monument in 


splendid isolation is the 
presidential palace, set in 
several hectares of verdure 
along with a luxury guest 
house for visiting heads of 
state and guarded on one 
side by two lakes, stocked 
with crocodiles. But perhaps 
most curious of all is what 
the bead of Yamoussoukro’s 
colleges calls “the quartier 
latin of science and technical 
studies". Far from the bustle 
normally associated with 
“intin quarters”, vast des- 
erted roads crossing the 
20,000 hectares set aside for 
the Yamoussoukro of tomor- 
row lead to these institutes 
of engineering, science and 
public works. 

Such distances pose a pub- 
iic transport problem, 
though the roads could serve 
as back-up for Yamoussou- 
kro’s international airport as 
they are wide enough to hike 
a jumbo jet. They are nut. 
however, wide enough to 
accommodate national 
parades and a special Trium- 
phal Avenue - 22km long 
and 200 metres wide - will 
cross the future capital. 

To say that diplomats are 
not keen to desert the rela- 
tively well-padded comfort of 
Abidjan for the Spartan skel- 
eton of Yamoussoukro is an 
understatement, ludecd. 
some believe It will never be 
finished. “But they will have 
to follow Ute government.” 
says one or Mr Nanny's offi- 
ciate confidently . 

But Mr H.-mny's office 
recognises that even a jHiliti- 
cal and administrative capi- 
tal needs ;in economic hte of 
its own, amt so II is seeking 
local and foreign investors 
for Yamoussoukro In parin' 
ular. government mtict.ils 
are promoting the city as a 
good dispatching point to fly 
high-value fruit and wart* 

bits to Europe. 
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AGRICULTURE • by Antony Goldman 


MINERALS AND ENERGY • by Antony Goldman 


An Ivorian bedrock New sources of wealth 


Farms and 
plantations 
employ some 70 
per cent of the 
population 

For all the energy with 
which Abidjan has embraced 
economic reform, it Is no co- 
incidence that the impres- 
sive growth rates experi- 
enced In the past three years 

have been achieved against 
a background of booming 
world commodity prices. 

Commercial agriculture - 
principally coffee and cocoa, 
in which it is the world's 
leading producer - remains 
the bedrock of the Ivory 
Coast's economy. The farms 
and plantations which 
spread across south and cen- 
tral regions employ about 70 
per cent of the population, 
produce about a third of 
gross domestic product and 
more than 60 per cent of for 
eign exchange earnings. 

Cocoa production exceeded 
lm tonnes last year, three 
times that of nearest compet- 
itor, Ghana. Exporters say 
this year's harvest may be 
□early as good. While ivory 
is the symbol of the country, 
its soul lies surely in the 
cocoa pod and coffee bean. 

In spite the resurgence of 
the sector in recent year, 
donors say further efficien- 
cies can be generated by 
accelerated reform. 

“Producers have not been 
receiving their fair share," 
says one official from the 
World Bank. “We want to 
see greater transparency in 
both domestic marketing 
and export allocation. A 
more market-orientated sys- 
tem will be of benefit to 
everyone." 

Under the late president 
Felix Houphouet-Boigny, 
himself one of the wealthiest 
cocoa baroDs in tbe Ivory 
Coast, a parastatal agency, 
the Caisse de Stabilisation et 
de Soutien des Prts des Pro- 
ductions Agricoles (Caistab) 
fixed prices for producers 
and determined quotas for 
exporters. 

Politically well-connected 
supporters of the system 
argued that it protected 
small-scale farmers against 
fluctuations on the interna- 
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A rubber plantation: increased investment in the sector ties foEowed recertt privatisations 


tional market Critics said it 
was no more than a mecha- 
nism for generating a lot of 
money for government off 
the backs of producers. 

The reformers' opportu- 
nity came when the Caistab 
failed to sustain prices in the 
face of the sustained wilting 
of the international market 
in the late 1980s and early 
1990s. 

As part of a $150m deal 
reached with tbe World 
Bank in 1995, the domestic 
market was liberalised. 
Prices set by Caistab at the 
beginning of the season 
became only non-binding 
guidelines, allowing export- 
ers to deal directly with pro- 
ducers. 

In May last year, in a far- 
ther crucial reform, the 
export quota system was 
transformed, with the intro- 
duction of electronic auc- 
tioning. 

Several exporters and 
some donors believe that 
opaque political connections 
continue to play too signifi- 
cant a role in the sector. "We 
know these reforms threaten 
very well established and 
powerful vested interests." 
says a western diplomat, 
"but if the Ivory Coast really 
wants to open up its econ- 
omy. commodities cannot be 
exempt". 

For its part, the govern- 
ment believes it is right to 
be cautious with the man- 
agement of assets which 


have served the country so 
well for so long. 

"The role of the state is 
being diminished, and let no 
one doubt our commitment 
to greater efficiency and 
transparency,” says Mr 
Alain Gauze, the minister 
for raw materials and head 
of the International Cocoa 
Organisation. "But we can- 
not afford to take risks or 
compromise quality. Too 
much depends on our com- 
modities." 

It is that dependence 
which causes concern both 
to foreign creditors and 
many in government. While 
some analysts suggest that 
accelerating industrialisa- 
tion in southeast Asia win 
both reduce competition and 
increase demand for the 
Ivory Coast’s products, few 
would accept that the cycle 
of boom and bust which 
characterised the cocoa and 
coffee markets for genera- 
tions has ended. 

Anxious reaction in Abid- 
jan and elsewhere to Euro- 
pean Union proposals earlier 
this year to increase the veg- 
etable solids content in choc- 
olate at the expense of cocoa 
underline the vulnerability 
facing producers. 

The so-called "lost decade" 
of recession which followed 
the sharp slump in prices 
after 1985 has left additional, 
painful memories. 

"We have to be more 
shock resistant, to reduce 


our exposure to volatile com- 
modity markets.’’ says one of 
President Bedie’s economic 
advisers. "Diversification 
remains one of our greatest 
challenges.” 

Since 1994 two significant 
cocoa-butter processing fac- 
tories have been built part 
of an initiative to promote 
industrialisation and value 
added in the sector. At pres- 
ent about 15 per cent of tbe 
domestic crop is processed 
locally, a figure Mr Daniel 
Kah lan Duncan, the prime 
minister, hopes to increase 
to 50 per cent by the year 
9000. 

While exporters regard 
that target as ambitious, 
there is consensus that local 
processing of cocoa butter 
should rise to at least 300,000 
tnnnPK fn three years. 

Increased investment in 
the palm oil and rubber sec- 
tors has also followed recent 
privatisations. 

In addition to the govern- 
ment's ambitions to develop 
nan-traditional sectors of the 
economy, there are question 
marks over the long-term 
environmental sustainability 
of the cocoa and coffee sec- 
tors, which has seen produc- 
tion moved steadily west- 
wards. away from the 
or iginal cultivation areas 
near the border with Ghana 
as soil becomes exhausted. 

For the time being, how- 
ever, cocoa promises to be 
king in the Ivory Coast 


Three years ago 
electricity was 
imported, now it 
is exported using 
gas -fired turbines 

After a generation as a 
world leader in agricultural 
commodities, the Iyory 
Coast is undergoing a quiet 
revolution to the structure 
of its economy. Since 1993, 
and with increasing success, 
the government in Abidjan 
has been promoting oppor- 
tunities in the mineral sec- 
tor and offshore deposits of 
oil and gas. 

Rewards have been lim- 
ited. Oil output, which 
started in 1995, is just 
20,000 barrels a day. How^ 
ever, investment in the past 
five years has already 
topped $l.5bn and operators 
are confident of a rapid 
expansion. Six western oil 
companies, including the 
Anglo-Dntch Shell, have 
signed production sharing 
agreements with the govern- 
ment, while the French com- 
pany Elf has shown interest 
in three deepwater blocks. 

“Struct ur es fn deep w a ter 
are definitely there," says 
Mr Damien de Gheldere, 
vice-president of United 
Me ridian International Cor- 
poration. “And there could 
be reserves of three or four 
billion barrels. The industry 
here could be transformed.” 


Bear Admiral Mohammed 

JUmtoe Farifta, the Minister 
for Mining and Petroleum 
Resources, has set a target 
of 100,000 b/d in the next 
three years. Wary of the eco- 
nomic dependence of others 
in the region on oil, the gov- 
ernment says it is anxious 
to use tiie expansion of the 
hydrocarbons sector as a 
catalyst .for growth else- 
where in the economy. 

“Three years ago we were 
importing electricity from 
Ghana,” Admiral Fadika 
says. “Now turbines pow- 
ered by our own gas are 
helping us to export electric- 
ity, not ouly to Ghana but 
also to Togo and. Benin. 
Cheap energy helps us pro- 
mote the agro-mdnstrial sec- 
tor - NestM and. Unicao 
want to use gas at cocoa 
butter processing plants - 
while gas will also be used 
to make fertilisers and for 
tile chemical reduction of 

fluff 

“We also plan to baOd a. 
liquefied petroleum gas 
plant. Butane from there 
win begin to replace char- 
coal for domestic energy 
requirements in rural areas, 
thus easing environmental 
pressures.” 

The administration cites 
proposals for the expansion 
and privatisation of the 
c o u n try ' s oil re fin ery as fur- 
ther evidence of its determi- 
nation to secure long-term 
benefit Drum the new exploi- 


tation of newrenewable 
-resources. 

In April Mr Daniel Haitian 
Duncan, the prime minister, 
visited Rotterdam as : part of 
.efforts to. promote to inter- 
est in the Abidjan finality, 
which the government 
would like to see privatised 
as part of a Sfflm programme 
to increase output ficom 3m 
tonnes to 10m tonnes, of 
refined products by 2005. 

Officials speak of expand- 
ing exports from the sub-re- 
gion to other parts of Africa 

and evoi across the Atlan- 
tic. The government's hopes 
for oil and gas are matched 
by its optimism over devel- 
opments in tire mineral sec- 
tor. Gold production has 
doubled to about 2,000kg a 
year since 1990. Fifty five 
new exploration contracts 
for gold have been issued to. 
companies from around the 
world, including South Afri- 
can. groups Anglo- American 
and Gencor. 

There Is considerable 
interest In deposits of 
nickel, bauxite and iron ore. 
"We always knew our coun- 
try was rich in minerals and 
hydrocarbons,” says Admi- 
ral Fadflsa. “But until tbe 
end of the '80s President 
Houphouet-Boigny pursued 
an agriculture-first develop- 
ment strategy. He was con- 
cerned about the negative 
impact easy money -might 
have on the population. 
Now, however, the Ivory 


THE BOURSE • by David Buchan 


Investors take note 


Abidjan could 
provide a unified 
financial market 
for francophone 
west Africa 

Every morning. Cram 9-lOam, 
the Abidjan Bourse swings 
into action. On Tuesday and 
Thursday shares are traded 
and an Wednesday and Fri- 
day bonds are traded. Mon- 
day Is devoted to settling the 
previous week’s trades by 
the six authorised dealers. 

It is never going to be one 


of the world’s great stock 
exchanges. But privatisation 
has given a powerful boost 
to the Bourse des Valeurs 
d 'Abidjan (BVA), which 
hopes to become the regional 
exchange for francophone 
west Africa. 

Created in 1976, tbe bourse 
started well, says Mr 
Emmanuell Diarra of the 
BVA, but was bit by the 
1980s commodity crisis. It 
revived in the early 1990s, 
gaining 12 new quotations 
through privatisation to 
bring the total to 33. In the- 
ory it has a market capitalis- 


Coast is more mature, with 
an economy less IftelF to be 
distorted by the develop- 
ment of these sectors. 

In an increasingly compet- 
itive global environment, 
the government has mfro- 
dneed incentives to attract 
Investm ent Which even oper- 
ators regard as generous- 

“We receive handsome tax 
breaks and duty exemp- 
tions," says Mr Hadi Boos- 
tanh director of Anrore. one 
of the smaller mining 
groups in the gold sector. 
M and this is an altogether 
move straightforward place 
to do VwinuM t n»an many 
places to the region." 

Ta pi n g far behind not 
only commercial agriculture 
but also manufacturing and 
industry in. terms of contri- 
bution to GDP, the minerals 
and energy sectors rem ain a 
good prospect for tbe fa tnre . 
Even at the energy ministry, 
officials robustly defend the 
role played by cocoa and cof- 
- fee in the economy, insisting 
that revenue generated from 
oil and mining most be used 
to' help- promote an ever 
more productive and mod- 
ern farming sector. 

However, the authorities 
are also convinced that the 
excitement aroused by the 
potential far growth In non- 
traditional sectors is enough 
to justify putting these sec- 
tores at the heart, of the 
Ivory Coast development 
planning. 


atlon of about . $lbn, 
although only a fraction of 
the shares of the bigger com- 
panies quoted on it would 
ever pass through the BVA 
Mr Diarra admits “there is 
stffl a hesitation by compa- 
nies to come to the BVA 
and an ignorance about the 
way it works" - let alone on 
the part of individual inves- 
tors. But sometimes an issue 
sparks real interest. Last 
year's floatation of some of 
the equity In the SIVOM port 
maintenance authority was 
over-subscribed by 57 per 
cent, although two thirds of 


individual investors were 
SIVOM employees. 

Hie BVA has even fewer 
bond Issues - a joint issue 
by the local subsidiaries of 
the Flench banks. BNP and 
Society Gdn&rale, a Benin 
issue, and two by the West 
African Development Bank. 

But there are plans in 
UEMOA, the organisation 
for economic and monetary 
union in francophone west 
Africa, to give the BVA a 
regional role in creating “a 
unified financial market", as 
Mr Diarra. puts it Traders in 
Ivory Coast’s six UEMOA 
partners would be linked by 
computer to the BVA in 
Abidjan. 
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INVESTMENT CODE 


BACKGROUND 


1. THE PRINCIPLES 

Since its attainment ot 
independence. Cdte d'Ivoire has 
resolutely opted lor free market 


in this regard, and in order to 
promote and direct private 
imitative towards the industrial 
sector. Cdte d'Ivoire has 
esfabteheda poroculariy incentive 
private investment scheme. 


2. THE TEXTS 

The tvonan private Investment 
scheme has successfully 
resulted from: 

- Decree n B 59-134 of 3rd 
September 1959, 
determining the scheme of 
private investment in the 
Republic of Cote d'fvwre: 

- Decree n" 73-368 of 26th 
July 1973 relating to the 
Tourism Investment Code; 

- Decree n J 84-1230 of 8th 
November 1984 relating to 
Ihg investment Code in the 
Republic of C6te (f tvolre. 

These different Codes have 
party achieved the* objectives 
in so tar as the present industrial 
base is. to a large extent the 
result Of the implementation of 
these legal instruments. 


IHE NEW 
ECONOMIC POUCY 

However, the difficulties relating 
to the international context and 
to the perslstem economic 
recession of recent years as well 
as Ihe prospects of more 
favourable economic growth in 
the short and medium terms 
have led me Government to 
implement a more voluntarist 
and innovative policy of: 

- investment promotion; 

- gradual disengagement of 
me State from the 
production sector in favour 
of private entrepreneurs: 

- improvement of the 
competitiveness of our 
economy. 

In this regard, a package of 
measures have already been 
taken, the most important of 
which are undoubtedly the 
adeptwn of a new investment 
Code more capable of meeting 
the expectations of Investors. 


NUUN CHARACTERISTICS 
OF THE CODE 


1. GENERAL 

The New Code was adapted by 
the National Assembly on 28th 
July 1995. tt was promulgated 
on 3rd August 1995 (Act n° 
95-62Q). 

This Code has been preceded 
by a series of measures 
intending to Increase the 
competitiveness of our economy. 
They particularly concern 
the fotowmg tax relief 


Strengthening VAT 

neutrality especiaRy 

through the generalisation 
of the tax deduction 
system: 

reducing me norinal rate of 
VAT by 5 points, /This rate 
henceforth goes down from 
25 to 20%: f 

l 


- cancatling the increased 
VAT rate; 

- reducing the service tax 
rate on bank co m mission. 
From 25% now, this rate 
win henceforth go down 
to 10 %; 

- reducing tax rate on 
business profits to 35%; 

- canceling the employer's 
contribution concerning 
focal stafl; 

- reducing by half companies 
registration fees; 

- reducing by 10 points me 
weighted average customs 
duties. From 43%. this rate 
henceforth moves down 
to 33%- 

Addfflonaf measures have 
already been taken, including 
the adoption by the National 
Assembly of a new mining Coda 
and a Telecommunication 
Coda, which provide specific 
incentive measures to investors 
in those sectors. The new 
investment Coda is In keeping 
with the economic recovery 
policy initiated by the 
Government and is a vital 
Instrument 

it is at the same time an open, 
perticulariy Incentive-offering, 
dear and eatilyaccessUe 
Code. 

It b an open Code tor it enables 
any investor organised as 
company or as individual 
enterprise, of Ivorian nationaflty 
or foreign, resident or non- 
resident to be eligible to the 
different schemes available 
when he fuflBs the conditions. 

ft is an incentive Code tor 
the advantages granted now 
are more substantial than in 
the past. 

ft b aiso a tra n sp are nt 
Code. The contfitions that it 
sets forth are indeed well 
determined and identical for 
everybody. 


ft is also a Coda whose access 
has been greatly facilitated, 
indeed the procedures have 
been largely simplified 
(elimination of some intervening 
agencies and setting of 
particularly short granting 
deadlines, that s 48 hours tor 
declaration of investment and 
45 days tor approvals). 

It is finally a Code, of which the 
scrupulous compfiance wtth the 
provisions a henceforth a better 
guarantee tor the Investor who 
moreover benefits from the 
arbitration available in this area 
(legal proceed ng or recourse to 
arbitration before the National 
Investment Promotion 
Committee (COM-INVEST) 
which has been specialty 
created tor this purpose and in 
which the private sector b 
largely represented. The rob of 
this committee is to see to the 
effective enforcement of the 
deadlines and advantages 
granted by the Code. 


2. INCENTIVE SCHEMES 

The new Code introduces two 
incentive schemes: 

a) the declaration scheme 
which enables any 
investment, regardless of 
the cost, to be eUgtoto, 
within a maximum of 48 
hours and in almost 
automatic manner, to the 
benefits contained In the 
Code on the basis of a 
simple declaration ot the 

Investor testified by the 

Investment Promotion 
Centra in Cote d’Ivoire 
(CfiPfCf). 

TWs scheme b applicable 
to an sectors ot activities 
other than Transport. Trade, 
Construction and PubBc 
Works and Finances. 

It only cowers the 
Invest m ents rotating to the 
starting of new activities; 

b) the approval scheme 
covers investments whose 
costs are over CFA FS00 
m3 ion. 


tt also, concern s tel sectors of ‘ 
activities exducting Finances, 
Construction and Public Vlforte. 
It takes into account aril . 
Investments regardess of thek 
nature (setting up or 
development of activity). 

3- COSTS OF 
INVESTMENTS 

The new code removes the 
tower threshold (CFA F 40 
ruSTion). Henceforth, all 
Investments, regardless of their 

costs, shall be efigtoto to either 
scheme. 

4. SCOPE OF 
APPLICATION 


The new Code reduces the 
numbers of geographical zones 
from 3 to 2; 

- Zone A comprising the 
region of Abidjan; 

- Zone B covers the other 
regions of the national 
territory. 

Duration 

The duration tor the enfoyment 
ofthe benefits is 5 years tor ' 
investments mads in zone A Bid 

8 years tor investments made In 
zone B. The (mptementation time 
is added to thb duration. 

5. PROCEDURES 

The procedures have been 
considerably simpified: 

a) the number Of intervening 
adminfetration services and 
of agencies has been 

reduced. Henceforth, the 
blowing services shaH be 
(he sole negotiators: 

- CEPICI, the Investment 
Promotion Centre, the stria 
negotiator of the Investor. 
This centre receives the 
fib, forwards It is the 
services concerned, sees 
tote successful completion 
and communicates to the 
investor the answer gfven 
to Ms application; 


- the Industrial Development' 
Department, which under 
the Ministry of Indus** 
drafts a synthetic note to 
the Technical Investment 
Committee; 

- the Technical Investment 
Committee) examines the 
appScation. CEPICI plays 
the rote of secretory to fob 
Committee: 

b) henceforth, the approval is 
panted by an 
jraarnrirristerid order and 
no longer by Cabinet 
decree whose deebton- 
making procedure b 
Influenced by the priorities 
on Its agenda- 


Concerning the declaration 
of Investments, the 
only declaration o! the 
investor considered vafct 
by CEPICI start be 
sufficient to declare 
etigibllity: no further action 
shall be needed; 

c) the deadlines have been 
determined and set by the 
Code. They are now 
shorter than under the 
former code. 

These deadSnes are 
determined as follows: 

- 48 hours for the 
deriandtor of 
Investments; 

- 45 days for the approval 
of Investments. 

d) Going back to the 
principles tn force in the 
administrative law, the 
Code provides that when 
the investor has not (pt an 
answer from the Authorities 
after the 45 days time until, 
the approval teas a framer 
of fact granted. 

e) An administrate appeal 

procedure buffered 

to investors before an 
ad-hoc committee, 
the National Investment ■' 
PtpfflOt tan 'Sommfoee 
(COM*tNVEST). 


6. THE ADVANTAGES 
OFFERED 

The new Code kwohres general 
measiFes applicable, across 
the board, to all sectors of 
activities in a nearly automatic 


a) Measures applicable to 
Ml Inv e s tm e nts 
concerning the setting 
of a new activity. 

They concern: 

- exemption from income tax 
on industrial and 
commercial profits or on 
non-commercial profits tor 
a period of 5 to 8 years; 

- e xemp ti on from taxes and 
Sconces for a period of 5 to 


b) Me a sure! applicable to 
Investments over 
CFAFSOOmlHon. 

Investments concerning the 
setting 143 of a new activity or 
the extension' of an existing 
one with a cost higher than 
CFA F 500 million are offered 
the following benefits: 

- exemption from VAT on 
equipment and materials 
and the first consignment 
of spare parts for 
investments over CFA F 
500 miCon; 

- exemp&cn from duties and 
taxes on equipment and 
materials, and on the first 
consignment of spare 
parts for investments over 
CfiftF2ba§on; 

- levy of a unique and 
preferential charge of 5% 
on equipment lor 

. Investments between CFA 
F 500 rrtfflon and CFA F 
2b8fon; 

- exemption from properly 
taxes on the properties 
buflt far imrestmenfe over 
CFA F 2 trillion. 


Rom now on. these advantages 
shall apply across the board 
without dbcriminatinB between 
Imported equipment, materials 
and spare parts and those 
manufactured tocafy. The 
padtage of measures offered by 
the Code do not hinder the 
application of specific measures 
already provided by the General 
Income Tkx Code and the 
General Customs Code, if need 
be, by the mining Code. 

Similarly, the Investment Code b 
not opposed to the 
Implementation of measures 
which would result from treaties 
and agreements signed between 
the Republic of C6te d'Ivoire and 
other States. 


7. GUARANTEES OFFERED 
TO THE INVESTOR 

FtnaBy, the new Code otters to 
investors important guarantees. 
In thb regard: 

- it reaffirms the principle of 
free transfer outside the 
Republic of CdtetffwXre of 
aH Income generated by 
the investments and 
particularly the surplus 
balance resulting from the 
winding up of a company, If 
need be; 

- it authorises any legal 
prooeertngs or arbitration 
appeal deemed necessary 
by the investor to settle any 
claims resulting from the 
•mptementation of the 
Code; 

- it also provides an 


*«tiy before the 
Committee created far thb 
purpose, the National 
Committee tor Investment 
Promotion (COM-INVEST) 
which aims at enforcing the 
Pistons of the Cocij. 


deadlines. 

To achieve its goal. 
Intends to turn (owe 
con T 5fl tency arw fig 
^ ven Ks Consent th 

articfen ^24 0 f the| 

Code. 




9 y)c>* \&n> 





12 


FINANCIAL TIMES MONDAY JUNE 2 1997 


4 COTE D’IVOIRE 


INTERVIEW • by Antony Goldman 


‘We have come a long way* 


President Henri 
Konan-Bedie talks 
about the 
prospects for his 
country 

When President Henri 
Konan-Bedie succeeded the 
late Felix Houpbouet-Boigny 
in 1SS3 one report suggested 
he might be “too small far 
his boots". But since being 
elected to a five-year term in 
1995 he has emerged from 
the shadow of his predeces- 
sor and appears increasingly 
comfo rtable with the mantle 
of office. 

• With consumption 
unlikely to increase this 
year, are Ivorians becoming 
impatient? And how great a 
strain is the foreign debt? 

Our economy Is based on 
agriculture, and the export 
receipts from coffee, cocoa, 
palm oil and cotton weigh 
heavily in our accounts. The 
prices of these raw materials 
are £airly erratic on the 
world market 

We are at present on a 
good plateau [of prices] but 
you have to touch wood 
because there are ups and 
downs, and sometime the 
prices are very low and 
plunge the country into 
enormous difficulties. 

The second constraint on 
our economy is that, 
although we axe the most 
industrialised country in the 
subregion, industry only 
accounts for 20 per cent of 
gross domestic product We 
think that development will 
help us do better, create 
more diversification and 
more stability. 

Our third difficulty is our 
external debt, which repre- 
sents more than 150 per cent 


of our GDP. Servicing this 
debt takes about 30 per cent 
of government receipts. 

Otherwise, the recovery 
shows considerable vigour. 
We are now at a 7.5 per cent 
growth rate, compared with 
the crisis years when the 
rate was negative. This 
would be even better if we 
could settle the problem of 
the debt 

That is why we are in dis- 
cussion with the World 
Rank , the International Mon- 
etary Fund, our creditors 
and the international finan- 
cial community. 

• Do you have confidence 
in the patience of Ivorians 
to continue this effort? 

We have come a long way. 
In 1990-94 we were going 
down to hell with the reve- 
nue of farmers cut by half; 
and by a quarter or a third 
in the case of people in the 
city, particularly civil ser- 
vants who had their perks 
and their numbers reduced. 
It was very hard. 

Since then the trend has 
been reversed. We have 
made sure the poorest have 
recouped their purchasing 
power. Those further up the 
ladder have benefited, too, 
but not entirely regained 

their purr-hairing power. 

Farmers have more than 
caught up because their 
incomes have gone up 43 per 
cent [since the turnaround 
in commodity prices]. 

In all countries, every- 
thing turns on social poli- 
cy... and. like other coun- 
tries, we too have strikes 
sometimes here and there. 
We treat them as disputes - 
given file state is no longer 
the employer - between the 
workers and the private sec- 
tor, with the state putting its 
authority at the service of 


the protagonists to provide 
arbitration. 

But we advise prudence, 
because the recovery is still 
young, only three to four 
years old. One should not 
eat the corn in its kernel. 

• What is your vision of 
the relationship between the 
public and private sectors in 
file future? To what extent 
can the state withdraw from 
the productive sector? 

Since onr Independence 
[I960] we have established a 
liberal market economy. The 
state invested in certain sec- 
tors where private enterprise 
was too timid, but since then 
we have privatised practi- 
cally everything. Some sec- 
tors remain [in state hands] 
but they are secondary, 
while the privatisation of 
sugar and cotton is under 
discussion. 

In petrol we have made a 
deliberate effort. We are 
beginning to produce our 
own petrol, but not enough 
to keep the refinery going at 
full load, so that is why we 
are importing some crude to 
produce the refined products 
we ship to the whole subre- 
gion. 

• In today's globalised 
economy, are you satisfied 
that file Ivory Coast is open- 
ing up gnnngh and attract- 
ing a wide enough range of 
investors? 

We are now soliciting 
other investors in addition 
to the French. This is the 
consequence of our choice 
for liberalism. We have 
established our embassies in 
relation to a country’s place 
in our foreign trade, and we 
have worked intensively to 
promote [inward] invest- 
ment 

Some have come, others 
have dragged their feet. 


After the carve-ups at the 
Congress of Berlin [1870] and 
at Yalta [1944], the Euro- 
pean, western powers 
respected their zones of 
influence. For instance, it 
was French trading compa- 
nies that introduced British 
products [into the Ivory 
Coast]. But we have always 
urged direct trading rela- 
tions. 

• But France still accounts 
for about a third of Ivorian 
trade? 

People tended to leave the 
Ivory Coast to the French, 
simply because we were a 
French colony. In addition, 
during the cold war. France 
was left to defend western 
interests in francophone 
Africa, and the US and 
Britain did the same in 
anglophone Africa, Jfow 
there is no more east-west 
rivalry, only economic 
rivalry and competition 
between the zones. France 
and French-speaking Can- 
ada, for instan ce, are trying 
to penetrate Nigeria. Ghana 
and Uganda. 

m' How do you see the Ivory 
Coast’s internal politics 
developing? 

Here dialogue is almost an 
Institution, at all levels. In 
addition, we have an econ- 
omy which, relatively speak- 
ing, sus tains well-being, and 
good governance. We have a 
little debate about how, at 
the time of [alleged] plots. 
this or that was done. But 
compared with other states 
in the region, we have never 
shot anyone, nor let people 
die in prison of hunger or 
thirst. 

• Don’t you think that, 
with current tension and 
demonstrations by the oppo- 
sition, the Ivory Coast still 
has a certain distance to go 


from baring been i 
party state to a pluralist 
d em oc ra cy? 

AH the problems you refer 
to are bora out at the diffi- 
culties of establishing 
democracy, which is not 
easy anywhere in the world. 
Democracy is an ideal, 
which c bee nous is compli- 
cated by ethnic and tribal 
cleavages. But these prob- 
lems exist elsewhere. Look 
at what happened in Yugo- 
slavia. 

• Your offer to enlarge the 
majority with members of 
the opposition, and perhaps 
take some of them into gov- 
ernment, is this a means of 
returning to the oue-party 
tradition? 

No. It is a means or trying 
to make [the opposition] 
more responsible. It is a 
question of training, not a 
favour or a gift The PDCI 
[file ruling party] has always 
been in power. 

We have an experience - 
even perhaps the strongest 
m Africa - because we have 
avoided coups and we have 
created a gro w th which puts 
us among those at the head 
of progress in Africa. 

We have a young opposi- 
tion. I don’t think we should 
leave them outside com- 
pletely. I don’t need them to 
govern. However. I consider 
it to be in the national inter- 
est to give them some experi- 
ence of the workings of the 
state. 

None of [the opposition] 
has ever ran anything, not 
even a village. 

• Will you rue for another 
term in the year 2000? 

Everything in good time. 
That will depend on my vot- 
ers; my party. I still have 
three years of my current 
mandate to go. 
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MINING CODE 


HfSTORKAl BACKGROUND 
1 - PRINCIPLES 

Since its attainment of 
Independence. Cfite d'Ivoire 
initiated a wiuntarist poficy 
towards the management of the 
mining sector characterized by: 

- the adoption of an 
attractive mining code 
resulting from decree n“ 
64-249 of 3rd July 1964 
and from the enforcement 
orders of this decree; 

- theestabBshmentofa 
State-owned company 
responsive for promoting 
the Stale interest in the 
minfog sector, the mining 
development company 
(SODEMI); 

- tin adoption of a gradual 
development plan for the 
sector; 

- favouring the exploration 
and stock-taking of mineral 
resources; 

- favouring a rational 
exploitation of the sector in 
the short-term. 

The objectives, concerning 
especially the first phase have 
been amply achieved as the 
work done today has shown the 
existence of very large deposits 
of iron, nickel, manganese, 
gold, diamond, dimension 
stones and of glass making 
sand and has opened the way 
to possible taiga scale 
exploitation of the sector. 


2 -THE TEXT 

The present mining Act was 
mainly the result of: 

- Decree n° 64-249 of 3rd 
July 1964 concerning the 
mining code; 

- Decree n° 65-96 of 26th 
March 1965 laying down 
the enforcement 
conations at the above 
mentioned Decree n° 
64-249 of 3rd July 1964; 

- Enforcement terms and 
conditions of the present 
Code especially the 
decision n° 800/FAEP/ 
DMG of 26th Aprfl 1965 
setting forth the form and 
the terms and condftfons 
of processing the 
instructions relating to the 
mining regulation. 

These texts have proved out of 
tune with the new reraikemenfs 
of the world mining conditions 
and espedaRy with the 
developments of the minii^ 

legislation of countries which 
has registered a rapid and 
sustainable development of 
their mining sector. 

Thus, a new mining Code has 
been adapted by the National 
Assembly (Parflament) and 
promulgated on 18th July 1995 
(Act n* 95-553), 


MAW OUTLINES OF THE HW 
MINING (DDE 

1 - GENERAL 

The new mining legislation 
results from Act n“ 95-553 of 
18th July 1995 relative to a 
mining Code. 

The new mining Code 
attempts to make the mining 
activity more attractive to 
private investors by creating a 
better adjusted and coherent 
institutional framework. In this 
regard the Code: 

- deals with allmineral 
substances other than 
hydrocarbons, especially 
natural gas and petroleum 
which are dealt with by a 
specific regulation; 

- hereafter applies to all 
investors, be they 
individual or legal entitles, 
Ivorians or foreigners, 
residents or non residents; 

- simplifies existing 
procedures tv: 

■ removing tha mining 
concession scheme a 
cumbersome and complex 
procedure, for the benefit of a 
sole administrative title: the 
exploration and/or exploitation 
permit whose vafleflty period 
matches, H necessary, wtth the 
life time of the mine; 

• replacing the a priori controls 
of the former legislation by a 
posteriori control whose terms 
and conditions are dearly 
determined by the Code; 

• reducing the treatment 
deadBnes of the files from six 
(6) months to about six (6) 
weeks; 

- offers optimal possibilities 

for mining exploitation by: 

• diversifying exploitation 
schemes; 

■ attaching particular 
importance to the exploration 

tor economic viable deposits; 

• allowing the holder of a 
mining permit to exploit- all 
mineral substances discovered 
and not onty those initially listed 
In the permit; 

• warranting the acquisition ot 
an exploitation title from the 
holders of explor a tion licences 
concerning the mineral 
substances discovered; 

• authorising any transfer, 
transmission or waiver of 
mining titles in order to facilitate 
continuity in exploitation U 
necessary, by new investors; 

- sets forth a package of tax 
benefits and guarantees 
aiming at creating a 
particularly sate 
investment environment. 


2 - MINING SCHEMES 

The Code sets two distinct 
mining schemes: 

- the mining titie scheme; 

- the mining authorization 
scheme. 

A~J]umlmgeHtsAme 

This scheme relates to 
exploration and/or exploitation 
activities carried out on an 
industrial scale and requires the 
issuing of a permit. 


a) Exploration Sconce 

The e x plo r at i on licence deals 
with ell activities anting at 
proving the existence of 
deposits likely to be exploited 
and used on an Industrial scale 
and requires the submission of 
a feasibitity study on an 
Industrial exploitation project of 
the deposits) discovered to the 
miring authority. 

The exploration Scenes is 
granted by decree. It is valid tor 
three years and renewable by 
ministerial order twice for 
successive periods of two years 
and exceptionally for a third 
period of three years. Its 
maximum vaikfity period does 
not therefore exceed 10 years. 

The exploration licence is 
issued for an area comprised 
between a minimum limit and 
a maximum limit set by decree, 
n bestows its hoktef . on the 
area allocated with: 

- tha exclusive right for 
exploring mineral 
substances; 

- the exclusive right to use 
the substances extracted 
during the exploration and 


- the exclusive right, during 
the exploration stage, to 
apply for and obtain an 
exploitation permit for the 
deposits discovered. 

The exploration Rcence is a 
personal indlvisijle and 
transferable right It may not be 
leased nor be mortgaged. 

b) The mining permit 

The mining permit covers an 
Industrial e xploitati o n activities 
of the deposits) discovered. 

As such, it includes the 
authorization to: 

- transport or have 
transported the mineral 
substances extracted, their 
derivatives, the metals 
and alloys from these sub- 
stances up to their storing, 

processing or toedfog place; 

- direct the output towards 
the domestic or external 
markets; 

- set up In the Republic of 
Cate d’Ivoire proces si ng, 
refining and manufacturing 
facilities for these 
substances. 

The mining permit is issued for 
the lifetime of the mine as 
Indicated in the feasibility study 
though this initial validity period 
may not exceed 20 years. It is 
renewable by successive 
periods equivalent to the 
additional lifetime of the mine 
up to the depletion of the 
deposits). 

The mining permit Is granted by 
decree after a public 
administrative inquiry aiming at 
helping the State to determine 
the conditions under which the 
exploitation shall be carried out 
It is granted tar an area 
co mpri sed between a minimum 
Hmit and a maximum Omit 
determined by decree. 

The mining permit constitutes a 
personal indivisible and 
transferable right It may not be 
leased or mortgaged. 

B-Un autberiutha «£ww 

This scheme applies ta: 

- prospecting and searching 
activities; 


- semi-industrial or small- 
scale mining activities. 

a) Prospecting and searching 
authorisation 

The mining Code has defined 
the prospecting and searching 
activities and distinguished 
them from exploration. 

These activities cover searching 
activities limited to surface 
works aiming at discovering 
simple indications of mineral 
substances contrary to 
exploring operations carried out 
bath on the surface and in the 
bottom of the area with high- 
technology means and intended 
to prove the existence of 
economic exploitable deposits. 

The prospecting authorization is 
issued by the Mining Director. 
The searching authorization is 
subject to an order issued by 
the Minister in charge of muting. 
The prospecting authorization 
is issued tor an area exterxfing 
over one or several 
administrative regions. 

The searching authorization 
is Issued for a maximum area 
of 5,000 km2. 

The prospecting or searching 
authorization is valid tor one 
year renewable once tor the 
same duration. The renewal is 
granted by the authority which 
has issued the authorization in 
the same condition. 

This de Jure renewal in the area 
of prospecting is exceptional for 
searching operations. 

The authorization bestows its 
holder with a non exclusive 
prospecting or searching right 
valid for all mineral substances. 

ft includes no special right for 
subsequently obtaining a 
mining title or an authorization 
to prospect or the right to use 
the substances discovered tor 
commercial purposes- 

The authorization Is strictly 
personal, ft may not be 
transferred, teased or 
mortgaged. 

b) Semi-Industrial or small- 
scale mining authorization 

Semf-industriaJ or small-scale 
mining activities are 
characterized by the exclusive 
use of manual and traditional 
techniques and methods. 

These activities are reserved to: 

- Ivorian incfividual entities; 

- Co-operatives with 
exclusive feorian 
participation; 

- small - medium - scale 
enterprises under Ivorian 
law whose capital is 
exclusively owned by 
Ivorians. 

The authorization is granted by 
order of the Minister to charge 
of mining for a two year period 
renewable, in the same form, 
twice by successive periods of 
two years for an area covering 
25 to 100 ha. 

The authorization bestows its 
holder with the exclusive right 
to exploit me substances 
discovered. On the contrary it 
contains no particular right to 
subsequently obtain a mining 
titie. 

The authorization is a personal 
and transferable right. 
Accordingly it may not be 
assigned or leased nor 
mortgaged. 


3 -TAX BENEFITS 

A-ExtmfticBs 

The holders c! a mining titie are 
exempted beyond the 
exemptions set forth in the 
Genera: Code of Customs from: 

a; Djmg the prospecting 
stage: 

- hast of the registration fees 
an tire capital increase of 
their companies: 

- aO duties and taxes 
(import duties and VAT) 
assocated wrih the import 
of equipment materials, 
plants and machinery 
required to implement 

The approved project indues ng 
spare parts for a value not 
exceeding 30% of the CF value 
of the capital goods. 

b) During the exploitation 
soge: 

Exemption from all duties and 
taxes (impart duties and VAT) 
associated with the import of 
equipment, materials, plants 
and machinery required to 
implement the approved project 
tadudbig spare parts tor a value 
not exceeding 30% of the CIF 
value of the capital goods. 

The exemptions granted under 
both stages do not apply to: 

- import goads having 
equivalents made in Cite 
d'Ivoire and available at 
corxtittons at least 
equivalent: 

- vehicles for passengers 
and cargo transport 

- and other fumtefeng items. 
B-Tamponajadahskm 
CapitaJ goods imported by a 

holder of mining licence and 
which can be re-exported or 
transferred after utilisatfon may 

benefit from the temporary 
admission scheme subject to 
the payment of a lump sum 
guarantee, the amount at which 
is fixed by decree. 


4 -GUARANTEES 

A-FormgaexdnKgtregdatba 

The holder of a mining licence 
or authorization may : 

- open and operate in C6te 
d’Ivoire and elsewhere 
bank accounts in local or 
foreign currencies: 

- receive in Cdte d’Ivoire or 
abroad any funds obtained 
or bo i ro wed abroad, 
inducting the revenues 
from the sales of their 
output 

- operate any capital 
tra n s fe rs: 

- pay any invoice abroad 
Free transfer is extended 
to the licence or 
authorization. 

• - Settkmmt of dbpstts 
Differences arising tram the 

implementation 0 j ^ 

Code provisions shall be seated 
through mutual agreement 
between (he Stale and the 
beneficiaries of a mining licence 
or arthorizabon and, if 
necessary, in the last resort by 
the competent Ivorian legal 
authorities or by the Court of 
arMration in accordance with 
the Ivonan Law 



P ar ti cipan ts in a mask f estiv al: a rich culture free not been ruined by m ass tourism 

A visitor’s guide 


Amnonv Manna 


Good hotels and 
restaurants 
complement a 
rich cultural 
heritage 

With its freeways and 
Mahattanesque waterfront 
skyline, Abidjan looks more 
like a capital than most 
cities in Africa. Ironically, 
the Pearl of the Lagoons lost 
this title in 1963. when the 
late President Felix 
Houphouet-Baigny decided 
to bestow it on his home 
village. Yamoussoukro, 
famous for its life-size 
replica of St Peter’s Basilica. 
Officially. Abidian. a city of 
at least 2J>m souls, is now 
the Ivory Coast’s “economic 
capital”. 

From the shining towers 
of Plateau, the city’s 
business and administrative 
heart, to the sumptuous 
villas of Cocody, Abidjan has 
all the trappings of a modem 
metropolis: good 
communications, fine 
restaurants, safe hospitals, 
rush hour congestion and. 
unlike mast African cities, 
an administration 
functioning with a degree of 
efficiency. 

But there is also the usual 
urban blight that 
accompanies recession: 
street kids, no-go areas and 
banditry. Thanks to recent 
civil wars in neighbouring 
Liberia and in Sierra Leone, 
there are plenty of guns 
about. 

More than 60 ethnic 
groups live in the Ivory 
Coast, as do nationals from 
all over west Africa. More 
than 30 per cent of the 
population are foreigners. 
This makes for a cultural 
richness and a language 
common to all: French. 

Beaches an hour from 
Abidjan offer respite for 
those wishing to escape the 
stress and sultry weather of 
the city. The best are found 
in the extreme west of the 
country. The rich culture in 
the interior (such as dance 
and masks) is worth 
exploring and has not been 
ruined by mass tourism. 


Getting in 


Visas required by all except 
for CU nationals (for a stay 
of up to 90 days) and certain 
neighbouring African 
countries. For stays of less 
than three months, a visa is 
not required for visitors 
from Andorra, Belgium, 
Cameroon. Chad. Central 
African Republic, Congo. 
Gabon, Mauritius. Monaco. 
Netherlands, UK, the US and 
Ireland. Yellow fever 
vaccination certificate 
compulsory. Malaria 
prophylaxis recommended. 


Getting there 

There are no direct flights to 
the Ivory Coast from Britain 
or the US. Air France and 
Air Afrique fly to Abidjan 
from Paris Charles de 
Gaulle. Air Afrique from 
New York via Dakar. Sabenn 
from Brussels. KLM from 
Amsterdam, Swissair from 
Zurich. TAP from Lisbon. 
Ghana Airways from Accra. 

Banking 

Main banks are BIAO (tel: 
200778). BICKT (tel: 201800). 
Citibank (tel; 214610), 
Ecobank (tel: 2UCHU, SGBCl 
(teh 201234). SIB (tel: 200000). 

Accommodation 

Most hotels have their own 
free airport buses. Check at 
their booths near the 
terminal exit 
Hotel Intercontinental 
Ivoire, Cocody (tel: 441045): 
from about $150 per night. 
Tennis courts, pool. gym. 
bonk, travel agent, casino, 
nightclub, bowling alley, 
ice-skating rink, art gallery- 
The city’s grandest hotel, 
although its decor is rather 
dated. 

Golf Hotel. Riviera (teL* 
431044): from $130. Golf 
course, water sports, pool 
hairdressers, art gallery. A 
little way from the town 
centre. 

Solitel, Plateau ltd: 221122k 
From $160. Pool, 
hairdressers, draught beer. 
Very central Hotel Tjama. 
Plateau (teL 210822): from 
$75. Mobile phones can be 
rented here. 

Novotel. Plateau (teL* 

212323): from $75. POOL 
Hotel Ibis. Plateau (tel: 
210157): from $56 per night, 
this is the cheapest of the 
business hotels. 

Eating out 

Abidjan has a plethora of 
fine restaurants featuring 
cuisine from around the 
world. As well as French, 
Italian, Lebanese, Chinese, 
Vietnamese, Moroccan, 
Russian. Indian and a 
variety of African eateries to 
meet all budgets, the city is 
dotted with hundreds of 
“raaquis" In these modest 
establishments the usual 
fare- is braised chicken or 
fish (poulet/poisson braise), 
spicy Stew with chicken, 

bush meat, or even snails 
(kedjenou). ‘Attieke', ground 
and steamed cassava is a 
favoured side dish. 

Most of the best French 
restaurants are near to each 
other in the Chardy district 
of Plateau. L’Bpicerie (tel: 
226654). La Croisotte (tel: 


2127S6). Le Bateau ivre (tel: 
228073). 

Chez Walter Is probably 
fire best (and the most 
expensive) Italian restaurant 
in Abidjan and is located 
behind Cocody market. On 
the same street is the less 
pricey La Dolce Vita, which 
is famous for its pizzas. 
Chinese and good Lebanese 
(Le Mechoui) are also In the 
same street 

Ahoussauun (8D discard 
d'Estuing. Treichville) and 
Les Figurines (Plateau) offer 
good African food In classy 
settings. l«a Bache birue (Bd 
Giscard d’Estalng, 
Treichville) Is one of the 
largest maquis in town. 

Rather stuffier but well 
worth a visit arc Le Senat 
and La Gorge d’or (which 
docs good prawns), both 
nearby. Try also l-e Bogdan 
(Bd Latrille, Deux Plateaux) 
and Le 331 (Rue Mermoz. 
Cocody). 

Piano-bar restaurants: Le 
Brasero (Zone 4, 248809). lc 
37-'2 (Plateau, tel: 321663). 
The Jam's on Bd de 
Marseille has live jazz on 
Mondays and Thursdays. 

Getting around 

Carry passport'lD when 
venturing out to avoid 
hassles at police roadblocks. 

The city’s red taxis have 
meters. Rates double after 
midnight Typically, a ride 
from the airport to Plateau 
should cost about 2£00 CFA 
francs during the day. 

Car hire can be arranged 
from the airport most hotels. 
Avis, Hertz. Europ Car and 
Budget operate here. Expect 
to pay $85 a day plus 
mileage. A cheaper option is 
Auto Plus (tel; 224507). next 
to the French cultural 
Centre in Plateau. About 
35,000 CFA a day. all in. 

Phone numbers 

International code; 225; no 
area codes 

Ambulance (SAMUV. 155. 
443445.445353 

Police (emergency): 111. 170 
Telephone enquiries: 
international: 160: 
national: 120 
Felix Houphouet-Boignv 
International Airport: 
277322,234000 
Air Afrique: 203000 
Air France: 328919 
Sabena: 212936 
Swissair: 215572 
Ghana Airways: 322783 
British Embassy: 226850 
US Embassy: 210979 
French Embassy. 210404 
Tourist Office: 206500 
Economics Ministry: 210566 
Ivory Coast Investment 

Promotion Centre: : 214070 

Anne Le Coz 


Tracing established lines 


Continued from page 2 
“We need an independent 
electoral commission, we 
must move towards propor- 
tional representation. The 
voters’ register must be 
reviewed and tbe size of con- 
stituencies should be more 
equair Mr Djangone says. 
“Everything at the moment 
favours the PDCI." 

The government remains 
quiet about the prospects for 
changes to a system which 
has served it so well, 
prompting tbe opposition to 
reject Mr Bedfe's offer of 
posts in a coalition adminis- 
tration. 

The opposition dismisses 
as insufficient moves that 
are being made towards 
decentralisation and con- 
demns his concept of lvoir- 


ite. which has politicised tbe 
nationality question - 
which is especially sensitive 
in a country where about $0 
per cent of the population 
are immigrants. 

While some In the FPI 
speak of mass protest or 
general strikes in order to 
press the government Into 
adopting change, there Is 
little to indicate that there 
is much appetite for con- 
frontation beyond the bois- 
terous student population, 
even among the discon- 
tented. 

“The real problem for the 
PDCI is complacency,’* say's 
one western diplomat 

“After 40 years In power 
and sUIl effectively unchal- 
lenged. many of its leading 
lights regard the privileges 


of office as personal prop- 
erty. 

“The only sanction oo gov- 
ernment is from within, and 
I wonder if that is alto- 
gether healthy.” 

A senior official says: “We 
know there is an old-fash- 
ioned numenclatara which 
still bolds influence, but In 
Cote d'Ivoire oar strength 
has always been to follow 
evolution rather than revo- 
lution. 

“Even with multlpar- 
tyism. we are looking for 

consensus. 

“And If wo blend the more 
conservative ways of some 
with the dynamism and ini- 
tiative of the younger gener- 
ation, I would argue tha* 
that also is good for the 
country." 
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Mrp^M n rZ^ Pcr ?“* fe el very 

*J8H^ 39 •* •“ 

Seven In io fit citeens feel 
*^ut tbtir union, 
Sir' u * =«* would like to 
™ more. The right to study 

te^Lf i l 2i ta tt#mber state* 

£ understood: » is the right to 

m insurance or open savings 
«rt««ut in another EU country. 

Wut people are hr more unsure 
about what happens when they 
5° v <> to another member state. 
Many ve unaware that they are 
allowed to vow in local elections. 
Main- battwf , falsely, that there 
« an EU-wtde telephone number 
for vmnvmcy services. 

Theae statistics appear in the 
latest Eurob&rozueter public opin- 
ion survey released last week in 
Broswlg, They suggest that the 
gap between "Europe-* and the 
man and woman in the street 


Eurobarometer registers a chill 


looms large, even on the most 
basic issues. 

In Britain, politicians and com- 
mentators have blamed igno- 
res, apathy and the Euro-infor- 
mation gap on the lack of a 
serious debate about the pace 
and direction of European inte- 
gration. That was certainly true 
for a long time after the 1957 
Treaty of Rome. As long as the 
EU delivered peace and prosper- 
ity, most Europeans appeared 
content to cultivate their gardens 
and let the politicians run the 
show. 

Yet there are numerous signs 
that the mood Is ehangtw g 

Alternative voices are starting 
to make themselves heard, not 
just in the ftmfflar sceptical arc 

stretching from Britain, through 

Denmark to Sweden; but also in 
France, where national legisla- 


DATELINE 


Brussels: a survey 
suggests that the 
gap between 
"Europe" and the 
man and woman 
in the street looms 
large, writes 
Lionel Barber 


tors are pressing for limits on 
EU-wide legal authority; and in 
Germany, where the regional 
LAnder are leading a drive to 
repatriate powers from Brussels. 

And here comes the biggest 


surprise of an In Brussels, the 
heart of Europe, groups and net- 
works are springing up which are 
Intent on challenging the ortho- 
doxy about building “an ever- 
closer union". 

In some instances, they are 
lone voices like Bernard Con- 
nolly, the renegade European 
Commissi op economist Who was 
di sm issed for writing a snqfoftig 
critique of economic and mone- 
tary union spoilt only by scans 
extreme anti-German passages. 
Or John Laugfaland, the young 
Englishman and former Sorbone 
lecturer in a boater and Baby 
Austin. Laughland has pu blished 
a book called Tainted Source: the 
Undemocratic Origins of the Euro- 
pern Idea, which argues that to 
organise Europe around a single 
currency is dangerous for democ- 
racy and the rule of law. 


Perhaps the most interesting 
sceptical voice In the delude is 
the Centre for New Europe 
headed by Fernand Keuleneer, a 
corporate lawyer educated at the 
Catholic University of Leuven 
and Yale Law School. 

A cheerful chappie with a tren- 
chant intellect, Keuleneer has 
published Maastricht JL Democ- 
racy, Nations, Europe. His contri- 
bution Is timely because EU lead- 
ers are about to gather in 
Amsterdam to complete a new 
treaty - Maastricht JL 

Its chief selling points are new 
lan g ua g e pp fundamental rights, 
employment, and the creation of 
an area of “freedom, justice and 
security". This will provide for 
the progressive lifting of border 
controls, common asylum and 
visa policies, and more co-opera- 
tion between police forces. 


Keuleneer and his colleagues 
believe the treaty’s approach is 
Sawed. Rod Hunter, an environ- 
mental lawyer mid contributor, 
points out that the inclusion of 
new treaty rights - such as the 
right to a high level of employ- 
ment access to public service 
utilities, or even animal rights 
are a recipe for public confus ion 
and unnecessary judicial dis- 
putes. They amount to a political 
wish-list 

Keuleneer is also worried about 
the expanding role of the Euro- 
pean court He cites last year's 
ruling against the UK govern- 
ment which had brought a case 
against the EU working-time 
directive. The UK argued that the 
directive had been improperly 

passed by majority vote as a 

"health and safety" measure. 

Tnntpgri of exercising restraint 


13 


in this area, the court seized on 
the opening offered by the UK 
challenge ™d chose an expansive 
interpretation of health and 
safety used by the World Health 
Organisation. 

The result, warns Keuleneer, is 
that the court could become a 
channel for translating new 
rights such as “health security" 
or the “right to health" previ- 
ously clearly In the domain of 
nation states. 

ShnQariy, he wonders, should 
the European Court really 
become involved in the organisa- 
tion of sports teams, as it did in 
the recent case of Jean-Marc Bos- 
nian, a leading Belgian footballer, 

simply on the frawfa of the princi- 
ple of freedom of movement in 
the EU? 

These are questions well worth 
pondering, especially when EU 
leaders hail the forthco mi ng 
treaty of Amsterdam as the 
launch of a “People’s Europe". 
Let the real constitutional debate 
begin. 


The Monday Profile - Hanson 

Bankable 


pop stars 


Whenever the name Hasson has 
appeared in the FT, it has almost 
always been that erf Lord Hanson, 
the septuagenarian British indus- 
trialist whose Insatiable appetite 
for acquisitions once earned him 
the nickname of "the predatory 
peer". 

Times change. Another Hanson 
has hit the headlines - three of 
them to be precise. Isaac (right), 
Taylor (centre) and Each (left) 
Hanson are brothers from Tulsa, 
Oklahoma who. at the tender 
ages of 16, u and 11, are poised 
to eclipse the Spice Girls as the 
hottest phenomenon In the global 
music market. 

Nothing is over certain In the 
music business, but judging by 
their progress so far, Hanson 
seems destined for superstardom. 
.if.lf.UBop. the brothers’ first sin- 
gle. rs now number one on both 
hides of the Atlantic, and Middle 
O/ Souther*, their debut album, 
has sold over im copies in three 
works m the US. 

The Hanson brothers are latest 
In .1 long line of teen idols to 
vwnhrne catchy tunes with 
androgynous good looks that 
have already scooped a "Hot 
Tatty /Vim!" slot in 71' Hits, the 
British teenage magazine, and 
should seen be plastered across 
iidolrstcm bedroom walls. 

Yet Hansen is also a corporate 
for Mercury’, their US-based 
label, and KdyGram, its 
Hutch parent company. The 
h.»mVs value as an asset will be 
di'ter.nmiHl by how many records 
it wlls* and. tilttcoHy, how long 
its career lasts. 

Hanson has emerged at a time 
w|t.*n polyGram and the other 
muUnuitiiinal groups that doml- 
»:at%- the WObn <£24 5bn) global 
siiuKtr market - Japan’s Sony. 
Warner of the US. Germany's 
fU r't'lsmann. EMI of the UK and 
i ida's Seagram - need new 
y because their old stars 
to he fading 

N. w releases ftura once bank- 
nhV names including R.E.M.. 
lVari Jam. Brian Adams. Whit- 
■:, i Houston and Aerosmith have 
frunrieivd in the past year. Even 
/vp. which has sold 3.5m 
.-rj-ii-. m three months, I* not 
. uw-Jiwl to be an unqualified 



success in the industry. The 
album has been heavily dis- 
counted. and advance ticket sales 
for PopMart. US’s world tour, are 
slower than In the past. 

Record companies need bank- 
able stars because they rely an 
the profits of a feu* best-selling 
albums to offset their losses on 
others. Music marketing costs 
have escalated in recent years as 
competition between the "big 
six” has intensified, and most 
albums now need to sell lm 
copies to make a reasonable 
profit. Only 34 of the hundreds of 
PolyGram releases achieved that 
sales level in its last financial 
year, and EMI mustered Just 25. 

Once an album has broken 
even, its profitability rises 
sharply as sales increase. If Han- 


son’s Middle Of Nowhere Bells 3m 
copies, PolyGram should pocket a 
profit of <2 for each album sold, 
but it would make S3 if sales sur- 
passed 5m, and $5 above 10m. 

One of PolyGram’s past 
strengths has been its flair for 
churning out several Sm-plus 
albums a year, but Us luck seems 
to have nm out in the past two 
years and group profits have stal- 
led. Alain L£vy, PolyGram’s 
chairman, is em barking on the 
final stage of a bold, bat risky bid 
to diversify into the film indus- 
try. Anxious to revitalise the 
music division, he has dunged 
the senior management of sev- 
eral labels including Mercury, 
where Danny Goldberg, a former 
Warner executive, arrived as 
president 18 months ago. 


Goldberg has since dropped 20 
of Mercury's poorly performing 
acts, ami replaced them with new 
ones. Hanson was signed a year 
ago after a Mercury executive 
heard a Tyrnieumada tape of the 
brothers’ songs, Including 
MMMBop. 

Hanson's signing came when 
the US music market was 

H ppr nanViing thp wiri of On e of its 

traditional five-year cycles. 
"We've had a darker period with 
grunge and gangsta rap,” says 
Danny Goldberg. “Now there's 
room for fighter music." 

The commercial beneficiaries 
of this cyclical change have been 
pop acts, such as the Spice Girls, 
No Doubt and the Cardigans. The 
critical stars are Beck, whose 
music blends hip-hop and soul 
with blues influences, and Jewel, 
the 22 -year-old singer-songwriter 
who grew up in an Alaskan log 
cabin and was signed to Warner 
by Danny Goldberg. 

Hanson's mu sic is as peppy as 
the Spice Girls', but the brothers’ 
fresh, anti-materialistic style is 
closer to that of Jewel or Beck. 
Mercury deliberately accentuated 
that aspect of the act by hiring 
the Dust Brothers, who produced 
Bede’s Odelay album, to worts on 
same of Hanson's tracks. 

The i mpr im atur of a hip pro- 
duction team is also intended to 
overc ome the credibility problem 
that has dogged other teen idols, 
from Bros to New Kids On The 
Block, and curtailed their 
careers. Unlike the Spice Girls, 
who first performed live six 
months after their album's 
release, the Hanson brothers 
seize every chance to show off 
their musical talent. Mercury will 
even release two videos for 
Where's The Lone, their next sin- 
gle. one of which features Han- 
son playing an acoustic version 
of the song an MTV. 

If all goes well, Hanson's album 
might have matched the 11.5m 
sales of the Spice Girls’ debut 
this time next year, which would 
increase PolyGram’s profits by at 
least SSOtn. and pad out little 
Zach’s allowance as puberty 
approaches. 

Alice Rawsthom 


FT GUIDE TO: 


OIL EXPLORATION 


In recent weeks, environmentalists have called 
for an end to ofl exploration in pristine frontier 
areas on land and sea as a way to accelerate the 
end of the hydrocarbon era and reduce the threat 
of global warming. So are roustabouts and wild- 
catters now endangered species? 

Not yet, but they wifi, be if Greenpeace and others 
have their way. The debate stems from the fact 
that big international ail companies are moving 
into ever more remote areas to find new oil and 
gas fields to replace reserves. 

The main exploration areas at the moment are 
the Caspian Sea, north and west Africa, Latin 
America and the Gulf of Mexico. 

But haven't oil companies been telling us that 
new technology allows them get more and more 
oil out of existing fields? 

They have and they are. In the mid-1970s every- 
one thought North Sea ofi would run out in 20 
years. Instead it is reaching record production 
levels and Norway has become the world’s second 
largest exporter. 

The steady decline of output an Alaska’s North 
Slope has been arrested, at least temporarily. 

And the Gulf of Mexico, where offshore produc- 
tion began in 1948, is enjoying a new boom with 
advanced seismic and drilling 
techniques. 

So why are the oilmen rummaging around virgin 
rain forests and other pristine places? Do they 
have money to bum? 

The industry has always been nomadic and it has 
always been rich, so ires, there is a distinct predis- 
position to travel But there are also more compel- 
ling reasons. 

Much of today’s exploration is geared to finding 
the oil that will be needed in 10-15 years. And as 
for where it is taking place, that is explained by 
the fact that more than 60 per cent of the world's 
oil reserves outside the Middle East are in devel- 
oping countries. Much of the oil found in those 
developing counties is situated in environ men- 
tally or militarily sensitive 
areas. 

Is there any way tire companies can avoid such 
messy situations? 

Yes, they can go offshore. One of the most dra- 
matic advances in the industry has been the 
growing capability to operate in deep water. 
Helds in more than 5,000ft of water are now in 
production, and exploration drilling in 10,000ft is 
not far off. 

Many of the world’s exploration hotspots are in 
deep water areas, such as the west coast of Africa 
- where companies have been able to operate in 
splendid isolation from political chaos. 

But what do the environmentalists say abont 
more offshore development? 

They don't like it Although big blowouts such as 


the one off Santa Barbara in California in 1967 are 
rare, envir onmentalist s fear that technological 
advances will soon allow oil companies to explore 
in areas once thought to be immnwp from develop- 
ment, such as the Arctic or Antarctic. 

But wouldn’t we run oat of ofl if such areas woe 
permanently out of bounds? 

Not in the foreseeable f u t ur e, but the world would 
become more dependant on the giant reserves of 
the Middle East. 

The power of Opec has dwindled in recent 
years, but the only spare production capacity - 
(aside from Iraq) Is in Saudi Arabia, Kuwait and 
the United Arab Emirates. 

Even with increased exploration elsewhere the 
Gulf producers may became mare influential in 
the next decade simply because of growing 

find" OIL 

And there are no alternatives? 

Not yet But there are some developments on the 
horizon that could alter the balance of the indus- 
try. Natural gas, a cleaner fuel than oil, has been 
found in abundance, with overall world reserves 
roughly equivalent to those of ofl. 

The problem is the economics of gas. If it is 
found dose to a market then even relatively 
awa tj amounts can be piped to consumers. Bat 
much of it has been found in very remote loca- 
tions far from any end users. 

Unlike ofl, which can be easily shipped any- 
where in the world, gas needs an expensive pipe- 
line or liquefaction in frastru cture to be viable. 
But advances in turning gas into very dean liquid 
fuels, such as virtually non-polluting diesel, could 
soon tarn currently worthless discoveries into 
valued assets. 

But even so, aren't we bound to run out of oil 
and gas one day? After all, they aren’t making 
the stuff anymore. 

That's certainly the conventional wisdom and the 
justification used by producers for high prices. 
The accepted view is that ofl is what happens 
when you compress and gradually heat up dead 
dinosaurs and countless billions of tonnes of other 
ancient organic matter over millions of years. But 
not everyone agrees. 

One school of geological thought popularised in 
the research institutes of the old Soviet Union 
holds that ofl, like diamonds, is produced deep In 
the mantle of the earth and finds its way upward 
through faults and path*; opened up by volcanoes. 
Backers of the theory even claim that some large 
fields may be “naturally re-charged." 

Ofl companies and Opec members call the theo- 
ry’s advocates crackpots. But some of those com- 
panies are now exploring in the foothills around 
extinct volcanoes. 


Robert Corzine 
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Germany’s cross of gold 

The Bundesbank’s fixation with its reserves is as old as the nation 


When ih«? Bundesbank 

denouared the tVrman govern- 
ment's plan to revalue the 
natMtt't gold nwrvw last week, 
oltfervera were quick to see par- 
allels with prev ious hank*, for 
example, over the terms of unifl- 
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the newly formed Bundesbank 
after 1957 as a result of enor- 
mous German trade surpluses 
underlined the central bank's 
commitment never to let it bap- 
pen again. 

But as Professor James shows, 
the early days of Chancellor Otto 
von Bismarck* Germany cast a 
rather different light on the lat- 
est battle between Chancellor 
Helmut Kohl and the Bundes- 
bank. and on the debate over 
European economic and mone- 
tary union more generally. 

Then, as now. many saw the 
creation of a single currencyasa 
way nf cementing economic ties 
across states and supporting 
trade and Industry. In the case of 
Germany, the development of a 
German customs union, the 
fcollverein. after lS3i and the 
attempt to form a single labour 
market within the Northern Ger- 
man Confederation in 1868 had 
Jeered some degree of commer- 
j-iiil ;ijjd financial integration 
Mwtvn the German states. But 
monetarily speaking, the newly 
unified country was « “ess. SU- 
w coins were in use In most of 
the union but each state's coins 
had a slightly different weight- 
ing. site and purity. 

T*hr wisdom of suddenly shin- 
ing all uf three silver-based cir- 
culations oa t0 *to ld W “„ D *5 
immediately apparent to all of 
Bismarck's new constituents. 
And when the new coins were 
introduced he made some con- 
cessions to popular ieva by 
allowing old coins toremainin 
circulation. He also 

new gold com* would carry 
the ww imperial eagle on one 



Bismarck, the Iron Duke, and Kohl 


side, and the slate's ruler, or the 
city's coat of arms, on the other. 
But the government was in little 
doubt that a gold standard was 
the right choice. 

As h turned out, Germany's 
decision started a worldwide 
stampede out of silver and paper- 
based currencies into gold. In 
1871, Britain and Portugal were 
the only cou nt ries In Europe to 
be pegged to gold: by 1878 every 
European moan, {das the US, 
had either adopted the gold stan- 
dard car was heading firmly in 
that dir ection. 

Once started, the move to gold 
bad a self-perpetuating quality 
because those canneries that 
on silver risked b»iw g 
flooded by cheep sSftw dumped 
on the market by others. Bat the 
initial forces driving the adop- 
rio&ofgold wmt strikingly simi- 
lar to those offered today fa sup- 


port of Emu. 

One factor was the practical 
convenience of gold for bfcstaess- 

r ram Bwawt ft 

rising volume of transactions - 
much of It international - 
with it a growing demand for a 
more convenient unit of 
exchange. Grid had a dear edge 
over sflver, being much tighter 
and easier to transport. 

Business interests in Europe 
and elsewhere were pressing for 
a move to gold on convenience 
grounds from at least the 1830s 
onwards. Like today, it took 
more than the promise of lower 
p«mn n n w *tai transaction c os ts to 
prompt countries to want to 
switch ton new system Two fur- 
ther Ingredients were needed. 
First, a belief that the new stan- 
dard would be more stable than 
the old- And second, that it 
would give countries greater 


prestige and credibility an the 
world stage. 

By 1871 gold seemed to prom- 
ise both of these benefits. The 
price of sflver entered a period of 
rapid, sustained decline, leading 
both the banks and the increas- 
ingly important urban- industrial 
classes to lobby even harder for 
gold. At the same time, adopting 
the gold standard seemed to 
offer a chance of importing the 
political and economic credibil- 
ity of Britain, the shining eco- 
nomic role model of the time. 

Fast-forward to 1997, and Ger- 
mans are once again being asked 
to lead the way in the adoption 
of a new European monetary 
standard. Only thfa time the rote 
model is none other than the 
institution which the new sys- 
tem would abolish - the Bundes- 
bank. What is more, the guard- 
ians of the currency are being 
told, in effect, that they must 
cede power now over the 
nation's gold reserves for the 
new currency to go ahead on 
srihednte. 

Historians may judge that Mr 
Kohl's critics were as misguided 
as Bismarck’s; that Germany 
was not giving up the Bundes- 
bank so much as gaining a new 
and prospe ro us Emu. For now, 
though, history would suggest 
that if he wanted to win the 
country over to his side, he has 
chosen a uniquely unfortunate 
way to begin. 

Monetary and Fiscal Umj/kathm 
in Nineteenth Century Germany: 
What Can Kohl Learn from Bis- 
march?, Princeton Unive rs ity, 
March 1997 
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MANAGEMENT 


D ottle Justice, bead of 
hu man resources for 
the hotel group HFS in 
Knoxville. Tennessee, 
raves about the efficiency or' the 
company’s older employees. 

“Elderly workers are more 
punctual and reliable than 
younger ones" she says. “They 
have a wonderful telephone man- 
ner and they don’t take off for 
the nearest swimming hole when 
the weather gets nice." 

The performance rates of 
elderly employees have been so 
good that HFS seeks out people 
over 65 to take telephone reserva- 
tions for Its chains, which 
include Howard Johnson and 
Days Inn. 

There is one drawback, how- 
ever. The company’s studies 
show that It is more difficult to 
train older employees in com- 
puter skills. 

That seemingly small point 
could soon became a big work- 
place issue in the US. America as 
a society is ageing quickly, and 
many of the so-called baby- 
boomers say they expect to work 
well Into their 70s. But while the 
statistics suggest there is going 
to be more grey hair around the 
water cooler, companies are 
Increasingly demanding employ- 
ees with good computer know- 
ledge. 

Research consistently shows 
that, although overall job perfor- 
mance Is at par, older workers 
are a little slower to learn new 
technologies than their younger 
counterparts. Most recently, a 
series of studies by Harvey 
Stems at the University of Akron 
supported this notion. “There's 
no doubt that older adults take 
longer to learn computer skills 
and may need more assistance." 
says Stems. 

Older workers' unease with 
new office technologies Is under- 
standable. Employees over 50 
spent many of their working 
years in a fax-free, computer-free 
envir onm ent. Even after the use 
of these facilities became wide- 
spread, many mid- and senior- 
level managers were cushioned 
from the new technology by effi- 
cient secretaries. 

Times have changed. With the 
introduction of the internet, pres- 
sure has mounted on managers 
to learn basic computer use. The 
need for cutting-edge skills in 
some industries is expanding so 
rapidly that the very definition of 
an older worker has been altered. 
“In Silicon Valley, a 40-year-old 
may be considered over the fain,” 
says Sara Rix. a senior policy 
adviser for the American Associ- 
ation of Retired Persons. 

These trends have led to con- 
cerns about employment distor- 
tions. with the elderly facing 
diminishing opportunities while 
younger, computer-sawy work- 
ers are in increasingly short sup- 
ply. Consultants say it is difficult 
to see how US companies will fill 
their ranks, unless they invest 
heavily in retraining older work- 
ers. particularly in today's envi- 
ronment of almost full employ- 
ment 

Increasing legal disputes may 
impose a further toll on the pri- 
vate sector. According to the fed- 
eral Equal Employment Opportu- 
nity Commission, age 
discrimination suits now account 
for a larger portion of its com- 
plaints than a few years ago. 

Technology and retraining are 
often highlighted in such cases. 
“Tension in this area has been 


Still keeping up 
as time goes by 

Victoria Griffith on approaches to training older 
workers in computer skills 
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growing, and retraining is an 
important port of recent cases in 
which large numbers of older 
workers are laid off," says Marc 
Rosenhlum, a law professor at 
Georgetown University. 

While companies may legally 
refuse to hire or promote workers 
because of inferior technological 


skills, they must, under US law, 
offer older employees the same 
training opportunities as younger 
workers. 

Age discrimination suits have 
picked up on this point. In one 
case recently settled out of court, 
Lockheed Martin, the aerospace 
company, was accused of failing 


to retrain older employees for 
new tasks. The group agreed to 
pay SI 3m (£Sm) in damages and 
rehire about 450 older employees. 

The slower pace of older work- 
ers in learning technological 
skills is not in itself a barrier to 
productivity. “They are slower, 
but they can be trained, and after 


they are, they perform as well as 
younger people on technological 
tasks." says Sara Czajn, a profes- 
sor of gerontology at the Univer- 
sity of Miami. 

There appears to be broad 
agreement among most of those 
who have studied ageism that the 
main problem lies in the atti- 
tudes. of both employers and 
employees. -It may be cheaper In 
the short term for companies to 
simply replace older workers 
with younger ones who’ve bad 
contact with computers brain the 
cradle, but that’s not a long-term 
solution." says Rix of the Associ- 
ation of Retired Persons. "What 
they really need to do is to keep a 
closer eye on the skill level of 
their employees, and give them a 
special nudge to get the training 
if necessary." 

Some of the responsibility lies 
with older workers. With many 
senior managers burdened by 
heavy workloads, it is all too 
easy to forgo training and attend 
to what they see as pressing 
tasks. To remain marketable, 
though, older employees must 
stay up to date. “To fall behind in 
technological skills Is suicide." 
says Ray Fay. a partner handling 
age discrimination cases for Bell. 
Boyd & Lloyd, a Washington law 
firm. 

Studies by the consultancy 1CF 
Kaiser show that companies 
offering self-paced learning 
opportunities did not see a large 
differential in computer skills 
between older and younger 
employees. “U can be embarras- 
ing for elderly workers to he put 
in a classroom situation," says 
Michael Barth, executive 
vice-president of 1CF Kaiser. 
"Instead of putting them on the 
spot, it’s advisable to let older 
workers go at their awn speed." 

Older workers and their 
employers can take heart in 
one trend: the improved user- 
friendliness of computers. Even 
the internet is easier to navigate 
than it was a few years ago. “It’s 
getting so easy to use computers 
that it may not be a barrier much 
longer" says Francis Caro, direc- 
tor of the gerontology Institute at 
the University of Massachusetts. 
"Even if older workers need on 
extra hour or two every few 
months to familiarise themselves 
with new technology, that would 
hardly cut into their overall pro- 
ductivity." 
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Grey lobby gets restive 


C ampaigners seeking early 
legislation to end age 
discrimination in the UK 
were dismayed that there was no 
mention of plans for it in the 
Queen's Speech. 

Andrew Smith, the minister 
responsible for equal 
opportunities, has promised 
consultation. But in a 
parliamentary answer to David 
Winnick, Labour MP for Walsall 
North - whose private bill to end 
age discrimination in job 
advertising failed in the last 
parliament - Smith appeared to 
stop short of a commitment to 
legislation. 

His stance was seen by some as 
a step back from an affirmation 
made in 1595 by Ian McCartney, 
then shadow employment 
minister, to "introduce 
legislation to make age 
discrimination illegal". 


Richard Donkin on campaign! 
who want ageism outlawed 


Some interest groups, however, 
have interpreted Smith's 
statement as less of a retreat and 
more of a decision to take a 
thoughtful approach. The * 
Carnegie Third Age Programme, 
a prominent interest group for 
older people, is suggesting ways 
that anti-discrimination 
measures could be introduced 
without a biH 
ft says officials at the 
department or employment have 
been receptive to a proposal to 
amend the Companies Act so that 
businesses employing more than 
250 people would need to specify 
their equal opportunities policies 
in their annual reports. 

It says such a requirement 


would not trouble companies 
which already use such 
statements and quotes the 1996 
annual report of SmithKline 
Beecham, the pharmaceuticals 
company. This says: “We will 
continue to develop as a 
company of diverse employment, 
gaining strength from a culture 
that is open to talented people, 
without regard to ethnic 
background, religion, age. 
disability or gender." 

Insisting on such all-embracing 
equal opportunity statements, 
Carnegie says, could be a useful 
step to a more powerful Equal 
Opportunities Commission. 
Without such moves, it says, 
barring people from obtaining 


employment on the ground of age 
will stand alone as a significant 
area of discrimination with no 
legislative sanction against it 

Labour may be tempted to 
steer clear of legislation in the 
light of changing attitudes, 
brought about by the voluntary 
codes barring age limits in job 
advertising supported by a 
number of leading agencies and 
publications. These do not. 
however, address age 
discrimination in the workplace. 

Carnegie estimates that about 
2.5m people over the age of 50 in 
the UK can be classified as 
"economically inactive". 

Labour's figures show one in four 
unemployed people over 50 has 
been out of work for at least four 
years. Smith’s most recent 
statement suggests the 
government does not intend to 
overlook the issue. 


Pnrrlommer. 38 
and Jon Hrttsko, 
40, found *. f 
Sophos, on 
Oxford-based 
computer security 
- -7 software 

company, in 1985. Since 1987 
they have specialised in 
anti-vims produces. Last year 
they opened an office to Boston, 
Massachusetts. Tkair annual - . 
turnover is £ K*it 

Peter: “Our original j dan was 
to design security systems, 
then, about a year after we 
launched, wild scary stories 
started appearing about 
viruses. We were lucky that we 
felt motivated at the time to 
start developing the software. 

Jan and I occasionally meet 
the odd virus writer and as one 
might imagine, they’re male 
and socially Inadequate. A lot 
of conjecture has gone into why 
they do it, and so far, the most 
common theory is they obtain 
money In some way. I suspe c t 
the real reason Is the kudos 
factor. 

We're constantly analysing 
new viruses and building the 
knowledge Into our products. 

In a way we’re like Aids 
researchers trying to analyse 
new strains - the moment we 
find one, we Incorporate the 
results into a commercially 
. available test 

There’s definitely an atr at 
the mad professor about ns. 

One of the things new 
employees find most baffling is 
the sheep noises the; hear late 
at night We discovered long 
ago that malting animal noises 
gets rid of pent-up frustrations. 

It’s one of the great pleasures 
of running your own business; 
that, and not having to kowtow 
to others' advice. Being, 
successful means we can say 
’go to hell’ If we don't like 
someone's opinions. 

When we decided to hafld onr 
own offices, the general 
consensus was, get a mortgage 
and buy an existing property. 


As a result, we’ve got a 
balMIng we darigned ourselves, 
for the purpose we wanted, and 
with the kind of security not 
posrihte if we’d accepted 
conventional wisdom." 

Jan: “We only wanted the - 
business to grow to 10 people, 
then shop. Neither of us felt we 
could manage more than that 
We both detest office politics, 

particularly the hacksUbhlng. 

I don't think either of os 
envisaged the virus Industry 
moving at SOOmph compared to 
the computer industry which 
moves at 1 OOmph. We've now 
got GO employees but we’ve 
found a huge shortage of good 
people. Unfortunately, a lot of 
computer graduates don't come 
out of university with the 
necessary skills. Those people 
seed jobs yet they're still being 
taught how to program in 
stupid Pascal, even though the; 
know the twtastry uses C++. 

Over the years we’ve 
developed a test for would-be 
candidates which assesses bow 
intelligent they are and 
whether they're literate. 

I have questions I ask, Uke 
what is three times seven. If 
they reach for the calculator, 
which at least half of them do, 
then they're out. 

Working here b like being in 
a very exclusive chib Bar highly 
Intelligent people. Some of 
them have little quirks, like 
only wearing black, or turning 
up at midday and leaving at 
2am, but they’re tolerated 
because they’re great ■ - 
programmers. 

Peter and I sit with everyone 
in the open-plan office and 
encourage the staff to come up 
and say tf they’ve got a 
problem, t try to be hands-on 
and make a habit of working on 
a vims at least twice a week. 
Peter doesn’t do it willingly. I 
push him. It’s Important 
neither of us loses sight of what 
the business is about” 

FionaLafferty 



The more things change, the 
more they are the same 


T he one certainty in the 
uncertain world of manage- 
ment is change. Change is 
faster than ever before. Ask 
any chief executive and they will tell 
you that their Number One chal- 
lenge is manag in g change. 

Everyone believes this, hut is it 
true? Are organisations really 
caught up in a tornado of change? If 
they are, it has passed me by. 

Of course businesses have to 
change. They cannot survive if they 
are static. But it has always been 
this way. What I doubt is that this 
change is tester than it ever was. 

So why do we all believe that 
something extraordinary is happen- 
ing in onr places of work? Partly the 
blame rests with the management 
parasites. One genuine change over 
the past decade or so has been the 
growth In consultants, commenta- 
tors, and assorted experts. Preaching 
change is a lot more profitable than 
maintaining the status quo. 

Admittedly there is evidence sup- 
porting the theory of giddy manage- 
ment change. But the reason for 
much of this “evidence" is that 
someone has gone looking for it, and 
in this fuzzy area you can usually 
find whatever you are searching for. 

Take last week’s Industrial Society 
survey saying that 94 per cent of 
employers are going through a pro- 
cess of culture change. This sounds 
pretty remarkable. But on second 
thoughts, if you ask a company if it 
has a culture change programme, it 
wiU say yes, as no one wants to 
appear to be behind the times. 

They may have some half-baked 
programme of sorts. Whether their 
culture is actually changing is 
another matter entirely. 

Consider some other cliches of 
change. Work is becoming more flex- 
ible. This is part of the change man- 
tra. But last week the Policy Studies 
Institute published a report finding 
no evidence or any increase in flexi- 
ble forms of work. The increase in 


Lucy Kellaway 


the number of flexible hours worked 
was almost entirely due to more 
overtime. 

But no one takes any notice of this 
finding. Consultants go on regard- 
less. talking about the explosion in 
flexible work. 

Thke jobs for life. There are sup- 
posed to be none of these left But 
there are plenty of studies showing 
remarkable consistency in employ- 
ment, at least among those who sur- 
vived the great downsizing purge. 

The heads of many big companies 
agree that ail this talk is hogwnsh. 
Interviewed recently in the FT's 
Mastering Management. John 


Browne, chief executive of BP - at 
the company man and boy - said it 
could still offer jobs for life. 

Neither is empowerment quite the 
revolutionary change it is cracked 
up to be. A divisional director of BT 
was quoted in the FT last week 
talking grandly about the new 
responsibility his employees were 
being given. It turned out he was 
rtf erring to staff no longer reading 
from prepared scripts when dealing 
with customer complaints but 
choosing tlieir own words. 

This is just the sort of rhange that 
is really going on inside companies. 
It is not sweeping, revolutionary or 


CH/WGf ISN'T WHAT IT use D To &e 



&WK 


any of the other adjectives usually 
used to describe it 
Some of the things that worked 
well in the past no longer work and 
need to be chucked. But for most of 
us at work change is at the margin. 
In the big ways oar jobs are not that 
dissimilar from what they always 
were. 


My diary this Season is one long 
blank. I had hoped for a corporate 
invitation to the Chelsea Flower 
Show, but no luck. Neither have 
there been any invitations to 
Wimbledon. Ascot or anywhere else. 
This enforced austerity has one 
advantage: it allows me to criticise 
those who are knocking back cham- 
pagne at someone rise's expense. 

For those of us outside the gates, 
the system of lavish corporate enter- 
taining looks dodgy. The reusou 
companies invito you tu this sort of 
thing ia not because they like you - 
if that Is the only reason they should 
Ik fired fur wasting their sharehold- 
ers' money, They ask you because 
they want something in return. They 
ure offering you an institutionalised, 
perfectly legal bribe. 

Given how indignant everyone has 
become about sleaze, It Is surprising 
that this corporate sleaze goes 
largely unnoticed. MPs have to dis- 
close every gift over tX25, doctors 
are limited In what they can accept 
from pharmamiticitl companies. But 
for most companies anything goes- 
According to Management Tmlny. « 
Tew companies are beginning to 
crack down. At National Power all 
gifis have to be cleared with a super- 
visor. and anything that might be 
seen as an inducement is refused. 

The guidelines seem sensible 
enough but are not likely to catch 
on. The trouble is that the very per- 
son who should bo drawing them up 
is likely to lie tun busy dusting down 
his top hat in preparation fi»' Ascot. 
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Della Bradshaw assesses the educational implications 
of the latest alliance between three business schools 

New technology 
for old schools 


# Earlier this year a 
. doctoral student at 
the KEC school of 
management in 
Paris had to go 
technology through the usual 

ritual of defending 

his thesis in marketing to a review 
board of six examiners. 

But only five of the six were sit- 
ting in the room in Paris. 

The sixth participated via a high- 
capacity video-conferencing link 
from his office at the Amos Tuck 
school of management at Dart- 
mouth College in New Hampshire 
in the US. 

The review board was just the 
first manifestation of an alliance 
between three business schools to 
exploit the latest technology in 
order to further research and 
teaching. Between them the three 
schools. Tuck, HEC and Temple- 
ton, Oxford's management college 
which specialises in executive edu- 
cation. have invested millions of 
pounds to realise the technical 
links. 

At the outset the network is 
being used by postgraduate stu- 


dents to share research informa- 
tion. A high-tech research sympo- 
sium will become a regular event 

“It's an opportunity for us to 
work at different levels," says 
Bernard Ramanantsoa. dean at 
HEC. “Most alliances just involve 
student exchanges or the exchange 
of faculty, which doesn't happen 
very often." 

Eventually the deans of the three 

‘The move Is not 
commercially driven. 
It really is motivated 
by the need to learn 
about learning’ 

schools envisage that classes will 
be taught jointly across the net- 
work, for both executive and MBA 
courses. 

Cross-teaching for executive 
courses could begin by the end of 
the year, says Ramanantsoa. Once 
these have been successfully 
tested, joint MBA classes could fol- 
low shortly afterwards. 


The first step for the alliance, 
however. Is to set up the technolog- 
ical structure to enable the cross- 
rertilisation of ideas. ‘The move is 
not commercially driven. It really 
Is motivated by the need to learn 
about learning,*' says Rory Knight, 
dean of Templeton. 

“What we want to do is to set up 
the precursors of spontaneity," 
agrees Paul Danes, dean at Tuck. 
“It's the precursors that are so dif- 
ficult.” 

Once the infrastructure is in 
place Ramanantsoa envisages 
being able to disseminate ideas 
between the schools in the same 
way as consultancies can share 
ideas between offices. “At any time 
if I have an idea I want to be able 
to contact people who would direct 
me to publications or other 
research where the idea had been 
discussed, or would say ‘Yes, that's 
a great idea’." 

The alliance is one of very differ- 
ent yet curiously similar institu- 
tions. All three management 
schools have been set up at the 
most traditional universities, 
strongly rooted in local culture. 
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Oxford Is the most typically Brit- 
ish of institutions, while Xvy 
League Amos Tuck, founded in 
1900, was the first to launch an 
MBA p rogramme in the US 
today offers the archetypical Amer- 
ican MBA HEC is one of France's 
“ grand es 6 coles” and widely 
regarded as the country’s roost for- 
midable local business school. 

Although each school is rela- 
tively small, compared to the MBA 
factories of the US, the three 
schools together have more 
research staff than any single 
school in the world with the excep- 
tion of Harvard and Wharton. Ami 
it is the quality of those research 
staff that counts, argues Danes. 
There are a lot of second-rate 
players out there who have high 
tech, but they're still second-rate." 

The money for the latest technol- 


ogy at Tuck and Templeton has 
been put up largely by benefactors, 
in the case of Templeton by the. 
late John Pitt, the former chairman 
of technology companies Telema- 
tics and Virtual Access. 

Templeton has already spent 
£L5m to set up a high-technology 
facility to be officially opened fids 
month. A further £4£m has been 
allocated for expansion over the 
next two years, for computer work- 
stations. broadband telecommuni-* 
cations links and the required . 
study facilities. Phase three wQl 
involve the linking in of the pro- 
posed Oxford business school rite 
to Templeton. 

At HEC. partly funded by the 
Paris Chamber of Commerce, 
Ramanantsoa is hoping French 
conglomerates, too. will contribute 
financially to the scheme. 
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CONFERENCES & EXHIBITIONS 


JUNE 5-6 

FT Asian Gas- Development, 
Investment & Financing SlrAgies 
Examining the phenomenal growth of 
the (.’■<$ marker in Asia. Top speakers 
from: fast West Center. BHP. British 
Gas. Chase Manhaitcn. Pena mini. 
Credit Lyonnais. Asamcra. Thai LNG 
Corporation. 

Contact: Sonunha Ledger. FTConfcnxico 
Td i-mjSiJZS «S.rrt Fax; i+65i J2? -1725 
email i-ommsIw'tvarren-proLcaaug. 

SINGAPORE 

June9 

Payment Mechanisms and 
Performance Points Regimes 

09.06.97 

Speakers from the Private finance 
Panel Executive. Unkfatere & 

Paines. Deloitte & Touche. 

Hambros Bank Limited. 

Risk Transfer for PF1 

10.06.97 

Speakers from Archer Underwriting 
Ltd. NERA. 

WS Allans and KPMG 
Fwtortter information cartact 
Miles WIpam u Emmafa Ibiniya. 
Centaur Confemcss 
Tat 0171 287 50M 
E-rra(t teodyinduBtauunj* 

London 
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Conferences 

Exhibitions 


JUNE 9-10 

Fundamentals of Swaps 

Fur Vrmk. r . turi ury uiff. hick office, 
.’pcrjiirnj and IT. andy-fi and proftssiorad 
jiliiwr. «icti a» auditors and lawyers. 

• NLuUiHrroix ,k DcsefopmanO Swaps 
Marker Flayer. • Basic Swap Mechawcs 

• trucrL-.' Rate Sunpt • Cuncncx .Swaps 

• Swap. NLute, • Praoniil Appticuicns. 

2 Jos, £u.nJ ♦ VAT. Contact FoirpUco 
Tifl.-illTl rij* 0/1/ Far. 0171 ti’l Oil ’ 
Ink-mcl http * ww.tjirptac..'axmi 
Email' r»irplj.isIifjirplac<.cOfn 

LONDON 

JUNE 10 

Benchmarking Customer 
Satisfaction for Telcos 

First Workshop of unique study 
programme tor telecommunication 
op rjtor- and suppliers. Tackles ihc 
clijik-nycs or' meet in;; customer 
i3ii .ra^:ion now ami in (uuire and how 
u j^iic'.c ih is ihr-sirji benchmarking. 
Conu.i r.inlicJ Telecom 
H'jiK'hr'irt.mi: Institute 
let. HIT I iuVnSVi 

LONDON 

JUNE 11-12 
EUROAID 97 

Business opportunities m Ell Funded 
piMjects in IW'» couni nc< worltiwiA:. 
CosI.t.iilC jnd L-shibiliun covering a 
mutniuJc ot JiiciplirKM and products. 
The meet in g place to find your 
European partners birfdini; for El' 
propels wcnti liMHH) million ECli per 
scar. 

Ccvnncr. iohn DanieL- CEP 
Tel: +?: : w 2: 

Fa» ».\2: 51.16? ho 

BRUSSELS 

JUNE 16-18 . , 

Facility Documentation 

« T\ pc-- of Borrower and rherr legal 
idcniiiy. Facility Lcccrs and Covenants. 
Letters ot Coution • LeMmg. Gujiasuw 
ami ScLimry Dnaanencnkn. Rcgr^™*»w 
nvecdure. ’• Fiswl oral Ftamg Cturgci, 
Prinrif/d • Requirement* anti 
Ohtinarions. R-guletory Environment 

• Common Mistakes and Problems, 
Ddhttg with Detuite 

1 dass D>Z5 * ' AT. Contact: Fairptacc 
TehtilTl n^dllt rw.OITl &2J 0112 
Internet hup-Vwvw*.f.iirpIao.*.com 
Email: faiipLiti .* 0 fairplacc cotn 

LONDON 

JUNE 17 

FteglonaniBde & Competition 
within the Context of the WTO 

N'.odi \ntencan. Free Trade Agreement 
iX.AFTA*. U.S. Anlimrsl & Trade 
International. Euro Single Murkci and 
Single Currency. I.MF. SDRs. TTm: Worfd 
Bonk Group ImcrrcHiorwl Invsimcrt & 
Trade in Attwa- Corpora.' G.uLnrana: an! 
Financing. Directed h\ Haney 
XppkiwunL Esq, at Cov mpton & Burtinjt 
Maditnytm. DC. Ciittart: Ctntndaw Tid 
I X I S*X r»T5T Fa\ +-M 1 7 1 6303 

Hilton Hotel. Otrmpia. LONDON 


JUNE 17-18 
The Finance Scorecard 
This conference is designed to etaminc 
ways in which finance esecinives can add 
value to the business. Case-study 
presentations from leading European 
organisations ensure practical advice and 
lard Tact, in this two-day conference for 
senior finance executives. 

Contact Mick Gaynor at Business 
Intelligence Td: UISI 87* 3755 
Fas: ui? I STO 1122 Ejnail: 
itncLgavnongi busi ness- unriJigenceJaxuk 
LONDON 

JUNE 17-19 
Power-Gen Europe *97 

Largest event for electricity industry in 
Europe. Latest information on strategics 
and trends in power industry. In 
conjunction with POWER- DELIVERY 
Europe. Over 200 speakers. 250 leading 
exhibitors. 6.000 attendees from 70 
cmmricK. High level utility representatives 
from Central. Easton. Waacm Europe. 
More information: Perm Well 
TH: +31-30-26SQut>3 
Fas: +31 -30-2650923 

MADRID, SPAIN 

JUNE 17/18 
Understanding Treasury 
Derivatives 

Highly participative naming in treasury 
market risks and drnvanves used in 
hedging strategies, practical exercises in 
trading techniques. For Corporate 
Treasurers, bank dealers, marketing 
executives, system* and support 
prasooueL £550.000+ VA.T. 

Lywood DaviJ fncemutiorul Ltd. 

Tel: UK 4a lOi 1959 565320 
Fax: UK 44 10J IOS9565821 

LONDON 

JUNE 18 

Globalisation and Risk 
Management and Employment 
Obligations: Defining 
Globalisation and Dade In a 
globalised company 

Directed by Homihan LOGS. Esq, Partner 
at Paid. Hastings. Janofaky & Walker LLP. 
Washington D.C. Aiiorneys. Co-Chair. 
American Bar Association lABAi 
IntaTCUxnd Trade Committee and Pond 
of Experts. Contact Cauvdaw Tcf +44 
1*1 558 6757 Fax *44 171 2406303 
HU too Hold. Olvmpta. LONDON 


Jung 18-25 . J • r: 

16-20 Jam: Intraductiaa to Oil * 
Industry Operations 

23-25 June: Introduction to 
Petroleum Economics 

The* courcas ate designed as a 
general introduction la off industry 
operation ; and economics. The 
counts an> valuable for 

* Participants from the oil industry who 
require a broader perspective ol the 
Industry's activities and the economic 
factor: affecting ds development 

* Participants from finance) and 
commercial companies, samce 
companies and government 
organisations vitro requite an informed 
and concise introduction to llto 
economic and commercol background 
td the industry 

Contact: Pauline Ashby Tet *44 (0) 1 71 
467 7100 Fac ^44 lOi 171 255 1472 

London 

JUNE 19 
EVA 

This mtcnsrvc anc-day wmirnr ockte the 
key nun lacing conqunfcs in irapfcnicre- 
my Economic Value Added iEVAi. Joel 
Sicm. die wcoU'x recognised adhMy on 
EVA. outlines die practical oeps towards 
mtcgrattng EVA Mo your lonpni). 
ConiAi Mick Gaynor af Business 
Intelligence Tel: (il8l S79 3355 Fax; 0161 
870 1122 E.mail.-aynoi^busincss- 
iideUigaKc^xMik 

LONDON 

JUNE 19-20 

iGC Grains Conference 

With meteasme liberalisation, major 
changes arc taking place in the world 
grains economy. Industry leaden will 
ci amine forthcoming chaflcnge. Special 
loan * ill he given to developments in 
marten for milling wheal, flour and 
malting barky. 

Cumact. Intcnutiona] Graim Council 
Tel: I'll T ] 513 1122 
Fax: 'll 7! 5130S30 

LONDON 

JUNE 19/20 
Documentary Credits 
participant Introduction St Personal 
Objectives ■ Overview of Trade 
Operations “ Shipping Documents 

• INCOTERMS • Dcxtinvamuy Credits 

• Speewi Types of Credits • Financing 
Trade * Dealing with Discrepancies 

• Case Studies. £570 + VAT 2 Days. 
Contact: TFL 

TdionibOfiwjfu/bQo:^ 

Fa.x:CH7I«W175I 

E-mail: Salew^tfl- training. donoruco.uk 
LONDON 


JUNE 19/20 

FB^&Sfru&jes in Ttade Finance 

Asset Quality and Liquidity * 
Structuring and Risk Enhancement * 
Assessing the Principal Risks Involved 
in Financing International Trade • 
Shipping Terms • Letters of Credit ■ 
Factoring “ Forfaiting * Stale Supported 
Export Credits. £570 + VAT 2 Days. 
Conlacr TFL 

Tet: 01 7 1 6060084/6002123 
Fax: 0171 eOO 3751 

E-mail: Sak^m-trainingaleQianxxxuk 

LONDON 


1 1997 Arab Banking Summit 

Hosted by the Union of Arab 
Banks & Euromoney, the 
j conference & gala dinner gathers 
| Ministers. Governors, senior 
officials, investors and business 
leaders from the Arab region, 
Europe. US and Asia to evaluate 
Arab banking, financial reforms, 
and increased cooperation and 
communications with the 
international financial and 
corporate community. 

Contact Lie Corratfini, Km Ybric 
Tel: (212)979-3753 
Fax:(212)995-9389 

Hilton Park Lane & 
Whitehall Palace 
London 


JUNE 24-28 

International Investment Fair 
In The Chuvash Republic 

The Tair is organised by the FIPC and 
the Russian Ministry of Foreign 
Economic Affairs and Trade ro cover 
investment opportunities in the Russian 
regions. 

Contact: FIPC - London 
Tel: *44 171 839 2008 
Fax: +44 171 839 3499 

CHEBOKSARI fltnarii) 

JUNE 24/25 

Technical approach to FX 
trading 

NEW course to develop abilities in 
forecasting rates end trading with the 
most popular charting methods - using 
sophisticated technical analysis software, 
dealing simulation. For Corporate 
Treasurers, book dealers, economists and 
research staff. C5SOOO *■ V-A.T. 

Lvxvood David International Lid. 

Tel: UK 44 l0> l«>59 565820 
Fax; l'K 44(0, 1959565821 

LONDON 

-jumr2i:^2fe^ 

Risk Management 
Two one-day courses 
Aa bttttdudtan to RUt Management 

TbofeandThtflolouBs ol Rbk Analysis 

• Identity 

• Assess 

• Plan Tor and manage all the risks 
associated with your projects. 

Relevant to all business sectors and 
industries. 

PMP courses are accredited by the 
Association for Project 
Management fAPM). 

Also being held on 8 & 9 July. 

Contact Diane Bps. 

Pl,|||„ [ ki ■ i-i i 

nTJjCw HWJUUBUJEsT rTWffiiXwna 
SenktslU., 

Tet 0X9*479650 Far ffI4M 479651 
Emit dnpeSpnto -tA.com 

London RTTRl 




JUNE 26-29 
German for Business 

Language £ Communication Workshop 
Vrc have created a new hofeac method of 
teaching b miners German, luting 
accelerated learning. NLP and menial 
techniques!. You will be a “German 
business executive, speaking German all 
day • and feeling ccndbrable doing so!" 
Infos Fax/Tel I01S27) 83)274 or 
Fax 0049-72 1 -704 231 
Hausdtihl & Fanner 

REDDITCH 

JULY 7-8 *“ 

'Visions of Tomorrow 1 
Institution of Mechanical 
Engineers Symposium 

DwkthE c eeUraUng as ISQdi anti senary 
wuh tte 5yntpodum. deuptoi fcr mart die 
vatoabb contidxitim made by mccliaiical 
en gin e e rs u everyday life end 10 look 
forward to the future. 

Contact: Anne Lomu tO) 171 973 1261 
or CThifrinot/rpensorship upponunities, 
Amondb Stainer (Ol 171 228 8034 

LONDON 
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1997 GENEVA 
EXECUTIVE COURSES IN 
FINANCE 

IT Is vital that today’s fl nance professional keep 
abreast of the latest developments. For the- 
past decade ICMB has built a sobd reputation 
baming executives bom over 600 'msHulione 
and 80 countries ‘n the latest risk management 
techniques. A highly renowned international 
faculty assets participants to bufld sophisticated 
skSis which enables Siam to profit bom oompiBX 
chelenges in a rapkSy changing environment 


The Strategic Management Concept - 
How to create the competitive company 


II. H IVIIIITlT 
» T . Q A L L E N 


1 Kevin WSson August 16-22 

MODERN SECURITY ANALYSIS FOR 
PHACTTTIONERS 

2 Hashem Pesaran August 25 - 29 

FOffiCASTING TECHMQUES IN 
FINANCIAL MARKETS 

3 Richard Levich September 1-5 

EXCHANGE-RATE AND tfTEREST-RATE 
ECONOMICS 

4 Stephwi Schaefer September 8-12 

BOND PORTFOLIO AND WTERESFRATE 
RISK MANAGEMENT 

5 Anthony Neuberger September 15- 19 
THE USE OF DERIVATIVES IN 
PORTFOLIO MANAGEMENT 

6 Giorgio Quests September 22 - 26 

IMPLEMENTING AN EFFECTIVE RISK 
MANAGEMENT SYSTEM 

7 Hans Genberg September 29 - 30 

THE ECONOMIC Rl PLICATIONS OF EMU 

8 Mke Staunton October 20 - 24 

EQUITY PORTFOLIO MANAGEMENT 

9 Alessandro Penati October 27 - 31 

GLOBAL ASSET ALLOCATION 

10 Rend SbJz November 3 - 7 

RISK MANAGEMENTTOOLS AND 
STRATEGIES 

11 OavidOox November 10- 14 

QUANTITATIVE TECHNIQUES FOR 
FINANCIAL MARKETS 

12 Salih Neftd November 17- 22 

ADVANCED MATHEMATICS OF 
DERIVATIVE PRODUCTS 


For our detailed brochure, please contact: 
Fabienrte Scagflola or Beatrice Candoifl 
ICMB 

Av. Blanc 49 

1202 Geneva, Switzerland 
1W: +41-22/73195 55 
Fax: +41-22/731 95 75 
http://h6iwww.unige.ch/icmb 
e-mail fcmb0hei.infge.ch 


London Business School and LECG 
Conference on 

Competition and Regulatory Policies 
in Newly Deregulated Industries 
June 16-17 1997 at LBS 
Noted speakers include: 

Karel Van Mien, Laura Tyson, Ian Byan. Clare Spotdswoode 

For details please contact Alison Cheyney 
Tel: 0171 262 5050 Fax: 0171 402 0718 


JULY 14-15 

FT Attn Bonds-Growing Rued 
Income Uaricets 

Tipped for rapid growth, this csoferoora 
examines, the prospect! of die Asia 
Bonds markets. Speaker* from: The 
World Bonk, Merrill Lynch. Moody's, 
Min si try of Finance Thailand. Jakarta 
Stock Exchange Indonesia 
CortaccSaroaaha Ledger, FT Q»few«6 
Hi 1-^5) 323 6373 Ra:t»65> 323 4TZ5 

enafl anagiSpaBa-pAHHlJg- 

BANCKOK, THAILAND 


O Purpose: The increasing complexity of your environment makes the orientation towards a 
future development more difficult Therefore, new strategic approaches are needed - and they 
are available, in our seminar we present these tools and methods to create a competitive 
company. 

O Content: The three-day course provides answers to foHowing questions: 

. F. . ’ 

1. Stratespc Management How do I develop a strategy successfully? 

2. Systems Drinking: How can J manage the complexity of current strategic issues? 

3. Resource-based and Market-based Strategy: How do 1 make the best of my company’s 
resources? How can l create foresight? 

O Teachers: Prof. Dr. Georg von Krogh, Dr. JOrg Honegger. Dr. Markus Vercdn 
O Participants: Chief Executive Officers, directors or anybody responsible for strategy 
development 

O Date: November 11^ : 1 3. 1997, Zurich, Switzerland 
O Fee: CHF 2.950 - Including a fuH documentation on the seminar 



We are ready to answer your questions: Dr JOrg Honegger, Andrea Sager 
HB Management-Seminare, Universal St GaHen(HSG), Dufourstr. 48, CH-9000 9L Gallon 
Tel: 0041 71 224 23 68, Fax: 0041 71224 23 55 
a-Mall: JuergJforagger^fb4inIsgxh 

LANGUAGE COURSES 


FAST. EFFECTIVE. AFFORDABLE 

Would speaking your 
Customer s language 
have made the 
difference ? 


Did your lari meeting overseas go as well as you had 
hoped ? No ? Why not? Did you lose out to a competitor 
who d Id speak the language of the customer ? 
Don't let it happen again - 

Call BERLITZ for details of Doing Business In’ 
French/Genran/Spahish NOW on 

' 0171 - 915 0909 
0121 - 943 4334 
0191 - 298 3607 
0131 -226 7198 


Helping the Wbrfd Communicate. 


JH 1-2 vks Private Homestay 
lrM at Business French 

I Sorbonne University-Paris 

■■■ Names, Poitiers & Toulouse 
Academic Year, Semester. Summer 

3 month specialised courses 

Advanced Diploma ia French & 

Paris Chambre of Commerce exam 

v Td: 01273 220261 


Saitibera Africa - Resoarses, 
Investment & Trade 
This conference covers banking, 
finance, extractive industries, 
manufacturing, infrastructure, 
agriculture and tourism. 
Southern Africa Business 
Association. Anglo American, 

De Beers and Fleming Martin 
sponsor. 

An excellent list of speakers 
includes Lady Chatter; 

Dominic Mutaisho; Gavin Relly. 
Sir Rabin Renwick; 

Dr Chris State; Zambian Minister 
Tembo and Alistair Boyd. 
Chairman of SABA. 

Information: 

Fonua Southern tefcg 
Tat 0125 466744 
Far 01225 442863 

London 


JULY 14-16 

Realising the Business Value 
of IT Investment; Developing 
and Validating IS Strate gies 
Molting awe lbs IT moke* ■ difference 
an d ramrig hs suxree: tbs i9*e af 
balanced scorecard. Keynote: Hr 
Orindlcy, LSE/Price Watcrinae; C*» 
sariKt from Claw Mean; CbcrftiB 
liuunac and ctfbeo. Cootxe UNICOM 
Tet 01895 256484 
Fmafl' mna@unicom,coaik 
URL: bmqftHrtMMiw m tS . 

LONDON 


JULY 14-13 

7th Annual International IT 
Summer School 
5-day residential course designed 10 
enable senior executives to develop 

flexible stranpea and plans for die use 
of IT in achieving burins success. 

Coo act Gareth Joaes al Monadoock 

Inte rn atio n al 

Tel: 0181 871 ZS46 

FHiOiai 871 3866 - 

e-mail: ijones^moDadnockrood; 

Henley Man agem e nt College 


SEPTEMBER 25-26 
FT Asian Telecoms - 
Assessing Business 
Ventures 

[■resting in tefcoonmunksian «catuics: 
strategic alliances, competition analysis, 
inter-connection, comparing digital 
technology scudertfe 
Qnacc Samssba Ledger. FT Conferences 
TH:(4«>SJfiJ75Jta:{9ri952J47a5 
c-otoil snTiiny^petsawi-proeooLgg. 

SINGAPORE 


OCTOBER 2 & 3 

TheSlhFTWaddMoblB 

Convrgrtcatons 

Speakers include: Stephen fedt. Cable 
and Wbdms. Ktyoyiii Ts^inana. NTT 
Mobde Gnranunfoation Nenroric. loin C 
Airii^mn, Mobile Systna ImeRBijanal, 
Ibons Duffy. TUb Telecom. 

Contact: Sian Fanceert FT Cocf erervss 
171 8962626 

Fkx: +44 171 896 2696//2697 
e-mail: suiff@pearaoQ-pro^«n 
LONDON 

OCTOBER 22 & 23 
Comt nui Marita Business Forum 

On (be eve of tbe 1997 Commonwealth 
Head* of Government Meeting 9ns major 
event, arranged by die Commonwealth 
Secnaaria, the British Govaanm aid ft 
C onferences, will provide 4 unique 
platform to further develop trade and 
mvcKUnau within dm Commonwealth, 
bringing together dlstingubbed speakers 
from n wemm eim and tinnw 
CmuceFrCatfean*} 

Tel: +44 t7i 8962639 


LANGUAGES 
FOR BUSINESS 

♦ Tutored Moon tor business people 

♦ Corses lor rndwiduris and gnaps 

♦ In company or at our certres m 
tendon. Oxford. Brighton and Kent 

♦ Ejqwt teadmg in ouer 40 

fe*^jages rndudmg EnpUi 

Oatfant Unsumdicam 

5 PiaSareet.^ LtindonWiPWB 
Telephone: 0171 637 8041 
FK 0171 5B0 0122. 


LANGUAGE COURSES 

in SL Petersburg, Russia 
htti/iraw^ru/educacentre 
■Pure RUSSIAN!" Courses: Irom 
Beglnnere to Proficmncy: General, 
Bu^ness, Executive and Special 
Courses; Accommodation. Visas 

EDUCACENTRE 

CaJI: 812 - 2741220 
812 - 2741528 (Fax) 

ftariei in ftiXtorialCapU at Russia 


Language 

Courses 


. To advertise please 
contact Will Piper 
Tet: 0171 873 4418 
Fax: 0171 873 3098 


Financial Times 


DECEMBER 8 & 9 

FT World Rip & Paper Conference 

Thi* mteraaiional event will focus M 
bus about tbe PUp and Paper Industry, 
their cusWnBre and sohsicra. Gwfmneri 
speakers include; Mr Berry Kwod. Group 
Finance Director. April; Mr Maaahiko 
OhkunL President. Op Paper Co. LH- Mr 
Roger Wr%Jrt MD. Hawkins Wright Lid. 
EnqiiinesrfT Ccnfermcca 

Tel: 4+4 171 S96 2626 
Fax: 444 171 S96 2696/0697 
— _ LONDON 


Conferences 

./■J" & - 

Exhibitions 




a 
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ADVERTISING 


Black consumers 
enter the arena 


Victoria Griffith finds US advertisers eager 
to give an ethnic slant to their campaigns 



Web Site of the Week * OneSource 


Corporate data 
via the Net 


T he online business 
Information market 
is a Jungle, with no 
shortage of sources 
offering corporate data by 
means of proprietary 
systems. 

But it is a sign of the medi- 
um’s growing acceptance as 
a delivery system for 
commercial information 
that OneSource 

(; wwmjmesource.com ) - a 
leading supplier of data and 
analysis software - has 
recently turned its attention 
to the internet. 

Philip Garlick. One- 
Source’s general manager, 
said an internet platform 
was "a natural strategic pro- 
gression'*. 

OneSource's chief product 
for the domestic market is 
UK Company Intelligence, 
which integrates materia! 
from sources such as Kem- 
mington -Scott, Datamonitor, 

Invest ext and Responsive 
Data Services to form updat- 
able company profiles. 

Each company listing can 
also compare the closest five 
companies in that sector. 

The main selling point is 
integration of reliable 
sources of business data. 


W hen the first 
television com- 
mercials pro- 
duced by the 
advertising agency SPIKE/ 
DDB go on US television this 
month, the advertising 
industry will be paying 
attention. 

The spots, selling a pay- 
per-view boxing match 
between Mike Tyson and 
Evander Holyfield on the 
cable television station 
Showtime, are the first prod- 
uct of a joint venture formed 
last December between Mad- 
ison Avenue's DDB Need- 
ham and Spike Lee, one of 
America's most talented and 
controversial black film 
directors. 

The result is pretty much 
what might have been expec- 
ted: plenty of cinemato- 
graphic flourish with a 
touch of h umo ur, minus the 
polemic. Both spots were 
directed by Lee. 

The first commercial, 
dubbed “The Sound and the 
Fury", seems to cram as 


much cinematographic effect 
as possible into just under 
one minute. 

Scenes of Holyfield and 
Tyson attacking each other 
in the ring are shot in black 
and white, giving the com- 
mercial an artistic 
feeL 

The camera zooms in for 
pre-fight close-ups of the 
boxers’ faces, registering 
tension and sweat. Lee fol- 
lows with a series of slow- 
motion shots of punches, 
ending in camera stills when 
the gloves find their target 
All this is accompanied by 
an operatic voice in the 
background. 

The ad Imparts a strong 
sense of drama to the event, 
and will probably work well 

The second spot is a comi- 
cal dip of a anger in the 
ring with Tyson and Holy- 
field. As he croons file corny 
tune Chances Are, a 
voiceover promises the fight 
wiD deliver all our favourite 
“hits". 

Titles like “Left Jab" and 


"Double Lefthook" then 
scroll across the screen. The 
commercial is a spoof on the 
advertisements for kitsch 
music CD compilations com- 
monly seen on US television. 

It is xnidly amusing, but 
strips away the drama that 
the first commercial offers. 

Lee has directed commer- 
cials before. After winning 
critical acclaim for his fea- 
ture film She’s Gotta Have It 
a decade ago, he directed a 
number of popular spots for 
footwear maker N ike's Air 
Jordan brand. He insists he 
has wanted to do commer- 
cials longer than he has 
wanted to do movies. 

While collaborating with 
DDB Needham last year on a 
campaign for Busch beer, 
Lee mentioned his desire to 
form his own agency. DDB 
Needham decided to back 
the venture, and the partner- 
ship was formed six months 
ago. 

The new ven tu re adds an 
aura of hipness to DDB, in 
the past considered a conser- 


Spflce Lee: bringing an aura of faipness to DDB 


vative firm. It also points to 
the growing importance of 
the so-called “urban mar- 
ket”, largely made up of 
black Americans. 

US advertisers desperately 
wish to communicate with 
black consumers. By giving 
their work an edgy ethnicity, 
they hope to reach the sub- 
urban Generation X popula- 
tion as well. 

“We did this because we’re 
interested in connecting 
with urban markets," says 
gAitb Reinhard, chairman of 
DDB Needham. 

“A lot of trends start in 
the city and move to the sub- 
urbs. Just look at rap music 
and baggy baseball shirts.” 


The first samples of the 
new agency’s work are 
intriguing, but Lee will need 
more than a talent for direct- 
ing commercials to make 
SPIKE /DDB a real force In 
the market. 

As president of the group, 
he will be in charge of bring- 
ing in r ijgntac and «»TBng his 
ideas. If he wants the busi- 
ness to expand, he will also 
need to delegate responsibil- 
ity. That nay be a tall carder 
for him. 

At the very least, the new 
venture promises to be an 
interesting one-man-show. 
Whether it will gro w into an 
important new agency 
remains to be seen. 


WajetMU 



: 5 :t » I 


Vi ! i i)W l ‘* 

;-tw .. Jisui'ri 




with features such as a list- 
ing of imminent company 
announcements, and a high 
degree of personalisation. 

For example, a “watchttst” 
allows the user to monitor 
specific companies, and data 
can be exported to a separate 
spreadsheet. 

The company is enhancing 
its other net-based products, 
US Business Browser and US 
Insurance Analyst, with 
plans titter this year for a 
Global Business Browser. 


which will feature the- tup 
20.000 quoted companies 
worldwide, says Garlirk. 

The price for UK Company 
Intelligence ts based on the 
number of users on a net- 
work. hut begins at two u 
month, or a discuunteil 
annual rote of £9.9K>. 


Stephen 

McGookin 


stctwmcuuokin J/Lown 


W hat is the point of 
spending money on 
advertising? It is a 
basic question 
finance directors may find them- 
selves pondering as their advertis- 
ing agencies submit ever-larger 
bills for ever-wadtier campaigns. 

The cancan is summed op by a 
letter to an advertising agency 
from one direct finance chief: 

“ Many thanks for outlming your 
£Sm budget However, I still have a 
concern. With sales below plan and 
the adverse exchange rate, toe must 
ensure that all expenditure adds 
value to the business. 

“We must sell 130,000 units to 
make £2m net profit Will you 
please demonstrate how your adver- 
tising will generate 130,000 e xt r a 
sales and so earn £2m in addition to 
what we'd earn otherwise ?” 

The letter is quoted by Andrew 
Ehrenberg, research professor in 
marketing at London’s South Bank 
University. With colleagues Neil 
Barnard and John Scriven, he will 


ADVERTISING 


‘Weak’ force behind hype 


Diane Summers sounds a model’s death knell 


soon publish Justifying Our Adver- 
tising Budgets. 

The research, conducted over 
two years in the UK and US, 
should provide advertising agen- 
cies with a few smart answers 
about what advertising is far. 

Participants in the project have 
been agencies BMP, DDB Needham 
and Publids, while big advertisers 
have included British Petroleum, 
British Telecommunications, Brit- 
ish Gas, Coca-Cola, General 
Motors, IDV, Philip Morris, Proc- 
ter & Gamble, Prudential, Shell, 
United Distillers, Unilever and 
United Biscuits. 

A fundamental error our finance 
director appears to have made is 


to believe the industry’s own hype: 
that ads can influence people 
strongly to buy things. The model 
which describes this supposedly 
strung, persuasive effect is AIDA: 
ads can help stimulate Awareness, 
then Interest, then Desire, then 
Action Ge. purchase). 

Ehrenberg finds no evidence 
that consumers feel anything like 
desire when they set out to buy a 
particular toilet cleaner or instant 
coffee. Moreover, be argues there 
is nothing in the AIDA model that 
describes repeat purchasing. 

The study suggests that advertis- 
ing should be seen as a “weak" as 
opposed to a “strong” force - its 
purpose to “reinforce or perhaps 


nudge" any existing taefinafiem to 
buy a brand. AIDA is replaced 
with a new model: A - T - BAN. 

A consumer may have some 
awareness (AJ of a new product - 
this awareness may have beat cre- 
ated, in part, by advertising bat 
also through seeing the product on 
the shelves or hearing about it 
from other people. 

The potential purchaser may 
then show some interest and per- 
haps decide to try it {Tt if the trial 
is ok they might try it again. 

With reinforcement [R) the con- 
sumer may be persuaded to add 
the brand to their repertoire - 
most people are not “loyal” to one 
name, but regularly make their 


purchases from a collection of 
braids in axiy one category. 

Shoppers may be nudged IN] 
info buying one brand, rather than 
another, from among their reper- 
toire. Advertising may have its 
part to play at any of these stages. 

AD this may lead our finance 
director to suppose that chopping 
the advertising budget would have 
few consequences. 

Ehrenberg replies that If compet- 
ing brands were to advertise 
heavily and one’s own brand did 
not, the competition would gradu- 
ally win market share. Advertis- 
ing, therefore, is a longer-term, 
defensive activity. 

To sustain market share and 
rnatrh, broadly, what the competi- 
tion is doing “should justify one’s 
advertising budget, with occa- 
sional extra sales as a bonus," he 
concludes. 

Ehre nb erg is at South Bank Busi- 
ness School, London Road. London 
SEl OAA. Fax: 0171 815 6166. 
Email: ehrertba@sbu.ac.uk. 
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The sale of state owned company interests in accordance with the conditions stipu- 
lated in the present invitation to bid pursuant to Law XXXIX of 1995 on the Sale of 
State Owned Company Assets (hereinafter referred to as “the Law”). 

1. The Hungarian Privatization and State Holding Company (hereinafter referred to 
as “the Caller" or “APV Rr.*) is announcing a single round open tender for the pur- 
chase of the state owned shares of DAM Diosgydr Bn (hereinafter referred to as “the 
Company”), whose head offices are located at 3540 Miskolc, Vasgyiri ut 43. and 
whose company r egis tra tion number is Cg 05-10000229, and for increasing the 
Company’s subscribed share capital by a minimum of HUF 4 hHUnn 

The Company's subscribed share capital is HUF 11,666^50,000. 

The Company’s shareholder’s equity Is HUS' 11*207,978,000. 

The Company's shareholders 

Scries A : APV Rl, HUF 9,1 17,850,000 78.1596 voting common shares 
Scries B: APV Rl, HUF 63,888,000 0-55% non- voting preferred shares 
Series B: National Health Care Fund (OEP), HUF 406,900,000 3.49% nonvodng 
preferred shares 

Series B: NYUFKS, HUF 539,250,000 4.62% non- voting preferred shares 
Series B: Customs and Excise Board (VPOP), HUF 466,062,000 3.99% nonvoting 
preferred shares 

Series B: Office of Taxation and Financial Aixfit CAPEH), HUF 1,072^00,000 9.2* 
non-voting preferred shares 

Bids can be submitted for a share package dm constitutes 68.15* of the subscribed 
share capital, has a nominal value of HUF 7,951,185,000, and represents 87.21* of the 
voting rights in the Company’s general meeting. 

2. After bidding b2S been dosed. APV Rl will, m accordance with die Law, ofier to 

die Company’s employees a share package that represents 10* of the subscribed 
share capital, has a nominal value of HUF 1.166,665,000 (that is one billion one hun- 
dred and siztysix million six hundred and sbetyfive thousand forints), and represents 
12.79* of the voting rights in the Company’s general meeting. In accordance with rty 
provisions of Article 65 of Law XXXIX of 1995, the Company’s employees wifl be enti- 
tied to an employee discount of up to 50* of the share price that is specified in the 
accepted bid, and they wQl be able to take advantage of this opportunity within sixty 
days of the day on which this offer is announced. 

3- Bids must be in Hungarian and in five counterparts. They must be submitted in a 
sealed u nm a rked envelope at the address indicated below. Foreign bidders are enti- 
tled to suhmit their bids in English as well as in Hungarian, in which case, however, 
the Hungarian counterpart win prevafl. 

4. Bids must be submitted in person or by pnrxf and In the presence of a notary pub- 
lic. Bids must be submitted at the time specified below. Proxies must prove the legit- 
imacy and degree of their authorization with notarized documents or private docu- 
ments with full probative force. The notary public will Inspect authorization. 

The following text must appear on the envelope. 

“PALYAZAT DAM RL" 

5. Bidders must mark the original counterpart “EREDETT [Original]. Should a Udder 
feil co do so, the Caller wiB choose one of the counterparts to serve thereafter as the 
original counterpart- If there is any difference between the counterparts, the contents 
of the counterpart that is so marked win prevafl. 

6. Bids must be submitted on 

Jdtf 15, 1997 between 12K10 noon and 2:00 pjn. 


Bids are to be submitted at 


Albmri P ri v atlric foa <Es VagyondcexeK Hr. 

Official Room 
1133 Budapest 
Ujpesti rakpart 31-33* 

Eighth Floor, Room 806 

7. The financial and other condafons of bidding and the method and sc h edule of payment 
The entire price of the shares and the receivables is to be paid in cash. 

The caller wifl only accept cash bids for a capital increase that can be implemented 
within thirty days of signing the contract. 

Foreign bidders are only entitled to make their bids in foreign currencies that the 
National Bank of Hungary accepts as convertible. The Caller will consider foreign cur- 
reaxaes as the National Bank of Hungary’s officially announced middle rate effective ar 
the time bids are submitted 


The derailed invitation to bid contains the other conditions and requirements of sale. 

8. A commitment to the bid for 120 (one hundred and twenty) days from the time 
the bids are submitted is a condition for bidding. 

9. In order to prove the intent to purchase, bidders must, before the bid submission 
deadline, remit or transfer HUF 300.000,000 to the account at MKB Rl that APV Rl 
opened for receiving earnest money. This account is indicated in the detailed invita- 
tion to bid. The Caller will handle this money in accordance with the regulations gov- 
erning earnest money. 

10. After the evaluation, die final de ci sion will be made by the Caller. The Caller 
retains the right to declare the tender unsuccessful 

11. The information brochure p re pared by the Company, which contains economic 
information that is imp o r t an t tn terms of bidding, and the detailed invitation to bid 
constitute inalienable parts of the present invitation to bid. Purchase of the detailed 
bidding material, which Includes the detailed invitation to bid. for HUF 100,000+VAT 
is a prerequisite for malting bids. A confidentiality s ta tem e n t must be signed in onlcr 
to purchase the detailed bidding material. Bidders (in consortiums, one of the mem- 
bers) must purchase the bkkfing material directly from the Cafler in person or by 
proxy. The Caller wifl issue a voucher as proof of purchase. 

Proxies are obliged to prove the legitimacy and extent of their authority with nota- 
rized documents or private documents with fu& probative force. The Customer 
Service will check authorizations. y 


12. Information about the Company can be obtained fromjihe ^p^ ab n'^Sii e Cffifi id 
below once the invitation to bid has been announced^-p.^?-''”^ 

Istvin SzalmaandDr.JdzsrfNraeth 
Dam Ditisgydr Rr* 

Phone: (46>379811:Fa^^^^^ * J= .,i' < V.’, 

Phone: (46>379469; ftofc \ " ■ ' • ' . 

Mrs. Margir Somogyi Jokm I^puty Director- j'; • 

Geza Bereczky. Portfolio NCasage r *•' '*- ,r 

Aflami Prtvaxizicids cs m yy '» -. * *- • ; * 
(1 133 Budapest, Ojpesti 

Phone: 267-664ftto liffwfr. , v 


Phone: 26*S600/cat. 26 ^ 
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Rival standards square up 

The push programs of Microsoft and Netscape conflict, says Louise Kehoe 

A standards battle is looming azine; Fortune Magazine and the The name of the gamp is numbers nels? That seems unlikely. Corporal 
on the internet as Microsoft Wall Street Journal. of viewers, rather than numbers of internet users, in particular, ar 

and Netscape, the two lead- Netscape has an even longer hat, publishers, Netscape maintains, and expected to gravitate quickly towar 
lng developers of Web soft- including some 100 Web channels it believes it has a bead start on its the new technology because i 


A standards battle is looming 

on the internet as Microsoft 
and Netscape, the two lead- 
ing developers of Web soft- 
ware, prepare to launch new pro- 
grams incorporating push 
technology. Push is set to shove the 
world wide web into a new mould, 
reshaping the medium into some- 
thing more akin to television chan- 
nels that arrive automatically on a 
computer screen. 

For Web users, competition 
between the internet software rivals 
could mpan that information chan- 
nels available using one company's 
software will not work properly if 
accessed using competing programs. 

Caught in the middle of this tech- 
nology battle are some of the world's 
leading media groups, which are 
being forced to choose sides. 

Microsoft, focusing initially on 
business information suppliers, has 
signed up a dozen “content 
providers". 

These include NewsEdge, a news 
clipping service from Desktop Data: 
Dun & Bradstreet’s corporate infor- 
mation channel: First Call with Wall 
Street analysts' reports; Forbes Mag- 


azine; Fortune Magazine and the 
Wall Street Journal. 

Netscape has an even longer hat, 
including some 100 Web channels 
developed using push software from 
Marimba, a software start up that 
has allied with Netscape. 

The big names in Netscape’s camp 
are Time Warner and Disney, the top 
two publishing groups in the world. 

Netscape calls its version of push 
technology “Netcastlng" and it plans 
to introduce Its Netcaster program 
nest month as part of Netscape Com- 
municator. an expanded and 
upgraded version of Navigator, the 
most widely used Web software. Net- 
caster is based on established Inter- 
net software standards, the company 
says. 

Microsoft prefers "Webcasting". 
The world’s largest software com- 
pany has thrown its marketing mus- 
cle behind adding a new type of 
index file, called a channel d efini tion 
format (CDF) to Web channels. 

Neither company is in a mood to 
compromise. Microsoft is proposing 
its CDF as a new internet standard. 
But Netscape executives claim CDF 
is an unnecessary complication. 


Hie name of the gamp is numbers 
of viewers, rather than numbers of 
publishers, Netscape maintains, and 
it believes it has a head start on its 
rivaL 

Web users now face difficult 
choices as the next generation of 
internet software rolls out Whether 
they pick Microsoft or Netscape, 
they can no longer be sure that all 
Web sites and phanneig will be fully, 
functional on their -POa. 


U sers will only be able to 
receive -channels’' devel- 
oped software from 
their vendor of choice. So, 
a Netscape Co mmunica tor user will 
not be able automatically to receive 
updates from NewsEdge and the 
Wall Street Journal. Similarly, a 
Microsoft Internet Explorer user will 
be out of luck when it comes to 
up-to-the-minute headlines from 
CNN. 

Moreover, some of the latest Web 
site gee-whizzery such as video and 
animation will not be compatible 
with all browser programs. 

Faced with this prospect, win Web 
users simply tune out the new chan- 


nels? That seems unlikely. Corporate 
internet users, in particular, are 
expected to gravitate quickly toward 
the new technology because it 
mflirpfi Web use mare manageable. 

Web channels - of either flavour - 
can be pre-selected. Users can also 
customise those < channels to deliver 
information only on topics of their 
own Interests. The frequency with 
which nhawTwiq are updated nan alan 
be set by users. 

In the corporate arena, this allows 
network managers to block channels 
that are not related to a company's 
business interests and to schedule 
updates so that networks are not 
overloaded. 

The probl ems created by incom- 
patible software standards are, how- 
ever, likely to damp pnthiimagin. For. 
the next few months, at least, Web 
users face a period of confusion. Ulti- 
mately, a solution will be found, 
industry executives predict . 

If Microsoft's CDF is endorsed by 
the Industry consortium that estab- 
lishes internet standards, Net s cape 
will accept it, said Jim Barksdale, 
Netscape chief executive, al thoug h 
he does not expect this to happen. 


I saac -Newton, Leonardo 
da Vinci and Plato are 
among the famous - if 
dead - vegetarians who 
will today help launch . an' 
important new poster , drive 

for the anti-meat lobby. ’ - 

The posters, part , of a 
record £50,000 publicity cam-* 
paign by the Vegetarian 
Society, coincide with the 
start of National Vegetarian 
Week, during which activists 
win celebrate the increasing 
number of Britons abandon-- 
ing th p anting of flesh. 

While the tone of previous 
ads has got the 150-yearold 
society into trouble with the 
meat industry — one last 
year featured the rear end of 
a bull and was headlined “If 
you eat hamburgers, here’s a . 
couple of quarterpoonders 
you may. recognise" - . the 
historic figures campaign - 
yinrirs a "less confronta- 
tional" approach, says 
spokesman Steve Connor. 

- "We don’t want to hector 


people about animal /welfare, 
near -to' go on and:-nn about 
; saturated fat,” be .adds. "Our 
aim with this rar up ai g n is . 

simply to present people 
with interesting facts about 


. Vegetarianism, is "at last* 
coming into its -own,', says 

the society; which believes 
that both "m ad cows” ’ and 
rising cholesterol levels have 
prompted the acceptance of: 
a meat-free diet by previ- 
ously hard-line carnivores. - 
The last big survey of veg- 
etarianism - conducted in 
March by Gallop on behalf 
of Realeat, Inventor of the 
Vegeburger in 1963. - found; 
.that 14A per cent of the UK 
population no longer ate red 
meat, while nearly -half, 46 
per cent, are actively reduc- 
ing their red meat intake^ ' 

- Critically, far. a movement 
which has always earned the 
derision and scepticism of 
men, there has been a 37 per 

cent increase in male, vege- 


tarians since. 1995, particu- 
larly 'among the higher 
socioeconomic groups who 
are cmicenied about health. 

The Vegetarian Society 
posters; which win appear 
today on selected London 
Underground and BR station 
sites, highlight a week-long 
qtgy of vegetarian food gam - 
. pftng healthier eating mes- 
sages and praise tat a genu- 
ine vegetarian lifestyle. 

. But with Tosco and Burger 
King heading -this week’s, 
sponsors, the message is that 
Vegetarianism today 
embraces the meat-reducer 
as much as it does the more 
comm itted vegan. - 
^ -According to Unilever’s 
Birds Eye Wall's, the meat- 
free ready meals sector is 
now worth £150m. making it 
,the fastest-growing sector in 
title frozen foods industry. 

. Virginia 
Matthews 


from identity crisis 

The former Chinese gooseberry from New 
Zealand has a new name, says Meg Carter 

T he New Zealand as the Chinese gooseberry, attitudes was conducted 1 
kiwi fruit is under- but it was first grown Gallup in five markets. Inte 
going a personality commercially in New brand, the internation 
change. When this flraiarid - - - branding specialist, the 


T he New Zealand 
kiwi fruit is under- 
going a personality 
change. When this' 
year's crop hit British- shops 
at the weekend, it was 
known as ZesprL - 
The name change follows 
an 18-month rebranding 
PTprr j fa? Hftrignpri to differen- 
tiate the New Zealand kiwi 
from its rivals. 

"Growers should hdve reg- 
istered kiwi fruit as a name 
when they first grew them 
in New Zealand," explains 
Roger Growcott, general 
manager of Zesprl Interna- 
tional, the former marketing 
division Of the New Zaalartfl 
Kxwifruit Marketing Board. 

The fruit originated in 
China where it was known 


as the Chinese gooseberry, 
but It was. first grown 
commercially in ' New 

-Today. .New Zealand 
claims a 35 per cent share of 
UK kiwi fruit sales but the 
fruit is also farmed in a sev- 
eral countries, including 
Italy and Chtlp \ 

“Over time, the word 
‘kiwi’ has become -generic. 
We want to reestablish the 
points of difference," Grow- 
cott explains. "There is 
increased competition within 
our market.” ' 

The kiwi fruit must also 
compete against : a - range of. 
erotic summer fruits now 
imported by big supermar- 
kets. • • • 

Research Into consumer 


attitudes was conducted by 
Gallup in five markets. Inter- 
brand. the international 
branding specialist, then 
developed the name. 

. “We .focused on key- attri- 
butes of ; the fruit - the fact 
that it is dull on the outside, 
hut sweet and pretty on the 
inside. - The end result com- 
bines connotations of zestful- 
ness and the French word: 
esprit says Interbrand UK 
director Susannah Hart 
The rebranding requires 
all New : Zealand-produced 
kiwi fruit - some 2bn a year 
-to be called Zesprl Each 
will carry a sticker and pack- 
aging stirt promotional mate- 
rials will now be branded 
Zespri New- Zealand Kiwi 
Fruit 


Tim Jackson ■ On the Web 


Idea in search of a market 




Nathan 
Myhrvold , 
Microsoft's 
chief technol- 
ogy officer, 
describes It as 
" sere w i ng 
your best cus- 
tomer" - the 
idea of charging for informa- 
tion one article at a time, 
instead of by the issue or by 
the subscription. Myhrvold’s 
argument is that selling 
piece by piece Is counter 
intuitive because it favours 
new uses over old and small 
clients over large. 

Yet that is the core of the 
business due for launch nest 
month. IdeaMarket, an inter- 
net startup in Austin. Texas, 
plans to sell newspaper 
articles, fonts, pieces of 
sheet music, cartoons, cross- 
words. algorithms and wood- 
working plans one-by-one. 
Prices will range from 95 
cents for a recipe to S1.000 
for a piece of market 
research into internet use. 

IdeaMarket arose when 
Bill Gross, a software entre- 
preneur. found himself lying 
on a beach in Hawaii want- 
ing a piece of information, 
and “irritated as hell" that 
be could not get iL 
Talking to Jim Seymour, a 
veteran computer journalist. 
Gross decided to set up a 
business to sell information 
over the Web. Seymour, now 
the company’s chief execu- 
tive officer, has since been 
joined by Peter Lewis, a 
senior technology writer 


from the New York Times. 

Today the company has 18 
staff and is raising venture 
capital So far. it does not 
have a product Its website 
(ww.ideamarket.com) offers 
an early taste of the service 
that might be on offer, and a 
full-scale beta version will 
begin testing shortly. The 
commercial launch of the 
service is due on July 1. 

The service is simple to 
operate. To find information, 
you either search for it using 
keywords, or drill down 
through a hierarchy of cate- 
gories. 

Each piece of intellectual 
property can be previewed in 
part, and a scoring system 
reveals how many other 
people have bought it and 
how highly they rated it If 
you like what you see. you 
can buy it immediately 
online with a credit card. 

IdeaMarket passes 
between a quarter and a half 
of the proceeds to the cre- 
ator of the work. These 
terms are more attractive 
than those offered by tradi- 
tional print publishers, but 
still give IdeaMarket hand- 
some margins. 

I found the website hard to 
navigate, and too heavy on 
frames and unnecessary 
graphics. But these are 
details. Mare interesting is 
whether the business idea 
itself is well-conceived. 

“When you use Altavista 
(a leading internet search 
engine), it searches the 
entire Web and comes hack 


with the first 20 of 60,000 
hits. 

“Our premise is that we 
can take people to informa- 
tion very swiftly, as our 
team of editors here has 
already vetted It," says 
Lewis. 

“Well only offer the ten 
best software utilities, or the 
five best articles on creating 
employee stock incentive 
programmes." 

But Web users, flooded 
with information that is free, 
are notoriously unwilling to 
recognise that some informa- 
tion can be worth paying for. 

Lewis claims that some 
media have made a success- 
ful transition from free to 
paying, citing cable TV and 
free newspapers as exam- 
ples. But the businesses that 
have successfully sold pure 
information on the Web so 
far tend to be either brand 
names such as the New Yack 
Times, or niche players. 

What of the problem Iden- 
tified by Microsoft’s Myhrv- 
old - that pay-per-view 
makes less sense than sub- 
scription? It is easier to get a 
client to make a single $10 
buying-decision than to 
spend 10 cents 100 times. 
That is partly why maga- 
zines prefer subscriptions. 
But the IdeaMarket team is 
convinced that technology is 
changing the economics of 
publishing. 

"We're publishers trying 
to become computer geeks, 
not computer geeks trying to 
become publishers." e x p l ains 


Lewis. "The existing system 
will break down in cyber- 
space as people have Ibsct- 
like search tools that enable 
them to find Information." 

Hie examples of premium 
rate phone services and pay- 
per-view television argue in 
IdeaMaikefs favour. But the 
important question is how 
long it will take for Web 
businesses on this model to 
become profitable. 

When I asked Lewis how 
threatened he felt by the 
Wall Street Journal !s online 
database, which allows inter- 
net users to buy articles for 
a couple of dollars apiece, he 
confessed that he had never 
used It because $2 seemed 
too much for a single story. 

If a writer who values 
intellectual property has 
such resistance to buying 
from America’s strongest 
financial-information brand 
name, what hope does a 
mere start-up have with cus- 
tomers who are ordinary 
mortals? 

Grose believes the com- 
pany wifl reach $lbn In sales 
within a few years. Lewis is 
more cautious, but be still 
predicts Amazon-style 
growth rates - doubling 
every three months for two 
or more years. 

The beauty of the idea is 
that no-one has yet success- 
fully staked out the turf of 
where to go first for a broad 
range of hi gh quality con- 
sumer information," he says. 

ttmjacksan@pobox.cmi. 


Warning: messages are ignored 

Cigarette makers may breathe easy, writes Richard Tn mldn s 


M ore than 30 

years after the 
first health 
warnings 

appeared on cigarette packs 
in the US, a new form of 
wording has started to 
appear on one company's 
products: “Warning: 
smoking is addictive". 

The decision was taken by 
Liggett, the smallest US 
tobacco company, which 
broke away from the rest of 
the US tobacco industry and 
agreed to carry the warning 
as part of a pact with 
anti-tobacco litigants. 

It Is the first time that 
any US cigarette maker has 


openly admitted that 
smoking 1s addictive. 

The warning has already 
begun to appear on the front 
of UggetFs L&M cigarette 
packs, and will spread to 
Chesterfield. Lark, Eve, and 
its other US brands daring 
the next two months, fit will 
not appear to other 
countries because Philip 
Morris bolds the 
International rights to 
Liggett's brands.) 

Judging by New York 
smokers’ reactions to the 
message, however, it seems 
destined to have as little 
impact as the health 
warnings that appear on the 
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Wasted breath: Smokers 
seem to Ignore small print 


sides of Liggetf s 
panUra. 

“People do what they 
want They know smoking’s 
addictive, hut they do it 
anyway," said one 
Mawh u Uiift smoker. 

A young unemployed 
woman said: “When you 
start smoking cigarettes, 
you're not baying packs: 
you're bumming them one 
by one. So you’re not going 
to see the wanting till 
you’re old enough to boy 
them to packs.” 

A young male smoker 
agreed: “By the time you see 
the wanting, it's already too 
late.” 
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BUSINESS TRAVEL 


F or the first-time business 
traveller to Tokyo, there 
ore tew obvious signs of 
Japan's recession. The 
sleek shoppers' around 

Ginza, Shlbuya and Shinjuku are 
thronged with well-heeled 
crowds; restaurants, bars and 
hotels are packed. 

But behind the chrome and 
smo ked g lass. Tokyo Is in shock. 
Bankruptcies, once unheard of 
far larger companies, are a fact of 
hfe; bad debts undermine finan- 
cial institutions; and corporate 
scandals dominate the media. 

Japan's economic problems 
have prompted a gradual sea 
change in business, society and 

politics. The cult of the salary- 
than, the loyal blae-sitited cham- 
pion of postwar growth, is end- 
ing. Foreign investment, foreign 
retail and foreign, thinking are 
positively encouraged. 

Tokyo can be bewildering. It is 
enormous, sprawling for miles in 
every direction and home to 
about 12m people - Greater 
Tokyo has a population of nearly 
SQm. It is extremely modem and 
relentlessly fast-moving; over- 
head expressways and railway 
lines split the sky: the pave- 
ments, the trains and the sub- 
ways are packed. 

This is the first impression, but 
like much else in Japan, it hides 
a more complex reality. As a 
paean to end-of-millennium 
urbanism, Tokyo reigns supreme. 
But it also hosts a business and 
social culture still founded on the 
rigidly hierarchical society of the 
17th century. 

All t he city’s leading adminis- 
trative and commercial districts 


Good manners and stamina will help you in Tokyo, sai 


Acceptable 
to polite 
society 


lie inside the Japan Railways’ 
Yamanote Line. The areas west 
of Ginza ace more heavily mod- 
ernised, while east of Ginza, 
around Asakusa, lingering 
reminders of the old city can still 
be hunted down. 

For business travellers, it Is 
worth remembering that the two 
principal business districts are 
based In Minato-ku and Ghiyod- 
a-ku. The districts of Akasaka 
and Rappongi. famed for its 
nightlife, are In between, and 
both make convenient bases, 
with Akasaka probably counting 
for more In the prestige stakes. 

Although the distances 
between meetings may not seem 
great in central Tokyo, traffic 
snarl-ups and initial confusion 
over addresses make it sensible 
to allow plenty of time. Punctual- 
ity is much admired - lateness 
less so. 

Indeed, rather than falling prey 
to rampant tad costs - fares of 
Y2.000 (£10.50) and upwards are 
normal for all but the shortest 


trips - and gridlock, visitors are 
best-advised to use the subway. 
This is cheap: most fares are 
either Y140 or Y160, and user- 
friendly, with colour-coding and 
plenty of English-language sign- 
posting. Its only drawback Is the 
large number of exits from most 
stations. 

Japanese is a highly complex 
language, but rudimentary pro- 
nunciation can soon be picked 
up. In any event, most Japanese 
a prtale www Kn gltah and making 
oneself understood is not gener- 
ally a problem. 

Business etiquette is crucial 
and still closely adhered to 
throughout most of corporate 
Japan. Business cards (meislti), 
preferably translated Into Japa- 
nese on the reverse, are essential 
and their exchange constitutes a 
ritual opening to all business 
meetings. 

Steve Lewis, a partner in law 
firm Denton Hall's Tokyo office, 
explains the protocol for business 
meetings: "For gaijm [foreigners] 


N£Xr T<N 6 EWBir 
UNTIL TH£ a 4 £NT«S 0 Urr 
^O+THEUFT B6nDRE.QIVVNei.1He 
TfWDrnONftU 


it is more acceptable to .he fairly 
direct and the Japanese expect 
this of them, to an extent Know- 
ing when to keep silent is, how- 
ever, important’’ 

And according to James 
McKeand of the Tokyo office of 
law firm Freshfields: “Don't 
make the mistake of thinking 
that “Yes' necessarily means yes. 
‘No*, on the other hand, means 
no. 

“It is a polite society: be polite. 


But you are not Japanese,, so . 
don't try to be.” - 

Expect to be entertained at . 
scene length — business negotia- 
tions typically involve extended 
evenings in restaurants, bars and 
nightclubs - and Stamri^fl is aw 
asset It ia important to wait to 
have one’s glass filled by one’s 
companions, rather than helping 
oneself. 

Tokyo hag five thnag as many 
restaurants as New York - prices. 


ean be steesL but food wffi. gefrer- - • • 1 rlO 

" ally lfaaxcefleritfa«3; very fresh,.; ' f JL A XV/ 

Chopsticks : stack ■ ' 

upright fa tifaifaeiowLas.tbis ■ - -. 1 

is how food c-frftattfohttiy oimnvfi I 

offered to the dead, an£i£ should wtll V A” vli 
be remonbered 1^ m fayfatttan 

fdr an evening out -means the i rl A 

fastwindfiftattelybe-payfag. r Plli l lr, ' 

• For business t^tvoKere,. a . - . 

Iarig-term view fa im parbrnt - ' , -i. ;. ' ' ' 

so^afaed «> p *p »ih n«rii - fa -expeD-. Accomnakfatiaxu Be prepared 
ted, wpecteUY^Mffe-. ttw faccifr • farhigh prices, all of which. , 
lag business is not weU known. exclude tax which adds about 18 

Japanese executives are rightly;' .’ per cent to the bill* 
sceptical of gain's intentions •' A roam at the Imperial Hotel, 
and will want persuading that *, which overlooks the palace, costs 
their potential partner does not ' .from Y30,000 (+813 3504 1H1). ' 
intend to pun -out -at the -first -- other fite^tar hotels faclude the 
oppoat u rdty. ' ANA Hotel Tokyo, with singles .. 

Doing husindss '-in Japan fa at Y24000 (+813 3505 1111} and 
nfach easier today -than it was the New Hotel Otani. from 
' five years ago and Japanese cor- Y26,000 (+813 3265 1111). The > 
porations are. increasingly open omart, or traditional tan is a 
to foreign suppliers. good alternative. 

.Charles MdKee, vice-president • Health; Hygiene ^andards are 
Asia/Padfic -for Virgin Atlantic. - high hi Tokyo and medical 
the UK airline, opened its Tokyo facilities are widely available. 

. office in 1989, Tand'is seeing com- Tap water ts drinkable and there 
ndtment pay off - ihe percentage are no mandatory immonisaiioti 
of seats died is the . highest of re quirem ents, 
any Btuxgwan carrier to Japan., - • Getting around; Getting from 
. He advises detailed preparatory Narita Airport to downtown 
research as essential for business Tokyo need not cost £30-plosTn a 
success: “Everyone, out here for taxi - there are cbeaperand 
. the first tltne is amazed by the qnickor alternatives. The 
amount known about them by ttmonatnebes service covers 
their Japanese counterparts, most central hotels, and can be 
They have taken the time to do booked bn arrival. Allow 90 
the research and doing the same - minute* to two hoars, depending 
thing before arriving here pays on traffic^ and faresshonld not 
dividends. exceed Y2£0& The J&Narita 

- “A one-off visit here will not be Express train takes (iffedsely) 53 
enough to tie anything up - be . minntes to Tokyo central and 
prepared to take the time to cfaal- costs YZ,890. Tbe privately nm 
lenge the received wisdom of Keisel line also runs services 
doing business fa Japan.” ' into. Tokyo. 
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It took months 

TO GET THIS MEETING 



Don't let a cancelled flight 

GET IN YOUR WAY. 



No one puts you in touch with more 
precise airline schedules and connec- 
tions or more complete hotel and car 
rental information. Even interactive 
maps to help you plot your course. 
No one gives you more, as quickly 
and as easily as OAG. 


Stay in control of your air, hotel 
and car arrangements anytime, 
anywhere, with OAG. 

f And you can get your information any 

■ way you want it, any time you need it. 

Access OAG through our printed 

guides, both desktop and pocket-size. 

Or, through your LAN or laptop with 

___ our CD. 

run more 

d connec- So through, log on or click your 
cl and car way through OAG. You’ll have the 
cracrive world's most complete and unbiased 

course. travel information at your fingertips, 

quickly With OAG, your business travel will 

never get in the way of your business. 


Where travel begins' 


For your FREE guide to OAG!s products, call us on: 

+44 (0)1582 695390 or E-mail us at corporate@oag.co.uk 

OAG is a leading brand of Reed Travel Group. 
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Life, comedy, the 
world, according to 
a lovable maniac 

Nigel Andrews meets Jerry Lewis, the 1950s dysfunctional 
innocent, the performer filmmaker, the perfectionist 

O ne minute to three, made him the most powerful per know 1 was going to do it*. 

Intones the voice former-director west of the Atlan- *1 loved the roan . He was the 
from the hotel hail* tic. No less startling was his handsome straight man, I was 
way, announcing its approval rating east of the Atlan* the monkey. I didn't m i n d He 
approaching own- tic. Critics wielding Gallic poly* was my hero. 


O ne minute to three, 
intones the voice 
from the hotel hall- 
way, announcing its 
approaching own- 
er’s perfect punctuality. Then in 
come the face and body. From 
the red V-neck pullover with zig- 
zag patterning (loud, very 1950s) 
to the cleft chin, grown-up baby 
face and carefully lubricated 
swirl of hair, the looks are 

u nmistakahip . This is the maw I 
and tens of millions grew up 
with. 

For a decade after the war 
Jerry Lewis was the funny half of 
that pantomime horse known as 
Martin and Lewis - at their peak 
in 1952 the world's top box office 
stars. For almost 10 years after 
that he thrived as a one-man 
show, writin g, directing and star- 
ring in such masterclasses in 
mayhem as The Bellboy, The 
Ladies Man and The Nutty Pro- 
fessor. 

Here and in the films he made 
for director Frank Tashlin {Cm- 
derfella. The Disorderly Orderly ) 
Lewis was comedy’s gift to the 
baby boom generation. His mes- 
sage was that part of us never 
grows beyond babyhood: we 
Stammer and stumble, we look on 
the “adult'’ world with eternal 
cradle-level wonderment. 

“Frank and 1 had the same car- 
toon mind," Lewis says. “We 
respected each other’s awareness 
of the human condition and how 
these people would become car- 
toons and how the jokes would 
come from the follies and foibles 
of man." 

It was child's-eye comedy. But 
real physical dexterity and men- 
tal wit also went into this dys- 
functional innocent who bumped 
into scenery, couldn’t get the 
girls and spoke, under stress. In a 
scrambled syntax somewhere 
between Joyce and “The Jabber- 
icocky". 

The language thing just came 
up and 1 recognised that it was 
childlike. Adults don't do it 
because they make sure they're 
well-prepared, they rehearse 
themselves in their own minds. 
They'll rehearse ’How do you do?* 
before they meet someone. 
Adults cover their ass, children 
don't. They don’t plan, they just 
‘do’." 

The historic 1960 contract 
Lewis signed with Paramount - 
total control over his films plus 
60 per cent of their profits - 


made him the most powerful per- 
former-director west of the Atlan- 
tic. No less startling was his 
approval rating east of the Atlan- 
tia Critics wielding Gallic poly- 
syllables acclaimed him not just 
as a box-office high roller but as 
a major artist of modern cinema. 

“The French, for Christ's sake. 
I’ve been arguing with them for 
years,” exclaims Lewis. “'No, I 
didn’t mean that' rd say, *no, 
that was not my intention.' 
Jesus, you French frog bastards’” 

- amiable mock savagery - “T 
didn't even consider such a 
thing!* 

“I've had fights with Truffaut, 
fights with Jean-Luc [Godard J. I 
mean, he says. ‘No, Dzherry, you 
did zat because your muzzair, she 
must ’ave been scared when you 
were a baby . . .’ I said. “No, Jean- 
Luc. I did it because it was a 
funny idea’.” 

[fs nice to be flattered, though; 
especially since Lewis has had 
less happy confrontations with 
public perception. Scandal-hun- 
gry commentators spent years 
asking if one of Lewis’s most 
famous screen characters, the 
vain and arrogant crooner Buddy 
Love in The Nutty Pr of essor, was 
a poison pen portrait of ex-part- 
ner Dean Martin. 

“Ridiculous," he says. “I wrote 
about the ugliest, most mean- 
spirited human being I could 
write about. What troubled me 
was bow did I know all of that? 
There’s a part of me in Buddy 
Love. You press the wrong but- 
ton and rn show you that other 
part. 

“The human condition is that 
each of us gets up every morn in g 
prepared to seduce the world, so 
that they accept us and acknowl- 
edge us as something important 
What l was doing in The Nutty 
Professor was taking a classic 
story, a comic Jekyll and Hyde, 
and finding the monster in the 
man.” 

But never mind ILL. Stevenson 

- for a classic story of this cen- 
tury, what better than that of 
Martin and Lewis themselves? 
The miracle partnership followed 
by nightmare breakup. Then 
soaring solo careers. 

Lewis hasn't often talked about 
Martin, but now he decides to. 
“Dean had the most brilliant 
comic sense I ever saw In my life. 
I would say to him after a show 
or rehearsal, ‘How did you know 
I was going to do that? I didn't 


know I was going to do if. 

1 loved the man. He was the 
handsome straight man, I was 
the monkey. I didn't mind. He 
was my hero. 

“But it’s inevitable that two 
factions will separate from such 
closeness. I broke np the act I 
was responsible for It being over. 
When you have a bombastic indi- 
vidual working alongside you, 
that’s where the eyes go. Jerry 
this, Jerry that, Jerry the writer, 
creator, funny guy. 

“He needed some identity, to 
show be could do something 
without the monkey. Unfortu- 
nately it was a terrible, terrible 
breakup. We didn’t talk for 20 
years. It’s difficult to expound on 
why It was so ferocious, except 
that it had to be meaningful to 
have created that passion.” 

That each performer found new 
stardom without the other must 
have helped. While singer Martin 
made an art form out of insolent 
laziness. Lewis the performer- 
filmmaker took his workaholic 
perfectionism to new extremes. 
*Td rehearse each gag sequence 
from Sam to maybe 4pm. rd 
cover the scene with two or three 
cameras and usually rd get it in 
one take. That was a whole day's 
work." 


F rom Stan Laurel he 
learned the value of 
the slow comic beat, 
producing near-classic 
wordless reaction 
scenes like the Squashed Hat 
incident in The Ladies Man or, in 
The Nutty Professor, the helpless 
Kelp’s audience with his long-suf- 
fering headmaster. 

From Chaplin, he says, be took 
his other comic staple - the 
puncturing of authority - and 
learned that it should never be 
mean-spirited. 

By the 1980s Lewis had earned 
his own right to insolent laziness. 
His praised performance in Scor- 
sese’s The King Of Comedy was a 
stretch from bis Laos’ viewpoint 
- the lovable maniac turned unc- 
tuous smoothie - but a stroll for 
Lewis. “Bobby De Niro, Marty 
and I laughed each morning at 
the rushes of me as Jerry Lang- 
ford. They’d say, Tie's right on, 
right on!’ Td say. Was I here 
yesterday? Did I work? What 
time was that?" 

Today Lewis is back in semi- 
manic mode, capering over our 
stages in the ex-Broadway revival 



of Damn Yankees at London's 
AdelphJ Theatre, opening on 
Wednesday. “I think of my career 
as a greet white cake and Damn 
Yankees as the cherry on top.” 
Audiences can now see the movie 
myth live and in person. 

I am not sure that I want to sit 
across a tea table from the movie 
myth too often. There is a little 
too much stuff about “pressing 
the wrong button”, and when I 


raise a query about sentimental- 
ity in his work I get a very un- 
Jenyisb four-letter word thrown 
in among the wisdoms about cyn- 
ical critics. “The people who say 
’sentimental’,” he expatiates, 
“are the very people trying to 
hide from it, you included, who : 
won’t admit they recognise those 
feelings.” 

One thing I happily recognise 
is a gifted and durable film- 


maker. The French are right 
about Lewis (sentimentality 
apart); they always have been. 
Hire a video of The ladies Man. 
The Patsy or best of an The Nutty 
Professor and you will see bow 
surreal inventiveness and playful 
fable-making are combined with 
a grace and control of style and a 
dueling colour sense that rivals 
(as well as sometimes spoofing) 
the great MGM musicals. 


.Concert 


oo many 
liberties 


-> • " • 
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Man behind the myth: ‘Each of us gets up every morning to seduce the world 1 . Brendan Coo 


C hristian Thielemann's 
treatment of Beeth- 
oven's Eroica Sym- 
phony in his Barbican 
concert' with the London Sym- 
phony Orchestra last Thursday 
was so wrong-headed that one 
must question whether his career 
has advanced too Car too soon. 
There was no soloist In the pro- 
gramme . - just Strauss's Afeto- 
morpftosen and Eroica - but Thie- 
lemann's pulling power ensured 
the house was nearly full 
- Thielemann has talent. He 
knows what he . wants and, 
within the limitations of his stiff- 
backed, bobbing-up-and-down 
technique, - he knows how to 
achieve it 

.- What is becoming increasingly 
apparent — and this must be 
cause far concern at his record 
company. -Deutsche Grammo- 
phon — is that tWa talent now 
seems so mis di rec ted . There was 
a time when. Thielemann seamed 
the inheritor of a noble tradition, 
devoted to br-sighted and preco- 
ciously mature readings of the 
classics. However, success has 
gone to his bead. He now takes 
such liberties with tempo and 
dynamics, robbing the music of 
its organic unity, that credulity 
is strained to breaking point. 

The first two movements of the 
Eroica suffered most Whenever 
dynamic niariringtt were reduced, 
or the thematic and tonal land- 
scape was about to change, Thie- 
lemann used it as an excuse to 
rein back the tempo. The result 
.was . a constant tcdng and froing 
of speed, with one paragraph 
taken at an extreme gallop and 
the next subjected to an exagger- 
ated diminuendo or ritenuto. Fer- 
matas were so lengthy and pro- 
nounced that the Amaral march 
came to a complete halt during 
the coda. Even ignoring such 
eccentricities, the! symphony’s 
grand design could not have sur- 
vived Thielemann’s decision to 
cut the exposition repeat in the 
opening Allegro con brio. 

The merits of his control got 
carried away with the dress. He 
followed “authentic” practice by 
dispensing with the non-Beethov- 
enian added trumpet notes; the 
Scherzo had a tingling vitality, 
and his decision to divide the 
strings on right and left gave the 
finale's fugal variations uncom- 
mon clarity. 

The LSO did its best to follow, 
without managing to conceal 
that it found the going heavy - a 
judgment that must also apply to 
the Metamorphosen. This was 
Thielemann’s first LSO engage- 
ment It might have been his last 

Andrew Clark 
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■ ANTWERP 

exhibition 

Openluchtmuseum voor 
Baeldouwkunst Middetheim 
Tel: 32-3 827 1534 

• Anthony Caro: retrospective 
of work by the British sculptor, 
featuring 40 pieces, many of 
which are being shown in Europe 
for the first time; to Aug 17 

■ BERLIN 

CONCERT 

phllhannonie Berfin Tel: 49-30 
254 880 

• Gewandhaus Quartett 
performs works by Mendelssohn, 
Wolf and Schubert; Jun 3 

■ BRUSSELS 

EXHIBITION 
Musees royaux O’ Art et 
d'Histoire - Tour japonaise et 
psvffiion chinois Tel: 
32-2-7417211 

• Samurai: display of decorated 
swords belonging to Samurai 
guards, mainly the Tsubal and 


Kodogul from the Meifl period. 
The pieces are drawn from a 
number of collections. Including 
those of Edmond Michotte and 
Jean-Emest van den Broeck; to 
Sep 1 

Palms dee Beaux-Arts Tel: 
32-2-5078200 

• Alberto Burri: retrospective 
exhibition of work by the Italian 
artist who began painting while a 
prisoner of war in Texas. Burri 
uses found objects such as 
rusted metal and burnt wood In 
his work; from Jun 6 to Aug 17 

■ CHICAGO 

EXHIBITION 

Museum of Contemporary Art 
Tel: 1-312-280-2660 

• Perfor m ance Anxiety: 
exhibition featuring both existing 
and new installations by artists 
Including Angela BuBoch, Willie 
Cole, Paul McCarthy and Rikrit 
Tkavanija; to Jun 8 

■ DUBLIN 

EXHIBITION 

Irish Museum of Modem Art 
Tel: 353-1-6718666 

• The Glen Dimptex Artists 
Award Exhibition 1997: display 
featuring works by the six artists 
shortlisted for this year’s award; 
to Jul 13 

■ FRANKFURT 

CONCERT 

AKe Oper Tel: 49-69-1340400 

• Radio Symphonie Orkester 
Frankfurt: with conductor Eiji 
Oue and pianist Andreas 
Haefliger in works by Beethoven 


and Mahler; Jun 4 

■ JERUSALEM 

EXHIBITION 
Israel Museum Tek 
972-2-6708811 

• Empire of the Sultans: 
Ottoman Art from the Collection 
of Nasser D. KhaliH: exhibition of 
Ottoman art revealing the artistic 
heritage of a dynasty which 
spanned mors than six centuries; 
to Jun 8 

■ LONDON 

CONCERT 
Puroefl Room Tel: 
44-171-9604242 

• Richard Jenkinson: 
performance by the cellist 
accompanied by pianist 
Benjamin Frith. The programme 
indudes works by Beethoven, 
Prokofiev, Bridge and 
Castekiuovo-Tedesco; Jun 3 

EXHIBITION 
Tate Gallery Tel: 
44-171-8878000 

• Hogarth The Painter. • 
exhibition marking the 300th 
anniversary of the birth of the 
British painter. Hfs initial feme 
and influence rested on his 
popular engravings, but this 
display highlights his 
achievements as the leading 
painter of his age. The Tate's 
collection is displayed in its 
entirety together with more than 
a dozen loans; to Jun 8 

THEATRE 

London International Festival 
of Theatre Tel: 44-1 71-4903964 


• LIFT 97: the 9th London 
International Festival of Theatre 
features performances by 
Periodo vma Villa, Gesher 
Theatre, Deutsches 
Schauspielhaus Hamburg, 
AJ-Kasaba Theatre and AAda 
Rios. Opening the festival is a 
special firework display, “un pau 
plus de lumi&re (a little more 
light)", created by French 
pyrotechnlcan Christo phe 
Berth on neau, in Battersea Park; 
from Jun 2 to Jun 29 

THEATRE 

Queen's Theatre Tet 
44-171-4945040 

• Master Class: by McNally. 
Directed by Leonard FogBa. The 
cast includes Patti LuFone, 
Kenneth Hadley, Susan Roper 
and Sophia WyBe: to Jul 30. 

■ MADRID 

EXHIBITION 

Pteacfo de VeMzquez Tel: 
34-1-573-62-45 

• En La Pi el de Toro: display of 
works from Spanish and 
Portugese artists from the early 
1980s to the present; to Sep 8 

m ~ MUNICH 

EXHIBITION 
KunsthaDe der 
Hypo-Kutturstiftmg Tek 
49-89-224412 

• Alberto Giacometti: efisplayof 
over 60 . works by the Swiss 
sculptor; to Jun 29 

■ NEW YORK 

EXHIBITION 


MOMA - Museum of Modem 
Art, New York Tel: 
1-212-708-9400 

• Objects of Desire: The 
Modem Still Life: exhibition 
examining the development 
throughout this century of the 
still life genre, featuring works by 
Picasso, Magritte, MW, Joseph 
Cornell, Jasper Johns and 
Christo; to Sep 2 

Museum of the City of New 
York Tel: 1-212-534-1 672 

• The Streets and Beyond: New 
York Photographs, 1900-1960; 
exhibition featuring 70 recently 
acquired works chronicling street 
life In New York. Photographers 
Include Berenice Abbott, Robert 
Bracktow, Harold FefristeJn, 
Rudolph Simmon and Hans 
Vogt; to Jun 8 

THEATRE 

John Golden Theater Tel: 
1-212-239-6200 

• Master Class; byMcNally. 
Directed by Leonard Fbgfe. The 
cast indudes Oboe Carter (prov 
end date); to Dec 31 

H PARIS 

CONCERT 

La Sorbonne Tet 33-1 42 62 71. ■ 
71 

• Choeur and Orchestra de 
rUnfversIte de Parie-Sorbonne: 
with conductor Jacques Grimbert 
and pianist Marie Josephs Jude 
in works by Brahms and 
Schubert Part of the Festival de 
Musique en Sorbonne, at the 
Grand Amphitheatre; Jun 3 
Mus6e du Louvre Tet 33-1 40 
20 50 50 

• Trios Avec Piano: with pianist : 


Michael Dafoerto, vidonist Julian 
Rachlln and cellist Truls Mork, In 
works by Brahms; Jun 4 

EXHIBITION 

Gaterie Cofoert Tek 33-1-47 03 
81 26 

• Pasdn grave la nut the first 
retrospective of work by the 
Frenchman who began his 
artistic career as a newspaper 
Illustrator. On display are 100 
pieces, including prints, 
engravings and illustrations with 
an additional display of works by 
contemporaries; to Jun 14 
Mus6e du Louvre Telr33-1 40 
20 50 50 

• La poiitesse du goOt display 
of the collection of 
Antolne-Joseph Deadlier 
d'Argenvitte, a leading 
personality from French 
Enlightenment society. The 
exhibition features 50 drawings. 
Inducting works by DGrer, 
Rembrandt, Raphael and Rosa; 
from Jun 6 to Aug 25 

■ VIENNA 

CONCERT . 

Konzerthaus Tek 43-1-7121211 

• Rudolf Buchbincier. the 

pianist performs works by 
Schumann, Beethoven and Liszt; 
Jun 4' " .’ 
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Crisis 

proportions 

John Burton and Peter 
Montagnon on the implications 
of North Korea’s food shortage 


Viewed across a high-barbed 
wire fence along the heavily 
fortified border. North Korea 
appears secure in its moun- 
tain fastness. The hfn oppo- 
site the South Korean army 
post is dotted with camou- 
flaged bunkers, while hidden 
speakers blare out propa- 
ganda denouncing US impe- 
rialists and the “puppet 
regime" in SeouL 

But Seoul’s favourite 
guessing 1 gamp - “When will 
North Korea collapse?” - is 
taking an new urgency as 
Pyongyang's food crisis 
approaches famine. The fate 
of North Korea answer could 
prove to be of importance for 
the region's stability, esp- 
cially that of South Korea- 

Contrary to popular 
assumptions, most experts 
believe the leadership of Mr 
Kim Jong-0 will survive the 
food crisis. Reverence for his 
father, the late President 
Kim Il-sung who founded 
modem North Korea, runs 
deep in the country's psyche, 
giving the younger Kim 
alm ost the hypnotic power 
of a cult Leader. 

Entrenched nationalism 
and a Confh dan respect for 
authority mean there is little 
chance of a popular revolu- 
tion. If the regime is threat- 
ened. the challenge will 
come from the disaffected 
middle ranks of the military 
and the bureaucracy, trou- 
bled by loss of economic and 
military strength. Some 
western diplomats say the 
risk that Pyongyang might 
lash out in a military attack 
on Seoul, though still dis- 
tant, has increased. 

The few travellers to the 
country report that people 
are eating wild grass and 
tree bark to supplement 
meagre daily rations of as 
little as 100 grammes of 
grain - barely a quarter of 
the normal nutritional 
requirement for adults. “It’s 
like an entire nation dying 
of anorexia,” says one west- 
ern diplomat in Seoul. US 
intelligence reports estimate 
that 100,000 people have 
already died from starvation 
or related diseases this year. 

Two years of massive 
floods dealt a crippling blow 
to the North's agriculture, 
already suffering from over- 
worked fields, lack of fertilis- 
ers and a shortage of fuel. 
The country's collapsing 
economy, which has shrunk 
at an annual average rate of 
4£ per cent since 1990. has 
exacerbated the problem. 

Most South Korean and US 
officials predict that the food 


shortage is certain to 
become even worse this sum- 
mer. This could provoke a 
mass movement of refugees 
into neighbouring China or 
bring about political anarchy 
in North Korea. 

The most alarmist sce- 
nario is that a paranoid 
Pyongyang leadership, fear- 
ful that the US and South 
Korea are exploiting the food 
shortage to eliminate North 
Korea, will launch a pre- 
emptive attack against the 
South. Recent Northern 
defectors have spoken of per- 
sistent rumours that Pyong- 
yang will go to war between 
July and October. 

But the food shortage 
might equally have positive 
political consequences. The 
looming famine has forced 
North Korea to consider 
accepting a US-South Korean 
proposal for peace talks that 
would bring a formal end to 
the 1950-53 Korean war. 
Pyongyang hopes a promise 
of participation in such taiku 
will lead to increased sup- 
plies of free food from 
abroad. 

Much will depend on the 
international response to the 
catastrophe, which has until 
now been meagre because of 


North Korea's totalitarian 
system and its dismal 
human rights record. 

Some experts believe the 
country will prove to be 
more resilient than expected. 
“You cannot apply normal 
rules of analysis to North 
Korea. Social cohesion is 
strong because the papula- 
tion, especially the young, is 
thoroughly indoctrinated in 
juche [national self-reliance] 
ideology.” says Mr Han Park, 
a Korean- American political 
science professor at the Uni- 
versity of Georgia. 

If civil unrest is unlikely. 

it is possible that mili tary 
leaders, believing the pres- 
ent leadership to be incom- 
petent, might stage a coup. 
“North Korea could descend 
into civfi war as rebellious 
army units fight those loyal 
to the government,” says Mr 
Aidan Foster-Carter, director 
of the Korea Project at Leeds 
University. 

However, the younger Mr 
Kim has been careful to 
align himself closely to the 
military since he became 
leader In 1994. Army gener- 
als have risen rapidly in the 
governing hierarchy recently 
and Mr Kim has praised the 
military while castigating 


officials of the ruling Korean 
Walkers' party. 

Hie growing influence of 
the military worries observ- 
ers. If you were a general 
and you had a choice 
between seeing your troops 
starve to death or die glori- 
ously in war, what option 
would you choose?” asks one 
US official 

Although a North Korean 
attack on South Korea is 
regarded as suicidal by mili- 
tary experts. Seoul - with a 
population of nearly Urn - is 
within range of North Kor- 
ean artillery and missiles. A 
senior Neath Korean defec- 
tor recently warned that 
Pyongyang was prepared to 
“scorch” Japan to deter US 
military reinforcements com- 
ing to the aid of South 
Korea. “How bad would a 
war be? Just use your imagi- 
nation,” says one US mili- 
tary intelligence officer. 

Huge supplies of overseas 
food aid might defuse the 
potent* 511 crisis. But humani- 
tarian aid being arranged by 
the United Nations and Red 
Gross is considered inade- 
quate. The US, South Korea 
and Japan have offered 
large-scale food aid. but not 
until North Korea accepts 
the proposed peace talks. 
Pyongyang wants food sup- 
plies before agreeing to the 
negotiations. 

“We believe that North 
Korea should change its 
national priority to feeding 
its people first instead of the 
army,” says Mr Ban Ki- 
moon, the national security 
adviser to Mr Kim Yonng- 
«w, the South Korean presi- 
dent But an insecure North 
Korean leadership is likely 
to regard such a proposal as 
weakening its defence capa- 
bility in the face of a per- 
ceived US threat “North 
Korea is not very confident 
about its power," says Mr 
Park. 

China, which has empha- 
sised its desire for stability 
on the Korean peninsula, 
might provide a way out of 
the diplomatic impasse by i 
providing food supplies to its . 
North Korean ally. : 

However, even if famine is 
averted this year, a s imilar ; 
situation is likely to recur in j 
the next few years. Unless ' 
North Korea undertakes 
drastic reforms akin to those 
In China or Vietnam, it 
appears headed for economic 
collapse. South Korea, which 
already has foreign debt 
exceeding SlOObn, might 
then have to pick up a tab it 
Is ill-placed to afford. 



Kim Jong-il (right) has forged dose finks with the military 


Is IT 

worth if? 




FT IT Review. Wednesday, June 4. 

The next edition of FT IT will examine the role of Venture Capitalists in the IT industry 
and ask how well their funds have been invested. In addition, there will be regular features such 
as ‘View from the Top', as well as a comprehensive took at enterprise -wide computing. 
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No FT, no comment. 
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Eastern Europe Marshall Plan 
would give boost to west 


equipment, when there was 


From Sir Fred CaXherwood. 

Sir, I fear that your views 
in your editorial "Marshall 
revisited” (May 291 are much 
too complacent- Private 
investment may be part at 
the answer for the best of 
the central European econo- 
mies but such success as 
they have had cannot be a 
model for Russia and 
Ukraine. 

Na to won the cold war 
because it forced the Soviet 
Union to match every new 
generation of cold war weap- 
onry. until half its industry 

was engaged in a mramwife; 
and the o the r halT could no 
longer sustain it. But it is 
not possible far it to convert 
fhk huge armaments indus- 
try and find jobs for its 
workers without capital and 
it is not possible far foreign 
companies to invest cm any 
scale without a workable 
system of commercial law 
which protects their rights. 

The last European parlia- 
ment, after extensive consul- 
tations and two public hear- 


Rewards for 
the bold 

from Mr Frank Knowles. 

Sr. Lex’s contention 
(“Junk bonds”. May 15) that 
the risks of investing in 
European high-yield bonds is 
probably than in the 
US seems ill-thought-out In 
fact the reverse is more 
probable, as the strong appe- 
tite foam experienced US 
investors for recent Euro- 
pean Issues indicates. 

The US high-yield market 
is relatively mature and so 
returns have been driven 
down as investors have com- 
peted to buy bonds. In 
Europe, by contrast, issuers 
and their advisers must 
ensure that deals are attrac- 
tively structured and priced 
in order to attract investors 
into an unfamiliar asset 
class. 

As in other markets, the 
rich pickings seem likely to 
go to early investors bold 
enough to invest before com- 
petition erodes the high risk- 
adjusted returns now avail- 
able. 

Frank Knowles, 
senior high yield analyst, 
Merrill Lynch London, 

25 Ropemaker Street, 

London EC2, UK 


unanimous vote far a Mar- 
shall Plan far eastern 
Europe. Since no western 
country was prepared to 
raise taxes to help, the par- 
liament suggested tint it be 
financed by a conversion of 
western defence industries 
sufficient to provide the 
equipment for the conver- 
sion of Russian and Ukran- 
ian defence plants - a 
mutual HkartnamAn L And 
the European parliament 
suggested that the equip- 
ment should aim to build the 
industries which were 
needed to enable eastern 
Europe to earn the bard cur- 
rency to have a self-sustain- 
ing export trade. It pointed 
out that the Marshall Plan 
was able to impose the con- 
ditions needed for both 
democracy and an open mar- 
ket economy, both of which 
were vital for a successful 
tr ansf ormation of eastern 
Europe. 

The European parliament 
asked, in the debate, why 
Nato now needed to spend 


Fran Mr Peter Booth. 

Sir, French action on cot- 
ton tariffs, as you reported 
on May 28 (“France reopens 
wounds on cotton tariffs”), 
defies belief. Following six 
m onths of Intense debate 
analysing all the pros and 
cons of the original provi- 
sional duties on cotton grey 
cloth imposed by the Euro- 
pean Commission, member 
states voted by nine to six 
against these duties being 
imposed for a five-year 
period. There is no doubt 
that, had they not voted 
against this proposal, thou- 
sands of jobs in Europe's tex- 
tile, dyeing: printing and fin- 
ishing industries would have 
been at risk. 

We now find that, having 
gone throu gh t hfo laborious 
democratic process, one 
country, France, can set 
about undermining that 
decision by first of all 
demanding a second vote 
and. when that fails, calling 
for and getting a further 
inquiry into duties on 
imported cotton cloth. 

This must seriously call 
into question the whole anti- 
dumping procedure of the 
European Union and the 


no similarly equipped oppo- 
nent and it was dearly no 
use in the local conflicts like 
Bosnia. 

Now that the UK has a 
new Labour government, h 
might like to look again at 
the immense defence budget 
and ask what it is for and. 
we might use our good rela- 
tions with the Clinton 
administration to put the 
same question to them. The 
Marshall Flan learnt the les- 
son from the failure of Ver- 
sailles. and concluded it was 
wiser to moke an enemy into 
a friend than to add shame 
to the defeat of a proud and 
powerful nation. 

By contrast, the reward roar 
generosity is ah opening up 
of eastern Europe which 
should give the same boast 
to western Europe as the 
opening of the American 
west did to the US. 

Fred Catherwood, 
SuttonHalL 

RaTsham, 

Cambridge CBl 6DX, UK 


undemocratic way in which 
both the Commission and 
individual member states 
can ignore or work against 
decisions. 

There must surely be a 
better way for the EU to con- 
duct its anti-dumping 
actions and one which would 
eqjoy support by a majority 
of member states before and 
not after provisional duties 
were imposed. 

As far the reopening of 
this specific case on cotton 
cloth and the involvement 
during lost week of the 
French President Jacques 
Chirac, the German Chancel- 
lor Helmut Kohl and EU 
trade commissioner Sir Leon 
Brittan, one cannot help but 
feel that this has far more to 
do with the French general 
election than the best trade 
policy for Europe or the 
interests of its textile 
industry. 

Peter Booth, 

national secretary, textiles. 
Transport & General 
Workers Union, 

National House, 

Sunbridge Road, 

Bradford, 

W. Yorkshire BDl 2QB, UK 


Domination 
that stifles 
oil industry 

From Mr Bob Ward. 

Sir, The Offshore Contrac- 
tors Association blames per- 
ceived environmental and 
safety concerns for the lack 
of young people attracted to 
the UK’s offshore oil und 
gas industry, according to 
your report “Fear over lack 
of young recruits". ( May 27). 

However, it fails to recog- 
nise that its Image ab?n suf- 
fers because the sector 
is overwhelmingly male- 
dominated. 

It is Just 10 years since an 
amendment was required to 
Include the UK continental 
shelf under the Sex Discrimi- 
nation Act, after a study for 
the Equal Opportunities 
Commission found that 
there was “widespread - 
almost universal - discrimi- 
nation against women” in 
the UK sector of the North 
Sea oil industry- 

The OCA needs to demon- 
strate that the prejudice 
which was rife during the 
1980s has been eradicated 
and that a positive effort Is 
now being made to promote 
equal opportunities, other- 
wise the offshore oil and gas 
industry will continue to 
struggle In finding young 
recruits of either sex. 

Bob Ward, 

7 Stanton Gardens, 

Stanton Avenue. 

West Dtosbury, 

Manchester M20 2PT, 

UK 


The smallest 
of mentions 

from Seppo Raisantm. 

Sir. In your article “Euros- 
eeptism lifts Scguin hopes" 
(May 24*25) you quote Mr 
Philippe Seguin as saving: 
“The treaty of Maastricht 
remains a very bad treaty. 
First because it completely 
ignores jobs and because 
it..." 

Not quite. 

The signers of the Treaty 
on European Union in Maas- 
tricht ou February 7 1992 put 
their signatures to a text of 
whose length 0.08 per cent is 
dedicated to unemployment 

Seppo Raisanen. 

Castel Des Loups, 

Les Selves, 

Route de Taradeau, 

83300 Draguignan, France 


tags. gave an unprecedented $150bn a year on cold war 

Anti-dumping procedure 
called into question 


Michael Carlson on the sports broadcasting contest 

Clash of the TV titans 


The record bid of more than 
S350m by Mr Rupert Mur- 
doch’s Fox Television for the 
Los Angeles Dodgers base- 
ball club adds a local dimen- 
sion to a star wars being 
fought via the telecommuni- 
cations satellites orbiting the 
globe and cable systems 
snaking under the earth. 

Mr Murdoch’s Dodgers 
would upstage similar 
sports-related deals by US 
broadcasting rivals Walt Dis- 
ney, whose group chairman 
is Mr Michael Eisner, and 
Time Warner. Disney pur- 
chased the California (now 
Anaheim) Angels baseball 
team last year, and Time 
Warner owns the Atlanta 
Braves baseball club and the 
Atlanta Hawks basketball 
team through its purchase of 
Turner Broadcasting. 

But beyond the US, 
Disney’s ESPN network and 
Murdoch’s Fox, Sky, and 
Star networks are battling 
for domination in the global 
sports television market. 
Worldwide. 250m households 
receive dedicated sports 
channels via cable or satel- 
lite, and the market is grow- 
ing rapidly. 

The conflict is anchored in 
the US market. Disney 
gained ESPN in 1995 In its 
merger with Capital Cities/ 
ARC. The 24-hour sports 
cable channel, which 
reaches more US homes than 
any other cable station, is 
immensely profitable. 

With an inventory of top- 
flight sport including the 
National Football League. 
National Hockey League and 
Major League Baseball, as 
well as the top-rated Spans 
Center news programme, it 
has sprouted a second chan- 
nel and come to dominate its 
erstwhile parent. ABC 
Sports. 

Although few Americans 
could tell you what the ini- 
tials stand for (Entertain* 
ment and Sports Program- 
ming Network). ESPN’s 
brand recognition is so high 
that Disney has added an 


ESPN Sports Bar to Disney- 
world, and will franchise 
them across the country. 
Fox’s purchase of National 
Football League rights has 
helped establish the Mur- 
doch operation as a fourth 
leading network in the US 
together with ABC, CBS, and 
NBC. 

The channel has added 
leading sports to its FX cable 
network - like the original 
ESPN, a mix of entertain- 
ment and sports - which 
now reaches 35 per cent of 
US homes. And through its 
merger with Liberty Sports, 
Fox Sports Network broad- 
casts a mix of high-profile 
local events and national 
sports news on regional 
sports networks in nearly 50 
pa* cent of the US. 

In Europe. Mr Murdoch 
and Disney battle tangen- 
tially. Sky Sports Is very suc- 
cessful in the UK and 
Ireland, while ESPN is a 
part-owner of the pan-Euro- 
pean, multilingual Euro- 
sport. There is speculation 
that ESPN will Increase its 
share of Eurosport and 
“brand" it. but the number 
of national sports channels 
following in Sky Sports’ foot- 
steps makes increased pene- 
tration problematical. 

“Our strategy is based on 
one fundamental,” ESPN 
International's Mr David 

Fox's purchase of 
National Football 
League rights has 
helped establish 
the Murdoch 
company as a 
fourth leading 
network in 
the US 



Zucker explained to one 
interviewer, “delivering the 
best production values in the 
business". 

Buoyed by its vast inven- 
tory of US sport, ESPN uses 
its domestic coverage of 
many events to form the 
core of its international ser- 
vices. Typical are ESPN’s 
two African services. Orbit 
ESPN (North Africa and 
Middle East) and ESPN 
Africa (sub-Sahara), whose 
content includes a hefty dose 
of US sport 

Like environmental cam- 
paigners, Mr Murdoch’s 
strategy has been to “think 
globally, act locally”. Where 
ESPN pushes a single brand, 
Mr Murdoch has Fox, Sky, 
and Star labels for various 
areas. Mr Tony Ball, who 
heads both Fox/Liberty- 
Sports in the US and Fox 
Sports International, is fond 
of quoting the mantra of Fox 
supremo Mr David Hill that 
"sport is tribal", and speaks 
of the "killer application" of 
the big events for each mar- 
ket. with different aims for 
each. 

Mr Ball’s FSI operates in 
the contrasting markets of 
Latin America and Austra- 
lia. The latter may be the 
most competitive sports tele- 
vision market In the world. 
Fox Sports has two channels 
in Australia, with Fox Sports 
2 devoted to the Super 
League (rugby league) while 
Fox Sports offers Super 12 
(rugby union!, football, golf, 
and boxing. 

ESPN’s strategy has boon 
equally effective, using a 
partnership with two net- 
works and Optus Vision 
cable to offer Australian 
rules football, cricket, and 
US program ming- 

In Latin America. Ball's 
First move was to split the 
netwurk acquired In the Lib- 
erty merger into three dis- 
tinct strands - one for 
Argentina, one for Brasil, 
and another for tin* rest of 
the region. 

Offering the only complete 


football package available in 
the country, the Argentine 
service has doubled its sub- 
scribers since November. 
The Brazilian sendee, which 
begins this autumn, is a 
joint-venture with TV Globo. 
which dominates coverage of 
Brazilian football. 

Meanwhile. ESPN offers 
four Latin American feeds, 
including ESPN Dos, with a 
heavy baseball content, 
aimed at Central America 
and the Caribbean. 

Yet the image of the two 
giants slugging it out world- 
wide is belied by their 
co-operation in Asia. This 
continent is a vast and prob- 
lematical market 

Apart from Japan, and 
cricket in the Indian sub- 
continent, sport does not 
drive channels in Asia. 

“It is a huge area, and no 
one sport unifies it. 
as football does in Europe or 
Latin America," Mr Ball 
explains. 

ESPN : Star Sports Asm is a 
50-50 joint venture, in which 
the two competing services 
are managed by a single 
holding company but their 
channels keep their separate 
Identities. Besides galniug 
economies of scale, the 
merger has kept escalating 
rights fees in check, parttcu 
lurly fur cricket. 

Anti-trust statutes would 
make such a julnt venture 
difficult in many pans of the 
world, but with Murdoch 
launching JSkyH and ISkyB 
in Japan und India respec- 
tively, and KSPN aiming at 
eight Aslan networks by 
2000. it has given both 
groups breathing spare 

"Both companies are 
looking fa gut ttn* brand out 
then*, but there U plenty oT 

product," says Mr itulL 

"Tho pie is getting bigger 
tiH the time. After all, wheft I 
was young you saw sport rti 

the BBC and sometimes oft 
ITV. Now the British viewer 
is spout for choice, awl H 
boom in view ing is any indi- 
cation. that's no had thing 
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Chirac loses 
his gamble 


When President Jacques Chirac 
called national elections in 
Prance one year early, he was 
taking a calculated risk with 
die patience of the French elec- 
torate. Last night he appeared 
to have lost that gamble, and 
badly. 

Instead of returning his cen- 
tre-right coalition to power in 
the National Assembly, albeit 
with a reduced majority. French 
voters have swung sharply to 
the left. Mr Lionel Jospin’s 
Socialist party may well be able 
to govern alone and force “co- 
habitation'' on the president 

It was in many respects a pro- 
test vote: a protest against Mr 
Chirac's apparently cynical 
manipulation of his presidential 
prerogative to call an election 
early, and a protest against the 
failure to tackle the social ills - 
unemployment above all - 
which most concern the popula- 
tion. Those protest votes went 
not only in favour of the Social- 
ist Party but also to the far 
right National Front, at the 
expense of the ruling coalition. 

There may have been an ele- 
ment of envy at the way in 
which the British electorate so 
decisively voted out the Conser- 
vatives and opted for Mr Tony 
Blair's new look Labour party. 
Yet Mr Jospin’s party does not 
appear to have reformed itself 
to anything like the same 
extent. Indeed, it will be coming 
to power without a very coher- 
ent agenda. But most obviously, 
the French voters have voted 
against the government the; 


had. It was a protest against the 
political establishment 
- It is unclear to what extent 
the vote was also a rebellion 
against the government's Euro 1 

pean policies - in particular Its 
determination to introduce the 
single European currency. Both 
left and right have united in 
recent years on that ambition, 
although with different 
nuances. Neither side chose to 
fight the campaign on its Euro- 
pean policies, so the result can- 
not be considered a clear refer- 
endum. But It does suggest a 
general dissatisfaction with the 
persistent austerity policies pur- 
sued over the last decade to 
achieve the Maastricht criteria. 

Mr Jacques Delors, the most 
popular figure on the Socialists 
side, remains adamant that a 
Socialist government will press 
ahead with economic and mone- 
tary union. His colleagues say 
the same, but suggest they will 
be inclined to relax the strictest 
interpretation of the criteria on 
deficit spending. That would 
suggest a broad Emu, including 
even a country like Italy. And 
that in turn could set the future 
French government at logger- 
heads with Germany. 

Once again, the French elec- 
torate has proved a law unto 
itself, and delivered a sharp 
rebuke to political leaders who 
presumed too much. And it is 
France, whose vision of Euro- 
pean integration most inspired 
the single currency, whose vot- 
ers now have raised new doubts 
about its creation. 


Fiscal virtue 


The 1990s have been 
characterised by a marked 
reversion to fiscal prudence 
across the developed world. Yet 
there are growing indications 
that Organisation for Economic 
Co-operation and Development 
countries are polarising 
between true believers and 
short-term opportunists - wit- 
ness the differences in the elec- 
toral debates that have just con- 
cluded in France and Canada. 

As the Canadians go to the 
polls today, only one party, the 
New Democrats, stands for 
old-fashioned interventionism, 
and it shows no sign of going 
anywhere much. The remaining 
parties are committed to build- 
ing on the Liberal government’s 
impressive programme of fiscal 
retrenchment, which has helped 
deliver the lowest interest rates 
in three decades, a big decline 
in public borrowing and close to 
zero inflation. 

In France, by contrast, the 
right of centre has offered only 
modest economic reform, while 
the tune-warped Mr Lionel Jos- 
pin, on the left, is proposing to 
spend his way out of France’s 
high unemployment and to 
soften the rigours of the Maas- 
tricht treaty. He is not alone, in 
continental Europe, in promo- 
ting this atavistic vision. 

In Italy the hardliners in 
Reconstructed Communism are 
holding the Olive Tree coalition 
to ransom over proposed cuts in 
pensions and social security. 


Much of public opinion is in 
sympathy. The row in Germany 
over the use of creativ e account- 
ing to meet the Maastricht fiscal 
criteria has played into their 
hands, since the increased possi- 
bility of delay over the single 
currency provides an excuse for 
temporising over spending cuts. 

Some fear that the unstated 
premise in this debate is that 
Maastricht is a one-off hurdle: 
Once overcome, fiscal life in 
Italy will be able to go back to 
normal, meaning fiscal laxity. 
This would be disastrous for the 
country, as would any setback 
for the prospect of a single cur- 
rency. Italy, along with the 
other more heavily indebted 
aspirants to monetary union, 
stands to be penalised by higher 
debt-servicing costs from the 
moment the markets conclude 
that the project is likely to fail. 

In spite of the general reduc- 
tion in budget deficits, the out- 
standing public sector debt 
stock of the more heavily bur- 
dened countries is only now 
beginning to fall. This matters 
because it is debt that dictates 
long run rates of interest rather 
than deficits. If today’s real 
rates of interest are high rela- 
tive to the 1960s it is precisely 
because debt levels are higher. 
And if real rates are to come 
down, facilitating a return to 
higher rates of economic 
growth, the process of fiscal 
consolidation has to continue - 
with or without Maastricht 


Slav relations 


The friendship treaty signed by 
President Boris Yeltsin of Rus- 
sia and President Leonid 
Kuchma or Ukraine at the week- 
end Is an overdue recognition of 
reality. Whether Russian 
nationalists like it or not, 
Ukraine has existed as an inde- 
pendent entity since the col- 
' lapse of the former Soviet Union 
in 1991. The treaty commits 
both sides to respecting each 
other's territorial integrity', and 
confirms that the existing bor- 
der between them cannot be 
changed. That is a vital step to 
regional stability. 

Mr Yeltsin had postponed his 
trip to .Kiev no fewer than six 
times over the past two years, 
as Moscow sought to avoid fac- 
ing up to reality. The key to a 
deal was the agreement last 
week on the disputed ownership 
of the once mighty Black Sea 
fleet and its base in the Cri- 
mean port of Sevastopol. A sen- 
sible compromise seems to have 
been reached. Ukraine will keep 
less than one-fifth of the fleet, 
while Russia will pay for its use 
of the harbour, with a lease run- 
ning, initially, for just 20 years. 
The annual rent will be set 
against Ukraine's repayments of 
its energy debts to Russia, esti- 
mated (by Moscow) at $3.5bn. 

In effect. Ukraine is paying 
bard currency for recognition of 
its national sovereignty. Russia 
is conceding Its claim to the Cri- 
mea in exchange for the lion’s 
share of Its rusting navy. It is 


not an easy deal for either side, 
and their parliaments could yet 
reject it They would be foolish 
to do so. 

Ukraine has been sensible in 
its security relations with its 
neighbour. It has renounced the 
nuclear weapons left on its ter- 
ritory. and transferred them 
back to Russia. And it has not 
openly sought membership of 
Nato, knowing that would infu- 
riate Moscow. Instead, it Is 
developing the closest possible 
Partnership for Peace relation- 
ship with Nato short of mem- 
bership. So far. so good. 

Moscow remains the domi- 
nant partner in the relationship 
between these two Slav nations, 
but it should not try to bully. 
Both are in a sorry economic 
state. What they need most is to 
revive their trade relations and 
liberalise their economies. They 
are each other’s natural market 
places, and each needs the other 
to be prosperous. 

On that score, . Russia has 
made the most progress, In spite 
of its own confused reform pro- 
cess. Ukraine retains a state- 
dominated and corruptly regu- 
lated economy, which shrank by 
10 per cent In 1996 and contin- 
ues to contract. Liberalising 
reforms have come to a stand- 
still. Mr Kuchma must use his 
deal with Russia as an oppor- 
tunity to resume that reform 
process. For sovereignty with- 
out prosperity could prove 
short-lived indeed. 



Ministers will this week try to break the 

the much-delayed Eurofighter project, says 



A huge European 
project stands on the 
brink of extinction 
because of deep prob- 
lems with the German 
government’s budget The project 
in question is not the euro, but 
the Eurofighter, a £40bn 
($6&2bn), four-nation attempt to 
build a next-generation combat 
jet for the British, German. Ital- 
ian and Spanish air forces. - 
Meetings this week could 
decide the fate of the aircraft, 
which has the mixed fortune eg 
bring Europe’s largest Industrial 
programme: a 20-year defence 
on ginp«»Hng effort equivalent to 
the construction of four Channel 
tunnels. If there is agreement, 
contracts for production of the 
Eurofighter could be signed 
quickly; if taffca fafi ) the much- 
delayed programme will slide fur- 
ther towards oblivion. 

On Wednesday, when Mr 
George Robertson, the new Brit- 
ish defence minister, meets Mr 
Volker Rtthe, hi* German coun- 
terpart, Eurofighter will be top of 
the agenda. On Friday, Mr Tony 
Blair, the new British prime min- 
ister, will meet Mr Helmut Kohl, 
the German chancellor, for their 
first one-to-one summit. Euro- 
flgbter will also be on the agenda 
here, with Mr Blair likely to urge 
Mr Kohl to resolve the impasse 
over the aircraft. 

Eurofighter is In trouble for 
much the same reason that the 
euro is under pressure. Ger- 
many's ballooning budget deficit 
threatens to go through the 3 per 
cent of gross domestic product 
railing set by the Maastricht cri- 
teria, thereby excluding the coun- 
try from European economic and 
monetary nninn To off thp 
Hi rant Mr Kohl hag bran rutting 
budgets: defence, never a popular 
area for spending in Germany, 
ban been shorn of DM2bn (SLlbn) 
in 1997. ' 

According to Mr RQhe, this 
means that Germany cannot 
afford to proceed with the next 
phase of the Eurofights' unless 
more money is found from else- 
where in the federal budget 
Eurofighter needs additional 
cash because the programme has 
reached nnp of Its critical points. 
F unding far the £l2bn develop- 
ment phase of the aircr aft is in 
place, and the programme itself 
is well advanced. The principal 
companies involved - British 
Aerospace. Daimler-Benz Aero- 
space. Alenia of Italy and Casa of 
Spain - are ready to set up the 
production lines to manufacture 
the finished a ir cr aft . 

However, building the factories 
and buying the tooling needed for 
manufacturing will cost the part- 
ners £4bn over the next four 
years. This bulge in spending 
coincides with- the squeeze 
needed for Emu. 

Germany's share of this 
so-called production investment 
spending is a little more than 
DM3bn: a relatively modest stun 
by the standards of the pro- 
gramme. The shortfall in the 
defence budget to pay far it is an 
even smaller DM2bn, spread over 
four years. 

Mr RQhe, keen to protect his 
budget from farther attack, has 
said he will axe other defence 
programmes if he has to fincT that 
DM2bn. To make his point he 
threatened to pull out of the 
Helios n spy satellite programme 
with France, a project close to Mr 
Kohl’s heart He also suggested 
that the additional Eurofighter 
funds should come from the trea- 


Total cost: £40bn 

of which... Development: £12bn Production investment: £4bn 
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Germany 


Spain 


20.000 


20,000 


17.500 


17.500 


75.000 


20,000 


20,000 


17,500 


17,500 


75,000 
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sury, in the knowledge that Mr 
Theo Waigel, the finanra minis- 
ter, has bis political power base 
in Bavaria where most of the 
German Eurofighter money Is 
spent 

Yet the chancellor and the 
finance minister are under such 
pressure over Emu that the tac- 
tics have not worked. German 
participation in Hellos n has 
beat postponed, while Mr Wat 
gel’s early offs' to split the differ- 
ence with Mr Rflhe and find an 
extra DMlbn for the programme 
was withdrawn. 

These machinations pr event e d 
Germany fulfilling its promise to 
the partner nations that it would 
unblock Eurofighter funding in 
the first quarts of this year. 
Now, with the row about German 
revaluation of gold reserves 
escalating, it has become even 
more difficult for the government 
to agree spending on a huge 
de fe nce programme. 

Yet further delay will greatly 
upset Germany's Eurofights 
partners, all of which are keen to 
finish the job. Britain in particu- 
lar has been pressing Germany to 
get on with the next phase, and 
the Labour administration has 
confirmed that it will hack the 


programme on the same basis as 
the outgoing government. 

Senior British ministers have 
written to their Ger man counter- 
parts assuring them that the 
UK’s support for Eurofights is 
u nchanged , and that the aircraft 
has been exempted from the 
defence review just begun. 

Mr Kohl thus faces escalating 
pressure on both sides. His bind 
is made tighter because further 
delay could causb the programme 
to unravel. If the issue drifts into 
the autumn, skirmishing ahrati 
Of Germany’s 1998 federal elec- 
tions will have started. Many 
believe the Eurofighter question 
could not be resolved under those 
circumstances, farther postpon- 
ing the decision on the project by 
18 months to two years. . 

Even if the programme were 
approved then, Eurofighter’s 
industrial partners say that keep- 
ing the. teams of engineers 
waiting would add substantially 
to costs. Critically, it would also 
further delay the date by which 
Eurofighter could be exported. 
Given that the aircraft is already 
hideously late, the partners can 
scarcely afford more delays if 
they hope to recoup their invest- 
ment through export sales. 




Envoy falls 
by wayside 

■ Italy's presence hi . 

- neighbouring Albania seems , 
cursed. The latest mishap, was ■ 
the summary 

yesterday of career diplomat 
Manfredolncisa de CSmEsanais' 
a mba s s a d or to Tirana within V 
two days of hfe appointment, 
after publication of anewspaper 
interview, which the . ;- A 

. ufiibrtunate diplomatcUdrus was 
off the recenL fa it. tof crmriaetL 
outgoing Italian ambaasaSOT’ ' 
Paolo Forest! for bring too • 
political and dropped a barbed 
. cbmmaat about a general Just ; 
named as Italy's special 
coordinator for Albania, whois ‘ 
said to be much admired by 
premier Romano Prodii. 

This was too much for a 
government which had been . 
poshed by cross-party pressure . 
into withdrawing Forestl from , ~ 
Tirana after the local newspaper 
fndipendent published the text /’ 
of an embarrassing phone 
c onver sati on he had with a ' - 
backer of hardline Pres id ent Safi 
Berisha. In the conversation, 
never fully denied, Fbresti 
seemed to favour the president’s 
partyata timewhen Italy is : ’ 
meant to be neutral - and when 
the Prodi government anyway 
feels more comfortable with the -. 
Socialist premier Bashkin Find. 

Independent also sabotaged the 


OBSERVE R - 


: -Tn. v ":fSi:7; ;.v • •? 

. - • ---iV ■ •• . .Jr- 1 rs*- 


possibility of diplomat Alfredo : . . 
rtatacoita CardeBa replacing' . , 
ForestL Itargued that now .- - 
with 3^)00 Italian troops cm .. 
Albanian soil - was net the time 
to fend as chM enrissafytbe 
grandson of MttssoUnTs 
ambassador in Tirana 'during. H 
Dace’s iH-fated inVBE8km of fee - 
Baffttn state. 




fayqstnmrifcAgreemanti.cfaansEd, 
arguing that most Americans . 

■ would think the inttiafe stopd for 
Missing In Action. The new 
moniker, iba Multilater al 
■Ag ree ment <m Investment, 
hardly seams amore auspicious . 
Choice . As one negotiator points * 
iont.’toiff'te ItaKan for.taeve*N‘ 

-'S ,’v 


Fidel Ramos i^bnfe^iib Wiff 


N^CT : saym6i>V^^\ 

* The Organisation far V ; , 
Ec^KHBicCp<jp«aB(Htsnd ’ : - 
Devriopment may-hayfe bitten 
off more than it can chaw in 
tr y in g to writeglobalTtiles for 
foreign direct investment Since 
the grand pfanwa? batched tw^'^ 
years ago. negotiators havafittle \ 
to show, for thousands of . ■ 

matt-hours toggling oftr imrio ' 
put It Into effect . : f ' 

a gr ee m ent in tnnefor their ;. . . 
annual meetfcsrtast weet butt 
bowed to the ineritahte^Dd 
.extended the deadline by ' 

'another year. Some officials 4 
doubt WhbtBff that will to f : r .y: 

enough. .Apert from the *./ • ;[■* 

technical obetaries^the'l^, the A 
prime mover, seems to have A 
coded on the Idea while other ' 
countries are said to be trying to - 
reopea tones already agreed . v 
Perhaps tfx* negotiators ahnuM' 
havetoen .'waned by the * * * 
difficulties In finds* a samefor 
the project. 31m USgottto ’ TV 
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Were a production agreement 
signed tomorrow, Eurofighter 
would still not he available far 
export until 2005. By then the 
next-generation US Joint Strike 
Fighter will be about five years 
away from frill US production, 
and non-US buyers will be con- 
sidering it. Euroflghter’s partners 
would have to move fast to per- 
suade potential customers to buy 
rather than wait for the next 
model along; another 18-momth 
delay now would sharply narrow 
the slender .export window. 

Germany's partners are partic- 
ularly exasperated because poten- 
tial export customers are keen. 
The United Arab Emirates, which 
is looking for .up to 80 combat 
jets, recently put Eurofighter 
back on tto list of contenders 
having earlier rejected it Norway 
has narrowed its choice to Euro- 
fighter or the Lockheed F-16. 
Australia and Saudi Arabia are 
also said to be interested. 

Given those prospects, the 
other partners could elect to 
press ahead witho ut Germany, or 
deride to move: on and include 
the Germans as sub-contractors 
later if they do eventually decide 
to buy. S they do. the implica- 
tions for the rationalisation of 


the European., defence industry, 
and for Daimler-Benz, would be 
-seriousT 

- At worst, the programme 
. m i g h t hot survive .the shock. The 
likely result of this would be that 
all of Europe's air forces would 
buy -US jets, with its companies 
nr- Hr» g an Wnai assembly plants 
for. tto US aerospace giants. Even 
if Eurofighter survived with 
-three -partners, tto loss .of -Ger- 
many would wound rationalisa- 
tion efforts. Since the aircraft is 
one of the few axes around which 
consolidation of the defence aero- 
space sector .'can turn. 

On. present planning, Euro- 
fighter and Airbus will account 
for tto vast bulk of both BAe and 
Daimler-Benz Aerospace's turn- 
over in the early years of the 

cmtUr y wring in g tha two 
companies together would make 
management of their civil and 
military businesses easier, and 
sharply reduce costs by eliminat- 
ing duplication. Talks to this end 
.tom begum However, if Daimler 
Benz .were out of Eurofighter, or 
if : it ' were a Johnny-come-lately 
minor partner, large areas of 
potential overlap would disap- 
pear, ^and BAe might look for 
partners elsewhere. 

1 ith Mr Kohl keen 
to respond to 
Britain's newly 
positive 
approach to 
Europe, and with the pressure to 
prevent ait Industrial pile-up 
mounting, Mr Waigel and Mr 
RQhe have been encouraged to 
cut through the bind in time for 
this week's summit. Advisers 
dose to the German defence min- 
istry suggest that a way out may 
have been found, though no firm 
deal has been struck. ■ 

A proposal being mooted in 
Bonn suggests the following. 
From the ystt 2000, Daimler-Benz 
is due. to repay the German gov- 
ernment launch aid it received 
far development of the current 
generation of Airbus airliners. If 
those payments were accelerated 
to next year, it would increase 
German gww nrniftnt lnRnmp | giv- 
ing It more room for manoeuvre. 
The vanishing DMlbn might 
reappear from Mr Waigel’s bud- 
get, together with modest cuts in 
the defence ministry’s spending 
on ammunition and Leopard 
tanks. Add some political will 
from the chancellor, and a way 
forward might have been found. 

But all rides are keen to stress 
that this is not yet a solution. 
None of the German participants 
has agreed and. even If the out- 
line proposal is presented to Mr 
Blair on Friday, it would still 
need approval by the German 
cabine t, probably next month. 

The proposal would also need 
ratification by the German parlia- 
ment, which has been very hos- 
tile to the Eurofighter in the 
past A vote could, take place m 
September, though with the Free 
Democrat party - a small but 
vital element of Mr Kohl's gov- 
erning coalition - tilting towards 
hostility to the aircraft, the out- 
come would be close. 

If Mr Kohl does put the pro- 
posal forward this week, it wifi 
have been in response to an 
uncomfortable set of forces and 
the timing of the summit But the 
chancellor would stfll have his 
work: cut out to convert the idea 
into a funded fighter. Five years 
ago Eurofighter stood at the 
brink of extinction and survived; 
It has not yet repeated the trick. 
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Andersen candidate 
rejected by partners 


By Jim Kelly 

Partners of Andersen 
Worldwide, the world's largest 
pr o fessional services organisa- 
tion, have began an open 
dispute over the choice of a 
successor to the current chief 
executive by rejecting the 
candidate pot forward by the 
board. 

Mr Jlxn Wadia, head of 
Andersen’s UK accountancy 
arm, won a majority of votes 
cast by the firm's 2,700 part- 
ners in 80 countries. Bat he 
foiled to secure the required 
two-thirds majority. 

The board will announce 
today that it is now putting 
forward Mr George Shaheen, 
managing partner of Ander- 
sen’s global consultancy busi- 
ness. Last mouth it rejected Mr 
Shaheen in favour of Mr 
Wadia, despite indications that 
the former was pre f erred by 
many partners. 

"George shahegn has dem- 
onstrated exceptional leader- 
ship as the bead of Andersen 
Consulting," said a board 
spokesman in New York. 

The rejection of Mir Wadia's 
candidacy undermines the 








Wadia: centre of dispute 

board's efforts to resolve ten- 
sions between the organisa- 
tion’s two separate business 
units. These are Arthur Ander- 
sen, the accountancy firm 
founded in 1913, and Andersen 
Consulting which, became a 
separate firm In 1389. 

Mr Wadia, who would have 
been the organisation’s first 
chief executive from, outside 
the US, was closely identified 
with an internal report which 
urged partners to preserve a 
single organisation under the 
Andersen umbrella. This strat- 
egy was overwhelmingly 
endorsed at a partners' meet- 


ing In Paris last month. 

But the rapid growth of the 
consultancy wing has led to 
“turf wars" between the two 
businesses. While accountancy 
revenues are growing at 
around 12 per cent a year, con- 
sultancy is producing an 
arinnai growth rate of 22 per 
cent. Andersen Consulting has 
also begun to outstrip its more 
traditional sister firm in terms 
of absolute revenue. 

The board, which has an 
inbuilt majority from the 
accountancy side, selected Mr 
Wadia from a shortlist of two. 

The other was Mr Shaheen, 
who is understood to have won 
more support than Mr Wadia 
during informal ballots in 
Paris. He would be likely to 
institute reforms such as 
changing the rules for ‘’income 
support” which channel profits 
from the consulting business 
to the accountancy side. 

Mr Shaheen would be the 
first chief executive from the 
consulting side. If successful 
he would replace Mr Larry 
Weinbach for a four-year term 
after he steps down in Septem- 
ber, having been in office since 
1989. 


Russia municipal bond plans 
cheered by Moscow success 


By Edward Luce 

International investors have 
given Russia's first municipal 
bond an unexpectedly warm 
welcome, encouraging other 
Russian cities and regions to 
bring forward their debut bond 
issues. 

The city of Moscow's three- 
year $500m offering last week 
was priced to yield 3.15 per- 
centage points over US Trea- 
sury bonds. But strong inves- 
tor buying on the secondary 
markets has since brought it 
down to just 2.8 percentage 
points over Treasuries - a pre- 
mium in line with more estab- 
lished emerging market bor- 
rowers such as Argentina, 
Poland and the Philippines. 

Analysts attribute the suc- 
cess of the issue, prompting 
Moscow to consider a second 
*500m offering later this year, 
to the city’s budget surplus 
and a growing foreign appetite 
for Russian bonds. 


“We were taken aback by 
the scale of enthusiasm from 
quite traditional and conserva- 
tive US and European inves- 
tors for this offering," said an 
official involved in the Issue. 
Russian issuers now expected 
to come to the market during 
June include the city of St 
Petersburg, which will issue a 
$300m debut eurobond in the 
next fortnight, and Nizhny 
Novgorod, which will issue a 
five-year glOOm bond. The Rus- 
sian Federation is also plan- 
ning a second dollar offering of 
more than. $500m. 

Several regions, including 
Sverdlovsk, Perm, Samara and 
the republics of Tatarstan and 
Komi, hope to follow suit 
between July and September. 
Investors are also awaiting a 
large eurobond foam Gazprom, 
Russia's gas giant, which 
could total more than Slbn. 

“Investors are excited about 
Russian paper because the 
spreads on offer fully compen- 


sate for the risks attached to 
holding Russian debt,” said Mr 
Robert Thomas, head of inter- 
national frrprf interest at AMP 
Asset Management in London. 
“But Russia should be careful 
not to flood the market with 
too many issues. This could 
lead to foil ores." 

Russia’s Ministry of Finance 
is reported to he planning to 
tighten the rides on which 
Russian borrowers are allowed 
to tap overseas debt. Cur- 
rently, municipal or regional 
borrowers must be net contrib- 
utors to the Russian budget. 

Borrowers must also limit 
their foreign currency liabili- 
ties to 30 per cent of total bor- 
rowing, and cap debt interest 
payments at 15 per cent of 
their budget, which has lim- 
ited the number eligible to 
nine. Analysts believe tighter . 
rules could cut the number 
hoping to borrow further l 
although the restrictions do 
not apply to corporate issuers. 1 


French left sweeps back to power 


Continued from Page 1 

night added his voice to calls 
for a change of approach on 
Europe. 

The Sofres institute’s 
updated exit poll projected 
that the Socialists and their 
closest electoral partners 
would alone win 286 seats out 
of the 577 seat National Assem- 
bly. The same poll predicted 36 


seats for the Communists and 
nine for the left-leaning 
Greens, to give the combined 
left 331 seats. 

The centre-right saw its 464 
seats in the last parliament 
shrink to a total 245, according 
to Sofres. 

The far-right National Front 
appeared to have won the 
southern port city of Toulon, 
giving it parliamentary repre- 


sentation for the first time 
since 1988. 

Leading rightwing politi- 
cians blamed defeat on their 
poor campaign, which was left 
rudderless following Mr Alain 
Juppe’s derision to stand down 
as prime minister in the wake 
of the centre-right's surpris- 
ingly poor performance in the 
first round of the election on 
May 25. 


Moi turns 
down calls 
for reform 
of Kenyan 
constitution 

By Micbeia Wrong 

Kenya’s President Daniel arsp 
Moi yesterday rejected 
demands for constitutional 
reform before the country's 
second multi-party elections 
and continued a weekend 
crackdown on the oppo s ition. 

Four leading opposition 
activists were placed under 
house arrest, following rioting 
and looting on Saturday 
which embarrassed Mr Moi 
while he was playing host to 
President Benjamin Mkapa, 
Ms Tanzanian counterpart. 

Mr Moi told 10,000 specta- 
tors at the annual Madaraka 
(Self-Rule) rally in Nairobi 
that the atmosphere in the 
country was “not conducive" 
i to reforming the constitution, 
which critics say heavily 
weights (he electoral system 
in the ruling Kane party's 
favour. 

“Such discussion can only 
be held meaningfully after the 
general elections” he told the 
heavily-policed rally. 

Those detained included Mr 
Raila Odinga, head of the 
National Development Party, 
Mr Kenneth Matiba, chairman 
of Ford-Asili, Mr Michael 
Wamalwa, the head of Ford- 
Kenya, and Mr Paul Muite, a 
member of the Safina party, 
still struggling to be regis- 
tered before the elections. 

They were among a group of 
opposition and church leaders 
who had staged an officially’ 
banned rally in Nairobi’s 
Uhuru Park on Saturday to 
call for constitutional changes 
before the elections, due to be 
staged by the spring of 1936. 

They were released at the 
end of the rally, an opposition 
leader said later. 

Although only a couple of 
thousand demonstrators 
attended the rally, the Kenyan 
authorities responded with 
tough tactics, bringing In 
thousands of armed troops 
and police, sealing off the 
town centre and ringing 
strategic sites such as parlia- 
ment and the national radio 
station. 

Tear gas was fired to dis- 
perse the protestors and dur- 
ing the six hours of rioting 
that followed scores of shops 
woe looted and cars stoned- 
Security forces and demon* 
strators fought running bat- 
tles. 

As elections approach, Ken- 
ya’s divided opposition, 
church and civic groups have 
stepped up their calls for a 
range of key laws to be 
repealed, the presidentially- 
appointed electoral commis- 
sion to be rec o nst i tuted and 
the state-dominated broadcast 
media to be liberalised. 

Since promising a constitu- 
tional review in 1993, Sir Moi 
has steadily backtracked and 
now argues time for reform is 
too short ahead of the polls. 


WEATHER 


Europe today 

Scandinavia will be fine with 
abundant sunshine. The British 
isles wffl be dry with bright sunny 
spelts, but southern -most England 
will be cloudy with occasional fight 
rain. There wW bo sunny spefis in 
Germany, the Benelux and northern 
France. Southern France and the 
Alps, however, will be mainly 
cloudy and showers are lifcefy. Rain 
Is expected in northern Spain and 
Portugal. The southern Iberian 
peninsula should be sunny and dry. 
Italy and western Greece will have 
showers and thunderstorms. 
Eastern Greece and Turkey win 
stay dry with plenty of sun. 

Five-day forecast 

Southern Scandinavia, the British 
Isles, the Benelux and Germany will 
continue dry with sunny spells. 
More showers are expected In Italy 
and the Balkans. Spain and 
Portugal will become unsettled with 
widespread showers and thunder 
storms. 
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Gencor goes global 


News that Gencor is considering 

t ylttting nnri |biHp g jfcS baSfi ffghla 

activities in London conies as little 
surprise. The burning ambition to 
be in the first rank of global mining 
companies is no secret. But this 
desire has been frustrated, partly 
by exchange controls and partly by 
lack of access to International 
equity markets - Gencor investors 
are still predominantly South Afri- 
can. The London listing and the 
issue of new equity would provide 
the firepower necessary If 

Gencor is rank with groups like Rio 
Tfodo. BKP and the wider Anglo 
American group. 

Whether by acquisition or dis- 
posal, Geocor's management has 
been an aggressive guardian of 
shareholder value. This initiative 
should be no exception. But It is by 
no means the final piece in the jig- 
saw. With the South African mining 
sector in a ferment of reorganisa- 
tion and new groups in a frantic 
scramble for assets, there are myr- 
iad opportunities for an unsenti- 
mental vendor like Mr Brian Gil- 
bertaon. Genera's chairman. At the 
right price, he may well choose to 
sell Geocor’s gold and platinum 
operations, which do not match the 
standard of its other assets. The 
result? A London based mining 
group, with large South African 
investments. Mr Gilbertson would 
not complain. 

UK hotels 

After last year’s feast of hotel flo- 
tations. indigestion was inevitable. 
After all, if so many hotel groups 
think it a perfect time to sell 
shares, it is reasonable to assume 
prices are peaking. So both Thistle 
and Jarvis are now below their 
issue prices, and Stakig has 
slumped in recent months. . 

The malaise has been driven by 
fear that more hotel rooms and the 
i stronger pound will knock profits. 

: Certainly, the main cause for recent 
hotel eyries was a surge in room 
! supply coinciding with an economic 
slowdown. But c urrent fears look 
overdone. London roam simply is 
unlikely to grow more than 2 per 
cent a year in the next three years. 
And much of that will be away from 
the central London properties of the 
listed hotel groups. 

Moreover, there has been little 
development outside London, 
except in the budget sector - most 
early 1990s developments are still 
making lousy returns on invest- 
ment. As far sterling, there is no 
sign of any knock-on effect yet, and 




the stronger dollar should mitigate 
any impact If there is no surge in 
room supply, the sector’s volumes 
should reflect economic growth and 
allow price increases - Stalds man- 
aged an 21 per cent increase in 
room rates in the first half, And 
these businesses have substantial 
operational gearing. When Forte 
shares peaked fn 1991, its enterprise 
value was over 12 times prospective 
earnings before Interest, tax and 
depredation. The UK sector is one 
third lower and should offer some 
upside 

Real-time auditing 

Why wait for the year-end to get 
your figures checked? According to 
accountants KPMG, 60 per cent of a 
company's audit can now be carried 
out before the end of its financial 
year. Better technology Is helping 
to drive this change. But 90 Is a 
switch from looking merely at 
financial numbers to examining the 
processes that produce those num- 
bers. Auditors argue that If they are 
happy with the way a company’s 
systems and processes work they 
can be more confident about the 
financial results It spits out. 

This concept, loosely called real- 
time auditing, should bring enor- 
mous benefits. By producing better 
data more quickly, it will help man- 
agers and investors make more 
informed decisions. It should allow 
companies to nip problems In the 
bud, particularly In fast-moving 
markets like financial derivatives. 
And it ought to catch systematic 
deceptions like the one at DIY- 
retaller Wickes, where supplier 
rebates were being prematurely 
booked as profits. 

As real-time auditing throws up 
more information about how com- 
panies work, investors will need to 
focus on which bits are actually rel- 


evant. For British Airways, say, 
load factors and customer satisfac- 
tion are more important drivers of 
the share price than the balance 
sheet value of its land and build- 
ings. 

One Idea circulating in the US, 
therefore, fa for companies to publi- 
cise aU tbair operational data on 
the internet, allowing people to pick 
out what they need - but this rgfew 
big competitive problems, a more 
practical approach might be to 
develop a aeries of key perfanaumca 
indicators to replace or inpptaMat 
current statutory financial state- 
ments. This will not Happen over- 
night: re-feaiatae managers, fovae- 
tars and regulators will be a huge 
task. But tbe prize would btaiet of 
accounts giving a much bens' pto 
tore of a company** valua. . 

• .V 

Venture capital 

Tfc« restructuring of UK industry 
has been a boon venture capital- 
ists, as they have bought up. 
cleaned up and floated off the 
neglected bits of large companies. 1 
Now that the drive for focus la 1 
sweeping across Europe, the 
buy-out specialists are craning tin ; 
Channel; Schroder Ventures has 
just launched Europe's first fibn 
private equity fond. 

And they are promising mouth- 
watering returns. Schroder Ven- 
tures, CINVen and CVC Capital 
partners have all been generating 
compound annual returns of 25 per 
cent or more, compared with toe 14 
per cent a year produced by 
Europe’s stock markets over the 
post decade. Some of the extra 
sparkle comes from gearing up 
transactions with debt. But the 
return over quoted equities still 
looks excessive, considering the 
limited additional risk. After all, 
these foods have a wide spread of 
investments and tend to concen- 
trate an established, If underman- 
aged, businesses rather than 
blue-sky start-ups. 

Why, then, are venture capitalists 
not inundated with money and com- 
petitors? A possible reason is that 
there are not enough deals around. 
More likely, UK and European insti- 
tutions are still too timid - most 
allocate less than 5 per cent of their 
funds to “alternative'' assets such 
as venture capital, against the 15 
per cent typical for US money man- 
agers. Tellingly, 49 per cent of the 
new Schroder Ventures fond - a 
European fond launched by a UK 
house - was snapped up by North 
American investors. 
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Brokers challenge 
Reuters’ system 

A group erf London foreign exchange brokers are 
joining forces to challenge the threat to their 
business from Reuters' electronic trading 
systems. Four of the biggest foreign exchange 
“voice brokers", who match buyers and sellers 
over the telephone, said they would launch an 
electronic broking system at automating 
confirmation of deals in the Si^OObn-a-day cur- 
rencies market Page 24 

Cathay Pacific counts cost of disruption 

Disruption caused by problems with Rolls-Royce 
engines on its Airbus A330300s is likely to cost 
Cathay Pacific HK*i20m to HKgisOm ($15.5m to 
519.4m), according to the Hong Kong-based car- 
rier. Cathay described the forecast as “a prelimi- 
nary first estimate” and said it did not take into 
account the possibility of compensation from 
Rolls-Royce. Page 25 

Bank Leumi Rfte profits by 46 % 

Bank Le umi, Israel's second largest banking 
group, said a tight hold on costs helped lift prof- 
its by 46 per cent to Shkl62m ($4T.6m) in the 
first quarter of 1997. The results followed the 
successful offering last week of more than 15 
per cent of the bank's equity on the Tel Aviv 
Stock Exchange as part of the government's pri- 
vatisation. p rogramme. Page 25 

Singapore Telecom earns $1.1 6bn 

Singapore Telecomm unicatLons. the city-state's 
largest company, announced an 11.6 per cent 
Increase in annual profits in spite of losing part 
of its monopoly during the year. A 1^5 per cent 
rise in international direct dial traffic helped off- 
set narrower margins. Group net profit in the 
year to March XL was S$l.66bn (Sl.lGbn) on turn- 
over of s$4.«Zbn, up 10.6 per cent. Page 24 

Scottish Media to buy Grampian TV 

Scottish Media, the company that owns Scottish 
Television and the newspaper group Caledo- 
nian. has agreed in principle to buy Grampian, 
its Scottish ITV neighbour, in a deal worth more 
than ElOOm (8163m). Page 24 

UK group links with Hewlett-Packard 

Chirosdence, the UK pharmaceuticals devel- 
oper, has announced that its Darwin Discovery 
subsidiary is to collaborate with Hewlett-Pack- 
ard of the US to create a system for DNA analy- 
sis. Mr John Padfield, chief executive of Chiro- 
science, said the system would allow a 100-fold 
increase in the speed of DNA analysis. Page 24 

Approval for Enel telecoms venture 

The Italian treasury has given the go-ahead to 
Enel, the state electricity utility, to form a joint 
telecommunications company in partnership 
with Deutsche Telekom. The new company will 
have an initial capital of L200bn (8116m) and 
will be 51 per cent controlled by Enel with the 
remaining 49 per cent held by Deutsche Tele- 
kom or its DT Mobil subsidiary. Page 25 

Repsol to spend $345m in Argentina 

RepsoL the privatised Spanish oil and gas 
group, plans to increase its stake In the Latin 
American market by spending 5345m on hold- 
ings in Argentina. Respol said the deal would 
give it control of 700 service stations, account- 
ing for about 15 per cent of the Argentine mar- 
ket The purchases would lift the group's Latin 
American refining capacity and raise its produc- 
tion of asphalt and lubricants. Page 25 

BT to launch VPN service in Hong Kong 

British Telecom is to become one of the first for- 
eign operators to launch a virtual private net- 
work service in Hong Kong. The move follows 
agreements made during the World Trade 
Organisation accord on telecoms in February. 
The UK carrier has pledged to launch its service 
by the end of July. Page 24 

Israel Corporation in the red 

Israel Corporation, the country’s leading invest- 
ment group, fell into the red in the first quarter 
with losses In the shipping and oD refinery divi- 
sions. Net losses amounted to Shk35.8m (S10-5m) 
against a profit of Shk40^m in the same period 
last year. Page 25 

Halifax could start trading near SOOp 

Shares in Halifax are expected to begin trading 
at more than 700p - and possibly nearer SOOp 
(513) - when the former mutually-owned 
savings and loan organisation starts life as an 
£18bn bank today In the UK’s largest ever stock 
market introduction. Page 24 

Indian toleco lifts profits by 23% 

Videsh Sanchar Nigan (VSNLj. the telecommu- 
nications company whose recent 5527m global 
depositary receipt issue was India's largest ever 
international share offering, lifted net profits by 
23 per cent to Rs5.Q3bn (5141m) in the year to 
the end of March. Page 24 
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Collapsed life assurer’s sister companies refuse government requests for assistance 


Nissan Mutual rescue in trouble 


By GilBan Tett n Tokyo 

The Japanese government's 
attempts to resolve 1116,01819 
caused by the collapse of the 
Nissan Mutual life assurance 
group received another blow at 
the weekend after one of its 
sister groups refused to take 
part in a rescue scheme. 

Nissan Fire and Marine 
Insurance, part of the same 
corporate group as Nissan 
Mutual, indicated it had 
turned down a request to 


inject funds Into a new com- 
pany which would take over 
Nissan Mutual's liabilities. 

Nissan Mutual sent shock 
waves through Japan’s finan- 
cial sector last month by 
becoming the first life assur- 
ance group to collapse in the 
country since the second world 
war. It Is estimated to have 
uncovered liabilities of up to 
Y30Qbn (£L56bn). 

The decision by Nissan Eire 
and Marine follows similar 
announcements by Nissan 


Motors and Hitachi - also S&- 
, ter companies to Nissan 
Mutual - that ' they would 
refuse requests to provide 
financial ^assistance to the 
troubled life assurance group. 

Their refusal to take part in 
the rescue Is a significant step 
In Japan, because companies 
which are part of the same cor- 
porate family - or keiretsu - 
have traditionally, been expeo- 
ted to provide support for each 
other In times of crisis. 

Although Nissan. Motors and 


Hitachi are " two of Nissan- 
Mutual’s largest Clients, both 
stressed last week that , they 
did not believe they had any 
responsibility to solve the 
problems at the assurer'. 

Their position has left the' 
Japanese government and the 
life assurance industry facing . 
a difficult task as they attemp t., 
to prevent the collapse of Nis- 
san Mutual from triggering a 
broader loss of confidence in 
the country’s troubled life 
assurance sector.. 


Although the industry has a 
scheme which will, cover' 
Y200bn of the uncovered liabil- 
ities left kt Nissan Mutual^the 
government's estimate of the 
total l iahilTtfpff at the mn ^ a n y 
has risen to some Y300fan 
implying a shortfall in the res- 
cue scheme. 

Some observers fear this will 
mean polligrtmlders .will have 
to accept losses or. higher con- 
tributions in the future. > ' 
r Government offlcials 'fear 
this could undermine con- 


sumer confidence in the sector 
anfl are trying- to persuade the 
larger life assurance compa- 
nies, such as Nippon Life, to 
provide assistance. 

- However, with Nippon life 
also- under pressure from the 
government to help in the res- 
cue of Nippon Credit Bank, the 
troubled long-term credit 
banking group, there is reluc- 
tance among some of the 
healthier life assurance compa- 
nies to take responsfbfttty for 
the lasses at Nissan Mutual 


S Africa mining groups explore future 

Gencor London move comes as companies determine to be among the dominant few 


By Kenneth Gootfing 
in London 

South African mining 
companies, determined not to 
be left behind in a world of 
fast-expanding exploration 
opportunities, are turning to 
the London Stock Exchange to 
help them maintain their chal- 
lenge. 

Yesterday it became clear 
that Gencor was considering 
splitting In two and gaining a 
London quote for its base met- 
als operations. 

The move comes as Rand- 
gold is putting the finishing 
touches to a London listing for 
Randgold Resources, Its inter- 
national mining and explora- 
tion subsidiary, possibly early 
in July. 

Meanwhile, Jd hopes to per- 
suade Lonrho to agree to a 
merger that would produce 
another substantial mining 
entity with London as its main 
market 

Behind these moves is the 
fear that South African groups 
might be left trailing behind as 
their rivals in Australia and 
North America seize the new 
opportunities available to 
international mining compa- 
nies. 

The big South African com- 
panies are not convinced that 
their domestic market will be 
able to provide all the cash 
they might need In the race to 
be among the industry's 
leaders. Hence the move to 
London. 

Countries around the world 
are welcoming mining compa- 
nies as never before. From 
Argentina to Zambia, govern- 
ments that once treated min- 
ing groups with suspicion now 
compete for their favours. 
Many have loosened or abol- 
ished their foreign ownership 



restrictions and sometimes 
punitive taxes that previously 
discouraged companies from 
exploring or mining in many 
parts of the globe. 

Mining groups are also being 
Invited to bid for mining assets 
as huge chunks of the industry 
are returned to the private sec- 
tor around the world. 

Since the start of the 1990s 
more than half the countries 
in the world have allowed 
access to international mining 
companies and are actively 
encouraging them to invest 
More than 70 countries have 


changed their mining laws to 
make themselves mare attrac- 
tive to foreign companies. 

AD this is giving trig interna- 
tional mining groups an 
unprecedented opportunity for 
fast growth. Some observers 
believe that in 10 to 20 years 
the mining sector will be domi- 
nated by a small number of 
very big companies. Some 
South African groups are 
determined to be among the 
dominating few. 

However. South Africa's 
exchange controls have been a 
hindrance. 


UhtQ how, only Anglo Amer- 
ican Corporation, South 
Africa's biggest group, has had 
the relative freedom to grab 
any opportunity. Mmorco, its 
60 per cent owned, ' Luxem- 
bourg-quoted subsidiary, gave 
Anglo a vehicle for non-South 
African acquisitions. ' Mmorco 
is now a substantial interna- 
tional mining company in its 
own right 

While London might seem 
the obvious market for South 
Africa groups to turn to for 
extra equity and debt finance, 
the rest of the mining industry 


has been relying on Canadian 
stock e x changes, particularly 
Toronto, to raise new money. 

According to an analysis by 
RBC Dominion Securities, part 
of the Canadian banking 
group, mining companies in 
1996 raised US$4bn of new 
equity on the Toronto 
exchange, three and a half 
tunes that an its nearest global 
rival, the Australian exchange. 

But Toronto's reputation 
was recently tarnished by 
scandals, particularly by 
Bre-X, the small jearapany that 
claimed to have found the 


world's .biggest gold deposit 
only to discover it was a vic- 
tim of fraud. 

.. Even.before the Bre-X affair. 

- Mr Peter Flack, chai rman of 

- Randgold, said, he preferred 
London for the flotation of 
Randgold Resources because it 
“is a serious, long-term com- 
pany and it is more appropri- 
ate for ft to list to London". - 

A move to tap the London 
market would mark an impor- 
tant step for Gencor, which 
less than. 10 years ago was an 
. unwieldy, bureaucratic con- 
glomerate whose performance 
and rating were so poor that 
desperate institutional share- 
holders drafted In Mr Derek 
Keys- in 1986 to give the busi- 
ness a thorough overhaul 
. .. When Mr Keys left to 
became Sooth Africa's finance 
minister five and a half years 
later, Gencor was a successful, 
entrepreneurial, decentralised 
group, and its rating had 
improved substantially. 

This gave Mr . Brian Gilbert- 
son, successor as- chairman to 
Mr Keys, a solid base from 
which to tackle growing inter- 
nationally. One qption consid- 
ered was a merger with Lon- 
rho of the UK. But this was 
rejected because Gencor did 
not relish the Idea of taking on 
Lonrho 'a disparate non-mining 
interests. 

Instead, internationalisation 
was achieved via the gi.ibn 
acquisition of the Billiton min- 
ing business from Shell Billi- 
ton linked well with Alusaf, 
the- South African aluminium 
producer that Gencor now 
-owns. 

Together Billiton and Alusaf 
constitute the world’s seve nth- 
largest aluminium group and 
it has -long been possible that 
Gencor would float that as a 
separate business. 


Warner seeks new site for 
London movie theme park 
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By Alteon Maitland in London 

Warner Bros is considering 
about 40 sites around London 
for a £225m ($366.7m) film stu- 
dio and movie theme park 
development after dropping its 
chosen location in Uxbridge, 
west London. 

Warner Bros Movie World, a 
partnership between Warner 
Bros, the Hollywood fflm stu- 
dio, and United News & Media, 
publisher of the UK's Express 
newspapers, said yesterday it 
was abandoning the site after 
□early two years of talks 
because of planning problems. 

The 150 acre site for the 
Uxbridge development, billed 
as the UK's biggest single- 
entry leisure venue, lies in the 
"green belt" around the UK 
capital, where development is 
strictly controlled 


The draft planning applica- 
tion had stirred considerable 
local opposition. Hie munici- 
pal owners of the site wanted 
23 acres set aside as an ecology 
park. Movie World would also 
have had to relocate existing 
sports facilities to adjoining 
sites, restricting future expan- 
sion. 

The constraints on the size 
and the number of visitors 
meant the partners were not 
happy that it bad the upside to 
justify the investment,” said 
Mr Tferry fiott, public affairs 
director Stir Movie World. 

Planning requirements and 
infrastructure would have cost 
about £l0m and the two part- 
ners had already spent "quite 
a lot of money” assessing the 
site over the past two years. 
Projected construction costs 
had risen to about £250m. 


The number of visitors to 
the movie theme park was 
expected to reach no more 
than 3.5m a year, producing 
revenues of about £60m. 

Mr Uott said it would be dif- 
ficult to find another site as 
close to centra] London 
about 15 miles - but the part- 
ners hoped to announce alter- 
native plans "pretty quickly”. 

Possible locations include 
the Greenwich Millennium 
Exhibition, site to the east of 
the city, previously rejected 
because of difficulties getting 
there by car, and a site on the 
Ml motorway sear Milton 
Keynes, to the north. The com- 
plex needs to be reasonably 
accessible by. car from London. 

"Some previously rejected 
sites have changed and new 
sites have come cm to the mar- 
ket," Mr Ilott said. 


Stet close to Serb telecom deal 
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By Guy Dinmore in Belgrade 

Italian telecommunications 
group Stet is dose to reaching 
an agreement with the Ser- 
bian government to boy 49 per 
cent of state-owned Telecom 
Serbia, officials said yester- 
day. 

The deal would mark a long- 
awaited breakthrough by Stet 
into the east European market 
after it failed in tenders to 
buy stakes in Hungarian, 
Czech and Russian telecoms 
companies. It would also 
throw a lifeline to Serbia’s 

cash-strapped Socialist gov- 
ernment. 

Independent Serbian media 
said Stet would pay DMl-57bn 
(5920m), with DMl.Obn to be 
paid immediately after sign- 
ing the contract and the rest 


in two tranches by the end of 
1997. 

One Serbian government 
official said the two sides ini- 
tialled a preliminary agree- 
ment late on Friday but this 
was not publicly confirmed. 
Britain's NatWest Markets, 
the international investment 
arm of Britain's National 
Westminster Bank, is advising 
the Serbian side. 

A Stet official in Rome said 
on Friday that talkc were con- 
timting, but canlioned against 
expectations of an early deaL 

The contract, if completed, 
would be Serbia’s biggest sale, 
to a foreign partner In its fal- 
tering privatisation pro- 
gramme. 

Serbia’s opposition has con- 
demned President Slobodan 
Milosevic, accusing HJm *** 


selling off assets too cheaply. 

Serbian economists have 
also questioned the choice of 
Stet as a partner, noting it 
was turned down both by 
Hungary and the Czech 
Republic despite making the 
biggest bids for their telecoms 
utilities. Stet Is expected to be 
privatised this autumn when 
the Italian treasury will sell 
its 62 per cent stake. 

Concern has been expressed 
on the Serbian side that the 
-mooted price is too low. 
Although it compares with 
5L.73bn paid by a consortium 
of Deutsche Telekom and 
Amarttec of the US for 67 per 
cent of Matav, the Hungarian 
telecoms group, critics .say 
Stet would be paying almost 
three times less tn terms of 
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‘Voice br okers' to launch electronic broking operation for forwards market 

Challenge to Reuters’ forex system 


By Simon Kuper in Toronto 

A group of top London 
foreign exchange brokers are 
joining forces to chal l eng e 
the fast-growing threat to 
their business from Renters' 
electronic trading systems. 

Pour of the biggest foreign 
exchange “voice brokers”, 
who match buyers and sell- 
ers over the telephone, said 
they would this year launch 
an electronic broking system 


flimwi at automating confir- 
mation of deals in the 
$l,200bn a day currencies 
market. 

The move, by the London- 
based companies Tullett & 
Tokyo. Harlow Butler, Mar- 
shan and Exco, is a response 
to Reuters' plan to launch an 
electronic broking system 
for foreign exchange for- 
wards on June 9. 

Voice brokers have 
already been bit hard since 


Renters, the media company, 
launched an electronic brok- 
ing system for the forex spot 
market five years ago. 
Today, with its rival EBS, 
Reuters is estimated to have 
taken over up to 40 per cent 
of broking in that market 
The voice brokers, who typi- 
cally earn $2-$3 per Sim 
traded, are anxious not to 
suffer the same loss of mar- 
ket share in forwards. 

The market in forwards - 


commitments to buy or sell 
set amounts of currencies at 
set dates in the future - is 
about SSTObn a day. larger 
imd growing faster tham thy 
spot market. Brokers are 
involved in about 30 per oat 
of forwards trades. 

Mr Derek Tullett. chair- 
man of Tullett & Tokyo, said 
the voice tokos’ electronic 
system would automate only 
the confirmation of a de al 

The Reuters’ forwards sys- 


tem wifi also allow traders to 
strike deals os the electronic 
screen, cutting out the voice 
broker. Initially Reuters will 
offer only S/ D-Mark for- 
wards, but hopes to add 
other currencies soon. 

Ur Tullett said the voice 
brokers’ planned system. 
Direct Deal Notification, 
“wont be as easy to use” as 
rival electronic systems. But 
it had been developed at 
“minimal" cost and would be 


made available to all voice 
brokers. He admitted: “I 
didn't expect the electronic 
systems to catch on with the 
speed they did." 

But he forecast Reuters 
would not gain as large a 
share of the forwards as the 
spot market. Forwards 
trades tended to be fewer but 
larger than spot deals. “With 
forwards you don’t have to 
jump as quickly. You can lis- 
ten to the market". 


Scottish Media to buy Grampian TV 


By Raymond Snoddy 

Scottish Media, the company 
that owns Scottish Televi- 
sion and the newspaper 
group Caledonian, has 
reached agreement in princi- 
ple to buy Grampian, its 
Scottish ITV neighbour, in a 
deal worth more than £I00m. 

The deal, which is expec- 
ted to involve an offer of 
about 320p for Grampian 
shares that closed on Friday 
at 262Vip, was agreed by the 
directors of both companies 
in a telephone conference. 

The final details are being 
worked out pending an 
announcement. A takeover 
of Aberdeen-based Grampian 
hn« been on the cards for 
several years, but seems to 
have been given momentum 
by the moves towards devo- 
lution in Scotland. 

If a takeover is completed. 
Scottish Media, which owns 


The Herald and Evening 
Times newspapers in Glas- 
gow, would be in a strong 
position to offer a single tele- 
vision and print advertising 
option for all Scotland. 

Such dominance is certain 
to be scrutinised by the Inde- 
pendent Television Commis- 
sion. which has by law to 
judge whether ITV takeovers 
are consistent with the pub- 
lic interest and has the 
power to block them. 

Another factor involved 
will be the 20 per cent stake 
held in Scottish Media by 
the Mirror Group, which 
owns the Scottish Daily 
Record the biggest -selling 
newspaper in Scotland. 

Mr Gus Macdonald, Scot- 
tish Media chairman, will 
argue the importance of 
building a strong wigrfia com- 
pany in Scotland and keep- 
ing Grampian in Scottish 
ownership. 


The deal would mean that 
only three of the smallest 
five ITV companies remain 
independent: Channel, which 
serves the Channel Islands; 
Carlisle-based Border Televi- 
sion, and Ulster Television, 
the largest of the three. 

United News and Media 
ha s a near blocking stake in 
HTV, the ITV company for 
Wales and the West, and 
Granada has a equally pow- 
erful blocking stake in York- 
shir e-Tyne Tees Television. 
Carlton Communication 
bought Westcountry last 
year. 

A Scottish takeover of 
Grampian would mean a fur- 
ther run of cost-cutting and 
redundancies. The ITC 
would Insist an the retention 
of a separate programme- 
making presence in Aber- 
deen. but the management 
team at Grampian would 
probably be fchimiad. 



Gus Macdonald: Grampian’s Scottish ownership important 


Halifax could start trading near 800p 


By C hr is to pher 
Brown-Humes 

Shares in Halifax are 
expected to begin trading at 
more than 700p - and possi- 
bly nearer 800p ($13.04) - 
when the former building 
society starts life as an 
£18bn bank this morning in 
the UK’s largest ever stock 
market introduction. 

Marketmakers believe the 
shares will defy Friday’s 
bearish market sentiment 
towards bank shares and 


could open at about 760p, 

making the H aftfax one of 

the country's 10 largest 
listed companies. 

The price is expected to be 
high because of strong insti- 
tutional demand ahead of 
the bank's entry to the FTSE 
100 index on June 23. Some 
analysts believe the shares 
may peak at 800p today - 
nearly twice the level esti- 
mated in January - but they 
warn that at this level the 
shares are well above their 
fundamental value. 


On Friday evening. IG 
Index, the financial book- 
maker, was quoting Halifax 
shares at between 721p and 
731p. 

At 700p, the average wind- 
fall of free shares for Hali- 
fax’s 7.6m members would 
be worth SZJ300, and at SOOp 
more than £2,600. All Halifax 
members are getting at least 
200 free shares. 

Prices in the market today 
may be. higher than the aver- 
age price paid by institutions 
in an auction for 23 per cent 


of the new bank’s shares on 
Friday. They were bidding 
for 568.6m Halifax shares 
whose owners had decided to 
sen their allocations immedi- 
ately. The auction result will 
be announced just before the 
stock market opens this 
morning. 

If the experience of Alli- 
ance & Leicester, which 
floated in April, is repeated, 
investors who sold in the 
auction win not . do as well as 
those selling in the market 
A&L’s shares opened higher 


than expected at 545p - they 
have since risen to 61 2p - 
partly because there was sig- 
nificant retail buying. 

About 49 per cent of Hali- 
fax's members have opted to 
hold their shares in a Hali- 
fax nominee account while 
20 per cot have requested a 
share certificate. If a large 
number of those with share 
certificates decide to sell this 
week it will put the Crest 
electronic share settlement 
system under unprecedented 
strain. 
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The Financial Times 
plans to publish 
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on Tuesday. June 24 


For further Information, 
please contact: 

Sue MatMeson in London 
on Tel: +44 171 873 3230 
Fax: 4-44 171 873 3595 
or enafl: 

soajnatiUesondft.com 

or Marzban Patel in India 

on Tel: +91 22 282 4842 

Fax: +91 22 282 4889 

or poor bmsI Financial Times 
(eprvsealaUvo 


Forthcoming 
FT Surveys 
on Eastern 
and 
Central 
Europe 


Sept Moscow 

as a bu^ness centre 
Jure Romaia 
-My Kazakhstan 
Oct Macedonia 
Oct Slovakia 
Nov Czech Reprifc 

For further information on 
advertising, 
please contact 
Patricia Surridge 
Tel: +44 171 873 3426 
Fax: +44 171 873 3204 


BT service for 
Hong Kong 


By Louise Lucas 
In Hong Kong 

British Telecom is to became 
one of the first foreign opera- 
tors to launch a virtual pri- 
vate network (VPN) service 
in Hong Kong. The UK car- 
rier has pledged to launch it 
by the end of July. 

The move follows agree- 
ments made during the 
World Trade Organisation 
accord an telecoms in Febru- 
ary. As part of its move 
towards liberalisation. Hong 
Kong agreed to deregulate 
VPNs and last week issued 
14 licences. 

The licences allow holders 
to offer multinationals and 
corporations their own tai- 
lored network for global 
calls and data transmission. 

As a regional hub. with 
over 2,000 multinationals. 
Hong Kong is seen as a par- 
ticularly lucrative market 
for VPN providers. Until last 
year International traffic 
was effectively the preserve 
of Hongkong Telecom, the 
territory's erstwhile monop- 
oly, but it has since lost an 
estimated 20 per cent market 
share to its three new fixed- 
line competitors. 


Analysts expect this will 
increase as the 14 new VPN 
licence ladders start winning 
big accounts from the banks 
and mul tin atio nals 

BT will introduce its Con- 
cert Virtual Network Ser- 
vice. Concert's data commu- 
nication services have been 
offered in Hong Kong since 
1994. 

Mr Mark Smith, managing 
director of BT North East 
Asia, said there was already 
pent-up demand from exist- 
ing customers around the 
globe wanting to connect 
into Hong Kong. The com- 
pany offers VPN in 17 coun- 
tries, and hopes to add Korea 
and Malaysia as liberalisa- 
tion there unrolls. He said 
the service would compete 
on quality, bat added: **We 
are going to have to compete 
in terms of price in a very 
competitive market." 

The VPN will become a 
springboard for further 
expansion by BT in Hong 
Kong, as liberalisation rolls 
out* Possible additional ser- 
vices include low-congestion 
internet for companies and 
value-added VPNs allowing 
data, voice and vision trans- 
mission over the same links. 


SingTel earnings 
ahead by 11.6% 


By James Kynge 
In Kuala Lumpur 

Singapore Telecommunica- 
tions, the city state's largest 
company, yesterday announ- 
ced an 13.6 per cent increase 
in annual net profit despite 
losing the first part or its 
monopoly during the year. 

A 12.5 per cent rise in 
international direct dial traf- 
fic helped offset narrowed 
Profit margins due to tariff 
cuts. Further cuts are expec- 
ted this year. Earnings from 
overseas subsidiaries and 
affiliates improved. 

Group net profit in the 
year to March 31 climbed 
from S«l.49bn to S51.66bn 
(US$1.16bn) on turnover of 
S$4.42bn. up 10.6 per cent. 
Operating profit was up 7.4 
per cent to S£L202bn_ Earn- 
ings per share climbed from 
9.75 cents to 1038 cents. 

The results were broadly 


SingTel recommended a 
final dividend of 4£ cents, 
against 4 cents last year. 

The company lost its 
monopoly on paging and 
mobile telephone services on 
April 1 and saw its share 
price tumble after a new 
mobile phone operator made 
rapid inroads. 

MobUeOce, a joint venture 
between Hong Kong Tele- 
com, Britain’s Cable and 
Wireless and two local com- 
panies, took 10 per cent of 
the market in its first 
month. 

A third consortium an- 
nounced yesterday that it 
would enter the race for 
basic telecoms licences after 
SingTel loses its fixed line 
monopoly is 2000- Semb- 
Corp. a marine company, the 
State-owned railway com- 
pany, Singapore MRT and 
WorldCom of the US said 
they would make a joint bid 

*mm m IU— ^ gH 


VSNL 
full-year 
profits 
up 23% 

By Peter Montagnon 


Videsh Pfipn, the 

telecommunications com- 
pany -whose recent S527m 
global depositary receipt 
issue was India’s largest 
ever international share 
offering, lifted net profits 23 
per cent to Rs5.03bn <S14lm) 
for the year to end -March. 

The results, announced 
after the Bombay stock mar- 
ket dosed for the weekend, 
wore at the lerw end of mar- 
ket expectations, according 
to brokers In Bombay. Ear- 
tier, the thinly traded shares 
had fallen Rs99 to Ssl.170 
but they were still well 
above their level of Rs985 at 
the time of the issue. 

Mr Monish Singhai of Cas- 
pian, the stockbroker, said 
operating margins fell 
slightly after the company 
was forced to negotiate 
lower call charges to the US. 
However, they should 
recover this year as VSNL 
has negotiated an agree- 
ment with the Indian gov- 
ernment which protects It 
from the impact of lower 
call rates for the next Are 
years. 

VSNL should also benefit 
from lower tax charges due 
to the cut in India’s corpo- 
rate tax rate from 43 per 
cent to SS per cent, he said. 

Mr B.K. Syngal, chairman, 
said the growth In traffic 
volume was “encouraging." 
The total volume transmit- 
ted over the company’s net- 
work rose 20.43 per cent to 
l-38bn paid minutes during 
the financial last year. 

Gross profit rose 19-85 per 
cent to Rs8.98bn on total 
income up 17.65 pa- cent to 
Rs52.63bn. Tax rose 15 per 
cent to Rs3.28bn. while 
depreciation took Rs674zn 
compared with Rs558m. 
Earnings per share rose 23 
per cent to Rs62£8 based on 
the capital outstanding 
before the GDR issue. 

Though the share price 
has risen sharply since then, 
brokers said the stock is 
trading at comparable levels 
to other Asian telecommuni- 
cations companies. The 
shares are on a multiple of 
some 17 times this year’s 
estimated earnings, which is 
roughly the same as 
tndosat, the Indonesian sat- 
ellite company, said one 
London fund manager. 

But unlike VSNL, Indosat 
most itself bear the cost of 
falling international call 
charges and it does not 
enjoy the same monopoly as 
that guaranteed to VSNL. 

VSNL expects efficiency 
gains during the next five 
years to insulate it from any 
shock once the protection on 
call charges is lifted. It 
Should also enjoy a sharp 
growth in volume, estimated 
by analysts at more titan 20 
per cent annually over the 
next few years. 


NEWS DIGEST 


Abbey denies 
NatWest merger 

Suggestions that this year's International Monetary 
Conference, the annual meeting of top bankers, might see 
a match between the UK's National Westminster Bank 
and Abbey National were firmly squashed yesterday. 

“We are not talking to them or to anyone else, and have 
no intention of doing so." said Lord Tugendhat. Abbey's 
chairman, speaking at the gathering in the Swiss resort or 
Interlaken. 

"We have produced fantastic shareholders' returns in 
the eight years since «c converted and we arc confident 
we can continue to do so.” he added. 

Abbey was the first UK building society to demutualisr 
and float on the stock exchange in i»9. 

Lord Alexander, his counterpart at NatWest. declined to 
comment on this or other reports, but noted that his bank 
had been linked by rumour with at least 25 other ami pa- 
nics over the past year. George Graham 

Chiroscience links with HP 

Chirosclenee. the UK pharmaceuticals developer, has 
announced that its subsidiary Darwin Discovery is to 
collaborate with Hewlett-Packard of the US to create a 
new system for DNA analysis. 

Mr John Padfield. chief executive of Chiroscience said 
the new system would allow a 100-fold Increase in the 
speed of DNA analysis over existing technologies. 

Darwin is combining its patented Mass Spectrometry 
Tag system with Hewlett-Packard's skill In Instrumenta- 
tion to produce an accurate and rapid automated system 
for studying genes. The first product goes ou sale next 
year. 

Mr Padfield said the tie-up vindicated his decision to 
buy Darwin last year for 3120m (£73. 6m): "We have shown 
you can operate two companies 4,500 miles apart." 

The company estimates the market for the new product 
at $300m4400m annual sales. Roger Taylor 

Murray Lawrence’s new chief 

Murray Lawrence, one of the largest UK agenda running 
syndicates at Lloyd's of London, has uppointed u new 
managing director as it steps up efforts to find a partner 
to inject fresh capital Into the group. 

Mr Paul Archard, who has held the post for 13 years, is 
to step down in July. The changeover was announced as 
Murray Lawrence reported a sharp increase in pre-tax 
profits last year from £im to £ti.8m ($11. Im). 

He will be replaced by Mr Tony Hobrow, currently 
managing director of the agency's Whittington subsidiary, 
which specialises in managing syndicates that have 
ceased to take on new business. 

Mr Archard. 49. said the appointment or Mr Hobrow 
would bring "fresh efforts” to Murray Lawrence's search 
for a suitable partner. “There will be a drop-off in capital 
at the end of this year," he said. “At some stage in the 
next couple of years we will have to bring In an investor." 

Christopher Adams 

European buy-out fund launch 

The formal launch today of the largest ever European 
buy-out fund underlines fears that the venture capital 
sector is overheating. The new £500m f$1.3bn) ftind from 
Charterhouse Development Capital, the venture capital 
arm of Charterhouse Bank, comes hard on the heels of 
last week's launch of a Slbn i£600m> fund by Schroder 
Ventures. 

The launches highlight the amount of institutional - 
particularly US pension fund - money pouring into the 
sector. Last year, private equity funds raised £2.4bn, 
according to the British Venture Capital Association. 

Jean Eagksham 

Energis’s future still in doubt 

National Grid, the UK electricity distribution company, 
said yesterday that it was still considering "a number of 
options", including flotation, for Energis. its telecommu- 
nications business. 

Despite speculation that flotation was the most likely 
route, it had yet to reach a decision and would not be 
giving further details when it announces its results 
tomorrow. 

Energis has been aiming for some time to form an 
alliance with an international partner. An offer from 
AT&T of £200m for a third of the company was turned 
down in 1994 and stone analysts now say it could be worth 
over Elba. 

National Grid said forming such an alliance was still a 
possibility, but other options were also being pursued. 
These include partnerships with cable companies and 
developing local networks in big cities. Virginia Marsh 

Rocco Forte Russian venture 

RF Hotels, the UK hotel management company owned by 
Sir Rocco Forte, is to run a new chain of Four star hotels 
in Russia. 

The first will he built in Nizhny Novgorod, IcnnBrts 
Gorki, in central Russia. The 150-bedroom hotel wfl) be . 
owned by Spring Investments, a Moscow registered com- 
pany in which the Forte family has a stake alongside 
Moscow-based Commonwealth Property Investors ICP1) of 
the US and Sabre Development Group, owned by private 
property developers. Anthony Robinson 

Arco makes Canadian foray 

US oil giant Atlantic Richfield is moving into the Cana- 
dian petrol retail market by buying 52 petrol stations in 
British Columbia for an undisclosed sum. Arco. which 
owns 1.700 stations In the western US, said it could snap 
up more Canadian outlets. 



GENCOR ("Gencor") 


GENCOR LIMITED 

(Registration number 01/01232/06) 
(incorporated in me Republic at South Africa) 


Cautionary announcement 


Shareholders of Gen cor are advised that Gencor is involved in negotiations 
which, if successful, may have an impact on the value at their shares. 

Shareholders are therefore urged to exercise caution in thoir dealings in 
shares in Gencor. 

A further announcement will be made in due course, 

Johannesburg 
2 June 1997 
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COMPANIES AND FINANCE 


Cost controls help lift Bank Leumi 


By AvI Mochfts in Jerusalem 

Bank Leumi. Israel's second 
largest banking group, yes- 
terday said management's 
tight rein on costs helped 
bring about a 46 per cent 
surge in net profits during 
the first Quarter of 1997. 

The results followed a suc- 
cessful offering lost week of 
more than 15 per emit of the 
bank's equity on the Tel 
Aviv stock exchange os part 
of the government’s 


privatisation prog ramm e 

European investors bought 
about 30 per cent of the 
issue, which was 2.8 umne 
oversubscribed. Mrs Galia 
Maor. Bank Leumi chief 
executive, said she consid- 
ered the heavy foreign 
investment in the bank to be 
a vote of confidence in 
Israel's economy. 

Net profits jumped from 
Sbknim in the first quarter 
Of 1996 to Shkl62m (647.7m) 
in the same period this year. 


The bank also recorded one- 
off capital gains of Shk456m 
during the quarter from sell- 
ing some of its non-financial 
holdings during 1996, as 
required by Israeli banking 
laws. 

Excluding capital gains, 
net return on equity rose 
from 6.4 per cent in the first 
three months last year to &9 
per cent in the same period 
this year. Analysts said the 
hank's results were in line 
with expectations. 


Bank Leumi attributed the 
rising profits to "growth in 
the bank's volume of busi- 
ness activity in all fields and 
stability in expense control". 
Operating and other 
expenses fell 11 per cent 
from ShkLOBbn in the first 
quarter last year to Shk948m 
this year. 

The sharp rise in profits 
was achieved despite a sig- 
nificant i ncraagp in doubtful 
debt provisions. Provisions 
rose 110 per cent from 


ShkBlm in the first quarter 
last year to Shki70m this 
year. 

The bank said this 
included a special provision 
of Shk75m, which was set 
aside because of the recent 
economic slowdown in 
Israel. Israel’s gross domes- 
tic product grew at an ann- 
ualised rate of &8 per cent m 
the first quarter of 1997, 
compared with government 
projections of 4 pm- cent for 
the year. 


The government raised an 
immediate Shk670m from 
iliA Runic T-frimii offering last 
week. If all warrants axe 
exercised, the government 
could receive as much as an 
additional Shk$40m by next 
year. It has set a target of 
raising Shk4bn from privat- 
ising wyi p milw! and banks 

this year. 

Bank Leumi's shares rose 
2 per cent on the Tel Avfv 
stock exchange yesterday 
from Shk5J26 to SbkS.87. 


Approval 
for Enel 
telecoms 
venture 


By Paul Batts 
In Mian 

The Italian Treasury has 
given the go-ahead to Enel, 
the state electricity utility, 
to form a joint telecommuni- 
cations company in partner- 
ship with Deutsche 
Telekom. 

The new company will 
have an initial capital of 
L200bn ($U8m) and will be 
51 per cent controlled by 
Enel, with the remaining 49 
per cent held by Deutsche 
Telekom or its DT Mobil 
subsidiary. 

The Treasury said the new 
venture would bid for the 
licence to operate Italy's 
third mobile telephone net- 
work, which would compete 
with the country's existing 
two mobile operators Tele- 
com Italia Mobile and Omni- 
teL 

However, eventually Enel 
will died its stake in the 
new telecom venture, which 
Is expected to attract other 
industrial and financial 
investors. 

Ifil. the Agnelli family's 
holding company, has 
already expressed interest 
in the new telecommunica- 
tions company, which will 
compete In the deregulated 
domestic market against 
TWecom Italia, the current 
Italian telecommunications 
monopoly, which Is about to 
be privatised. 

The ven t u re Is also part of 
Enel's strategy of prep a ring 
Itself for electricity deregu- 
lation and privatisation in 
Italy by seeking to release 
shareholder value from its 
extensive assets. 

The utility Is well posi- 
tioned to take advantage oT 
telecommunications deregu- 
lation because It already 
operates sn extensive 
fixed-line and mobile tele- 
communications network of 
Ha own. 

End set up this alterna- 
tive network several 
decades ago as a back-up to 
the state telecoms monop- 
oly, to guarantee its commu- 
nications while it was devel- 
oping the country's 
electricity network. 

The venture with Deut- 
sche Telekom is competing I 
against several other tele- 1 
communications start-up 
pro j ec t s in Italy positioning 
themselves for the eventual 
liberalisation of the domes- 
tic market 

These include a consor- 
tium involving Olivetti, 
France Telecom and the Ital- 
ian Railways and another 
involving British Telecom, 
Banco National* del Lavoro. 
the Mediaset television com- 
pany and possibly Rnl, the 
Italian oil and gas concern. 

The government has com- 
mitted itself to privatising 
Snel but has yet to set the 
timetable for the sell-off. 
The flotation It facing con- 
siderable political opposi- 
tion and is unlikely to be 
given the g ree n light before 
the middle of next year. 

However, Mr Franco Tato, 
Enel's chief executive, has 
already set in motion an 
internal reorganisation of 
the electricity utility as well 
as a series of other ventures 
in preparation of deregu- 
lation, when End will have 
to shed 30 per cent of its 
electricity monopoly in the 
open market. 

Apart from the telecom 
waive with Deutsche Tele- 
kom. Enel is planning to set 
up an electricity generating 
company with Enl to oper- 
ate la the new deregulated 
market and develop a strong 
mtemational presnee. 


Engine problems at Cathay Pacific 


By John Rkfcfing 
In Hong Kong 

Disruption caused by 
problems with Rolls-Royce 
engines in its Airbus A330- 
300s is likely to cost Cathay 
Pacific between HK$i20m 
and HKglSOm (US315.Sm to 
$l9.4m). according to the 
Hong Kong carrier. 

Cathay yesterday 
described the forecast as “a 
preliminary first es tima te" 
and said it did not take 
into account the possibility 
of compensation from 
Rolls-Royce. The airline has 
indicated it will seek com- 
pensation for the engine 
problems, but said discus- 
sions with the supplier have 
not yet started. 

The projected costs take 
into account the loss of pas- 
senger traffic, payments for 
hotels for delayed passen- 
gers, and costs relating to 
the supply of relief services 
and aircraft by other air- 
lines. They are lower than 
most estimates by Hong 
Kong aviation analysts, who 
have forecast losses of 
HK$20Qm to HKgSOOm as a 
result of the disruption. 



Problems with Rolls-Royce engines are likely to cost Cathay Pacific between HK$120m and HK$150m 


Cathay’s forecast com- 
pares with net profits last 
year of HK33.81bn. They are 
based on its assumption that 
its II Airbus A330-3QQS, 
which have been grounded 
for a week, will be airborne 
within two weeks. 

The Hong Kong carrier, 
which is 44 per cent owned 
by Swire Pacific, the Hong 
Kong arm of UK-controlled 
Swire, hopes to start return- 
ing Airbuses to operation 


Repsol plans to 
spend $345m 
in Argentina 


By Davkl White to Madrid 

Repsol. the privatised 
Spanish oil and gas group, 
plans to increase its stake in 
the Latin American market 
with a deal to spend $345m 
on a series of holdings in 
Argentina. 

Repsol said the deal, still 
to be finalised, would give it 
control of a network of 700 
service stations, accounting 
for some 15 per cent of the 
Argentine market, and 
equivalent to about a fifth of 
the group's retail network in 
Spain. The purchases - 
which would be carried out 
through its affiliate Astra - 
would also boost the group's 
Latin American refining 
capacity and raise its pro- 
duction of asphalt and 
lubricants. 

Mr Alfonso Cortina, Rep- 
sol chairman, has set a tar- 
get of obtaining 35 per cent 
of group operating Income 
from Latin America by 2000. 

Repsol has used Astra, the 
energy group, as a vehicle 
for its ambitions in Argen- 
tina since it bought its ini- 
tial 37.7 per amt stake for 
6360m in mid-1996. taking 


management control- It has 
sines increased this stake to 
47.5 per cent with a further 
investment of 390m. 

In January. Astra's posi- 
tion was reinforced through 
a 3340m deal giving it 45 per 
cent of Plnspetrol Energy, 
another Argentine group, 
and thereby a controlling 
interest in the Ramos gas 
field in north-western Argen- 
tina, the second largest in 
the country. 

Last month. Astra's oil 
and gas production capacity 
was farther boosted by a 
SlOOm investment to gain 
control of Mexpetrol Argen- 
tina. The Spanish group’s 
other interests in Latin 
America include a refinery 
near Lima, bought by a Rep- 
sol-led consortium last year 
for 3180m. 

The main part of the latest 
deal raises Astra’s holding in 
the EG3 ml group from 3L5 
per cent to 9L5 per cent by 
purchasing shares from 
Grupo Comerdal del Plata 
and JME In version es. 

Astra is also to take over 
participations held by Gropo 
Comerdal del Plata In three 
other Argentine companies. 


Fall into the red 
for Israeli group 


By Judy Damps*/ 

In Jerusalem 

Israel Corporation, the 
co untr y's fading investment 
group, plunged into the red 

in the first quarter of the 
year, with substantial losses 
in the shipping and oU refi- 
nery divisions. 

Net losses amounted to 
Shk35An (310.5m), against a 
net profit of Shk402m in the 
same period last year. Sales 
fell 20 per cent to ShkTSl.lm 
and the loss per share was 
Shk6-41 compared with earn- 
ings of ShkT.21. 

Although there was a capi- 
tal gain of Shk23.2m from 
selllngholdlngs during the 
fins quarter of 1996, analysts 
said this could not disguise 
the fact that Israel Corpora- 


tion was having serious diffi- 
culties in some of Its divi- 
sions. 

These include Zfan, one of 
the world's largest shipping 
containers, which is ta ri ng 
increased competition from 
south-east Asia. It suffered a 
net loss of ShkULSm com- 
pared with a small profit of 
Shk2.1m in the same period 
last year. For all 2996 it had 
a net loss of ShklSm versus 
a net profit of Shkl4Rm in 
the previous year. 

The company's oil refi ner- 
les. important suppliers of 
feedstock to Israel's petro- 
chemical industry, and 
petroleum products manu- 
facturers reported a net has 
of Shk9Q.6m against a net 
profit of Shk27m a year 
earlier. 
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this week. New parts are 
arriving from Rolls-Royce 
which are designed to 
resolve the problem in the 
Trent 700 engines. 

Inadequate lubrication of 
gearboxes has been at the 
centre at the problem, which 
forced pilots to shut down an 
engine and make a number 
of emergency landings over 
recent months. Cathay and 
Dragonair. the other Hong 
Kang carrier, grounded their 


A330-300s after a Dragonair 
flight to Kota Kinabalu was 
forced to land In the Philip. 
pi n ** last month 
Despite grounding about 
one-sixth of tts fleet, Cathay 
has managed to operate 
about 85 per cent of its ser- 
vices through rescheduling 
and rearranging flights. 
"There has been a tendency 
to exagger a te the impact." 
said an girling spokesman. 
"We have still been carrying 


between 25,000 and 30,000 
passengers a day.” 

Industry analysts believe 
sale agreements and warran- 
ties co ncerning the Trent 700 
engine may provide fat com- 
pensation fix: Cathay. 

“These are relatively new 
engines, which were deliv- 
ered from 1995," said one. "It 
would be usual to have some 
sort erf provisions to cover 
any teething problems with 
the supply of new engines.” 


INTERNATIONAL NEWS DIGEST 


Chief for Russian 
electricity group 

Mr Boris Brevnov, a 29-year-old fanner commercial 
banker, was elected chief executive of Unified Energy 
Systems, Russia’s national electricity utility, at the 
company’s ^nnnai general meeting yesterday. Mr Brevnov 
is closely allied with Mir Boris Nemtsov, Russia's 
reformist first deputy prime minister. His elevation to the 
top post at UES is an important strategic victory in the 
government’s effort to overhaul the country's monopolies. 

UES's former boss, Mr Anatoly Dyakov, a Soviet-era 
ind u strial manager, was granted the symbolic title of 
"hoDorary president" and appointed chairman of the 
board of directors. Mr Dyakov’s appointment was seen as 
a political compromise between the progressive Nemtsov 
drawn largely from the deputy prime minister's 
home base of Nizhny Novgorod, and the more 
old-fashioned red directors who still dominate Russian 
industry. 

As chief of UES. Mr Brevnov is expected to try to push 
thro ug h a radical restructuring of the Russian power 
sector. The Kremlin hopes the planned electricity reforms 
will bring down energy prices and thus help to revive the 
country’s stagnant heavy industries. 

Chrystia Freeland, Moscow 

CSR disposals to raise A$70m 

CSR, the Australian building materials, sugar and 
al umini um group, is selling three businesses in the US 
and UK, raising around A$70m (US$53J9m). The units 
include Synkoloaid and Beadex in the north-west of the 
US, which make products related to the g y ps um 
wall-board market, and Humes, the concrete pipe business 
in the UK. 

The proceeds are well in excess of book value, but the 
surplus will fund restructuring at CSR. It said total 
divestments in the year to end-March were A$200m, and it 
still expected to complete the American Aggregates 
disposal, announced earlier, within the next six weeks. 

Nikki Tatt, Sydney 

Stora sells paperboard mill 

Store, the Swedish pulp and paper group, is selling its 
paperboard mill in Amsberg, Germany, to Paperboard 
Industries International, the Canadian forestry group, for 
an undisclosed sum. The sale, expected to be concluded in 
July, will be to Cascades, Paperboard’s French subsidiary. 
Store said the mill, with annual capacity of 135JXX) 
tonnes, was its only plant producing recycled fibre-based 
board. It said overlap with other operations was marginal 
and the sale would finther concentrate its production 
focus. Greg Mdoor, Stockholm 
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US Treasuries look attractive 
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W hen the Bundes- 
bank speaks, the 
markets normally 
tremble. But Wednesday’s 
stern pronouncement 
against the German govern- 
ment's plan to revalue the 
bank's central reserves had 
less effect on traders than 
might have been expected. 

The markets may simply 
have been stunned; although 
there was little movement 
on Thursday, equity markets 
took the bit on Friday. But 
even with the added worry 
of opinion polls pointing to 
an outright Socialist victory 
in yesterday's French parlia- 
mentary elections, there was 
little turbulence in European 
cross rates or in spreads rel- 
ative to German bunds. 

One inter pretation is that 
the spat indicates the whole 
Emu project is now doomed 


and, sooner or later, politi- 
cians will have to wake up 
and face the reality. But the 
market implications of such 
an outcome would be the 
wholesale slaughter of 
'‘peripheral" currencies and 
bonds, such as the Italian 
lira, and a flight to safety in 
the D-Mark. That dog did not 
bark. 

Tbe political will behind 
Emu is so strong that, how- 
ever convincing the practical 
arguments a gainst it, noth- 
ing seems capable of derail- 
ing the project. Emu resem- 
bles Sylvester Stallone in the 
Rocky films; the mumbling 
pugilist absorbed a horren- 
dous amount of punishment 
but doggedly bounced back 
for more, eventually dis- 
heartening his opponent 

An alternative argument 
therefore, is to say that any 


German accounting tricks 
win be seized on by other 
countries which are strug- 
gling to meet the Maastricht 
criteria. The French social- 
ists want a loose interpreta- 
tion of the Maastricht crite- 
ria and as wide a 
membership as possible. 
Teutonic strictures on fiscal 
rectitude will be ignored and 
accordingly Emu win be an 
all-inclusive club, admitting 
even Italy. 

On this reasoning, creat- 
ing a wider Emu win lead to 
a weaker Euro; the logical 
response is to sen European 
currencies and bonds across 
the board, and to look for 
sale havens such as the dol- 
lar, Swiss franc or even ster- 
ling. There were some lim- 
ited signs of this towards the 
end of last week. 

Recipients of this safe 
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Focus on 
Vodafone’s 
moves to 
digital tariffs 

Vodafone, the UK's largest 
mobile phone operator. Is 
expected tomorrow to 
announce pre-tax profits up 
from £475m to about £517m 
(S842-7m) including excep- 
tional gains 

Kamtng g per share should 
come in at about Hp with a 
dividend of <U$p a shine. Last 
year's dividend was 4.01p. 

Interest will centre on the 
company’s efforts to move 
customers profitably from 
analogue to digital tariffs, 
and on the performance of 
its extensive overseas invest- 
ments. 

■ The market is expecting 


De La Rne, the banknote 
printer and specialist paper 
group, to announce a drop in 
profits when it reports 
tomorrow. 

Hoare Govett is forecast- 
ing pre-tax profits of £125m 
(£148.6m) and earnings per 
share of 40 -9p (49. lp) before 
restructuring charges of 
about £15m- 

The City will be looking 
for signs of improvement in 
the banknote sector where 
average prices fell about 10 
per cent last year. 

The company, which this 
month announced the pur- 
chase of Philips' smart card 
business, has issued three 
profit warnings in the past 
two years. 

■ The main thing the mar- 
ket wants to hear from 
National Grid is what it 
intends to do with Energis, 
its telecommunications sub- 
sidiary- It bad promised to 
sell up to 50 per cent of the 


company, only to back off 
from this co mmi tment in 
March. 

Pre-tax profits, to be 
announced tomorrow, are 
expected to be 12 per cent 
better than last time at 
about 2590m, while divi- 
dends should be 8 per cent 
higher at U.13p. 

■ The market is expecting 
interim pre-tax profits of 
about £65m and warnings per 
share of close to 12 p when 
MEPC, the UK’s third largest 
property group, reports 
tomorrow. This compares 
with pre-exceptional profits 
of £ 62 m last time. 

The company, whose 
merger talks with smaller 
rival H amm ers on failed in 
March, is in the middle erf 
restructuring. 

The £3.4bn group which 
has interests in the US and 
Australia is considering 
demerging. However, ana- 
lysts do not expect the com- 


haven money may not be 
grateful- The US go ve rnment 
mi ght be fairly relaxed about 
a limited strengthening in 
the dollar, but a currency 
rise would not be appreci- 
ated by the Swiss or the Brit- 
ish. The Swiss have no 
desire to see the franc regain 
its peaks of late 1995. and 
British exporters are suffer- 
ing from the pound's rally to 
its old Exchange Rate Mech- 
anism floor. 

However, Mr Nigel Rich- 
ardson, head of bond 
research at Yamaicbl Inter- 
national {Europe), argues 
that the Euro may initially 
be stronger than many 
expect “The new European 
Central Rank will want to 
flex its muscles and be as 
rigorous, if not -more so, 
than the Bundesbank." 

Such a combination of a 


Vodafone 


widely-based Euro and 
higher interest rates would 
have profound implications 
far investors. 

Since it is dear that Euro- 
pean economies have not 
converged sufficiently to 
make a single currency a 
natural development, there 
are going to be severe 
regional problems. 
Depressed areas will no lon- 
ger have the option of deval- 
uation or slashing interest 
rates; they win have to rely 
on fiscal policy which, given 
the constraints of the stabil- 
ity pact, may not be forth- 
coming. or on labour market 
flexibility of a scale hitherto 
unseen in Europe. 

The result could be 
regional slumps along the 
linns of Texas in the mid- 
1980s or California in the 
1990s, or areas which perma- 
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pany, whose shares have 
und er per fo r m ed the market 
far some tune, to give many 
more details yet Rather, the 
City will be looking for signs 
the company is cashing in 
on the upswing in the 
improving property sector. 

■ Southern Electric Is the 
last pore regional electricity 


company listed cm the Stock 
Exchange; it is also the sec- 
ond biggest in England and 
Wales- The market will want 
to know why it is the lag- 
gard in introducing competi- 
tion in its area and what 
financial impact that may 
have. 

On Wednesday, analysts 
are expecting pre-tax profits 


nently lag the rest of the 
nation such as the US deep 
south. 

There must also be a risk 
that such a rickety structure 
as a widely-based Euro could 
fall apart very quickly. One 
should not be fooled by the 
relatively quiet European 
currency markets recently. 

Europe’s first post-Bretton 
woods exchange rate system, 
the Snake, collapsed In short 
order and the early years of 

W/La . ■ • •• - • • . 

of about £260m - some 11 
per cent down on the previ- 
ous year. Dividends are set 
to rise 10 per cent to 22.lp. 

■ Analysts are expecting 
that British Energy, the 
nuclear generator, will 
report pre-tax profits of 
about £60m in its maiden 
results on Wednesday. This 
would mark a substantial 
tumround from the pro 
forma lass of £77m the com- 
pany showed at the time of 
its flotation last July. 

Dividends of 13.7p for the 
year were promised in the 
prospectus and there is no 
reason why British Energy 
will not pay them. 

■ Boots announces fun-year 
results on Thursday, fore- 
cast to be about £527m. The 
market will focus on the 
potential of the group’s 
growing international busi- 
ness and prospects for a 
shareholder pay-out of some 
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the Exchange Rate Mecha- 
nism were dogged by a long 
succession of realignments. 

There are signs this year 
that the foreign exchange 
markets are again getting 
more volatile - whether one 
looks at the sudden rebound 
of the Japanese yen or. on a 
smaller scale, at the specula- 
tive forays against the Thai 
baht and Czech koruna. 

Currency volatility, 
regional risks, political 


of Its net cash balances of 
more than £250m- 

■ Analysts are expecting 
Ralltrack, privatised just 
over a year ago. to report on 
Thursday a double digit 
increase in pre-tax profits 
from lost year's pro-forma 
£26 lm to between £295m and 
£305m. Turnover is forecast 
to have edged up some 5 per 
cent to £2.4tm. 

A total dividend of 22 p 
would mean a 7 per cent rise 
on last year's pay-out. 

But the City will be more 
anxious to hear what Rail- 
track says about the pros- 
pect of a windfall tax. 

Analysts will also be on 
the look-out for ambitious 
cost-cutting. Most hope that 
25 per cent of Railtraek’s 
£L2bn of variable costs can 
be lopped off within the next 
few years. 

■ Mr Ewen Macpherson 
presents his last set of 
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uncertainty - all ol these 
point to increasing the risk 
premium an European 
assets, whether bonds or 
equities. 

Suddenly US Treasury 
bonds look highly attractive. 
A 7 per cent yield at flic long 
end, a government which is 
attacking the deficit and 
which is politically stable, a 
low inflation econo- 
my .. . who could ask for 
anything more? 


results at Si on Thursday 
before handing over to Mr 
Brian Lareombc. the new 
chief executive, in July. 

Analysts are looking for a 
net asset value per share of 
between -fflOp and Hup lor 
the year to March 21. At the 
interim stage, the UK’s larg- 
est provider of capital to the 
unquoted sector announced 
a fully diluted net asset 
value of 454p per share. 

Then* has been some sell- 
ing of the shares in the last 
few weeks. When the group 
published the findings of its 
last Enterprise Barometer 
survey conducted in Febru- 
ary. it showed that confi- 
dence among smaller compa- 
nies had been dented by the 
strength of sterling. 

The market will also be 
looking for indications of 
how the continental Euro- 
pean expansion is progress- 
ing. although the currency 
effect will make returns 
appear poor anyway. 


No local 

touch. 


In search of a better correspondent 
in Turkish banking? We strongly 
recommend a truly global partner 
with none of the local dissonance. The only 
multi-branch Turkish bank awarded long- 
term A rating three years in a row by Capital 
Intelligence. The highest rated emerging 
market bank by Thomson Bankwatch. 
The Turkish bank whose high regard among 
international financial community generated 
SI billion in funding facilities in 1996. The 
Bank that has completed several asset backed 



securitization programmes with 
maturities 5-7 years. The Bank That 
was selected as the “Best Bank of 
Turkey 71 by Euromoney for 2 consecutive years. 
Then again, if you think your correspondent 
in Turkey should also have local strength, 
who could be a better choice than a bank 
that handies 9.0% of Turkey’s exports? 
A bank that handles 4.2% of Turkey imports. 
A bank whose foreign currency transactions 
totaled Si 6.5 billion in 1996. A correspondent 
bank with global standards and local power. 
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Euro mini-bourses to rival Easdaq 


For years entrepreneurs 
across Europe complained 
there was no equivalent to 
Nasdaq, the US over-the- 
counter stock market spe- 
cialising in smaller, fast- 
growing equities. 

Now it seems the entrepre- 
neurs are spoilt for choice; 
Easdaq started in Brussels 
last November and four 
mini-bourses have recently 
opened for business in 
France, Germany, the 
Netherlands and Belgium. 

The sudden proliferation 
of new markets has spurred 
competition for business and 
raised inevitable questions 
about how the bourses will 
survive alongside each 
other. 

Already the Frankfurt- 
based Neuer Markt, an off- 
shoot of the German stock 
exchange, has statistics 
showing that the volume of 
trades in April, its second 
month in business, was more 
than five times bigger than 


trades on Easdaq. The Neuer 
Markt, with two stocks, reg- 
istered trading volume of 
DMl76m (£6&5m). while Eas- 
daq, which boasts eight list- 
ings, reported turnover of 
$19.4m (£lL9m). 

Mr Stefan Luts, of the 
Neuer Markt, says that not 
only is the volume of trades 
greater but it is also easier 
to settle because dealers 
have access to the electronic 
settlement system available 
to all 260 members of the 
Frankfort stock exchange. 

And he challenges the idea 
1 that Easdaq, which is mar- 
keted as the “pan-European 
stock exchange", is any 
more international than the 
Neuer Markt 

About 70 of the 260 stock 
exchange members in Frank- 
furt are non-German banks 
and securities traders with 
finks around the globe. “On 
that basis, I don't know who 
has the farther international 
reach," Mr Lutz says. 


Moreover, that interna- 
tional dimension will be 
enhanced considerably offer 
the four mini-bourses 
recently said they would 
link up to create EuroNM, 
enabling brokers In the four 
cities to trade the diverse 
stocks. It is likely to take 
until the end of 1998 before 
the four link up electroni- 
cally, Mr Lutz says, but the 
ambitions are clear. 

Those ambitions have 
taken Easdaq by surprise. 
“Wow, they’re being compet- 
itive." said an Easdaq offi- 
cial. -We never set out to 
spar with them like this. 
We’re sure we can survive 
alongside each other,” 

Easdaq says the settle- 
ment difficulties are a thing 
of the past now the exchange 
has links with Euroclear and 
CedeL 

The exchange, which is 
owned by a range of interna- 
tional private shareholders, 
many of which are banks 


and venture capital compa- 
nies. also extols Us links 
with Nasdaq. 

“Access to Nasdaq is some- 
thing that companies see as 
quite an advantage." says 
Ms Siobhan Loft us. an Eas- 
daq executive. But it is that 
access to Nasdaq which may 
yet stymie Easdaq’s growth. 

Mr Lutz points out that 
two stocks, Mercer and Dr 
Solomon's, are listed on Eas- 
daq and Nasdaq, but virtu- 
ally all of the trading is done 
on Nasdaq. “There’s almost 
no activity in these stocks 
(on Easdaq},” he says. 

Mr Jacques Putzeys, Eas- 
daq’s chairman, is sure, how- 
ever, that even that can be 
reversed. Six new companies 
will list on Easdaq this 
month and several of the 
Wall Street houses specialis- 
ing in smaller stocks, such 
as Hambrecht & Quist and 
Herzog, Heine, Geduld, have 
recently opened In London 
to trade Easdaq stocks. 
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MARKETS: This Week 


Uial month's decision by the 
Federal Ojx»n Market 
Commiiteo to leave interest 
Riu* unchanged pat the US 
snariteus In a dither about 
the* likely magnitude of 
monetary restraint in this 
phase of the business cycle. 
As CISC Wood Gundy points 
out, the decision left the 
markets reacting to each 
piece of economic nows in 
the context of how the data 
will affect the Fed's decision 
on interest rates at its next 
meeting on July i and 2. 

A hectic calendar of 
economic data, therefore, 

presents traders and 
investors with the prospect 
or a lively week. As always, 
one of the highlights will be 
the monthly employment 
survey, due on Friday, 
indicating bow tight the 
labour market is becoming. 
Others include the National 
Association of Purchasing 
Management's report on 
business conditions and data 
on personal income and 
personal spending, both due 
today. 

According to Standard & 
Poor's MMS survey of US 
economists, the median 
forecast for May non-farm 
payrolls is for an increase of 
225,000 in net new jobs, well 
above the average of 198,000 
a month for the last three 
months. Salomon Brothers 
thinks the increase could be 
as big ns 300,000. which 
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would raise market 
expectations of an interest 
rate increase next month. 

But the markets may find 
reassurance in the NAFM 
composite index for May, 
which is likely to show a 
slight decline from 5 45 in 
April to 54, according to the 
MMS survey. And analysts 
think April personal jpra > rn e 
and spending figures present 
little threat: they predict 
personal income win have 
crept ahead by only 0.1 per 
cent, and personal spending 
to have been unchanged. 


The UK markets will be 
braced for a busy week on 
both the domestic and 
international front, which 
might set the tone for the 
rest of the summer. 

The schedule kicks off 
today with the flotation of 
the Halifax, an event that 
has been giving the 
institutions headaches over 
the past few weeks. The 
I price in the unofficial grey 
! market has been driven 
1 higher and higher as 
investors scramble to get an 
appropriate weighting. 

investors will also learn 
the date of Labour’s first 
budget and will react to the 
French election result, 
which is likely to cause 
fbrther disruption in the 
bond and currency markets. 

Mr Tietmeyer, the 
Bundesbank president, may 
also cause a stir when he 
addresses the German 
parliament on the gold 
revaluation plan on 
Thursday. 

The big domestic event of 
the week will be the meeting 
of the monetary policy 
commit t e e on Thursday, the 
first test of the Bank of 
England’s new freedom to 
set interest rates. An 
announcement of any rate 
change is not expected until 
Friday. 

The direction of US 
interest rates is also a key 
rnfintmcp on the UK market. 
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and the non-farm payroll 
numbers on Friday will be 
closely watched as usuaL 
Some fear the Federal 
Reserve, which failed to 
raise rates at its last 
meeting, will be forced to act 
in July. 

With all this political and 
economic activ ity , the 
corporate sector’s results 
may take a back seat But 
there are still figures to 
come from big companies 
such as Boots, EMAP, 
National Grid, Rail track and 
Southern Electric. 


The guessing game will 
continue this week about the 
outcome of the dispute 
between the government and 
the Bundesbank over the 
revaluation of Germany's 
gold reserves to meet 
monetary union criteria. 

The Bundesbank had to 
deny a report yesterday that. 
Mr Hans Tietmeyer, its 
president, favoured an Emu 
delay, an indication of bow 
volatile tiie situation Is for 

financial marlcate 

After Friday's 2 per cent 
drop in the DAX blue-chip 
index to 3£63 points, also 
reflecting uncertainty over 
the French election and 
weakness on Wall Street, the 
Frankfurt stock market is 
likely to remain under the 
influence of euro anxiety 
this week. The same will 
apply to the bond market. 

In coming weeks, the gold 
confrontation will increase 
uncertainty about domestic 
politics and Emu and this 
will weigh on the markets, 
said Mr Holger Fahrinkrug, 
economist at UBS 
(Deutschland). He called 
Thursday’s Biindeshank 
sta temen t on the gold 
reserve plan "a huge slap in 
the face” for Mr Theo 
Waigel, finance minister. 

Mr Adolf Rosenstock, 
economist at IBJ Research, 
said a sensible co m prom i se 
over the issue was still 
possible but “it is equally 
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likely that the whole matter 
explodes into a full-blown 
war over fiscal policy and 
Emn". The gold issue has 
exposed weaknesses in the 
government's budget policy 
as economic growth fails to 
bring significant cuts in 
unemployment and in the 
high cost of jobless benefits. 

With the Free Democratic 
Party, the junior coalition 

party, firml y a gains t tav 

rises to plug budget holes, 
the stage is set for further 
upsets if Mr Waigel tries to 
push fhwwA through. 


Signs that the recent 
turbulence in currency 
markets has settled far the 
time being will shift the 
equity market’s focus toward 
companies with strong . 
earnings reports in the 
just-finished annual 
corporate results season. 

Investors, led by 
increasingly active foreign 
buyers, are likely to chase 
blue-chip exporters and 
domestic demand-driven 
Issues with optimistic 
earnings outlooks. 

The Nikkei 225 index, 
however, may be weighed 
down by selling of banks and 
securities houses anrid 
renewed pessimism about 
Japan's financial sector. 

Traders expect the Nikkei 
to trade between 20,000 and 
21,000. after dosing last 
week at 20.06&S1, down 
243.42 from Thursday but up 
from the previous week’s 
close of 19,877.39- 

Analysts note signs of 
reviv ing confidence in 
equities, on increased 
corporate profitability and 
shifts in asset allocations 
»m«ng international fund 
managers toward Japan. 

The market's rapid 
recovery from, recent 
plunges on yen-dollar 
exchange rate turbulence, 
and on anxiety about a 
possible interest-rate 
increase, co n t ribu te to that 
view. But these factors are 
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not sufficient to drive prices 
up significantly, said Mr 

Hartnett, economist 
at Merrill Lynch in Tokyo. 

“Such shifts are already 
reflected in the value of the 
index. To move forward you 
need exceptional economic 
data, either in the consumer 
area or banking,” he said. 

Government bonds, 
meanwhile, weathered the 
negative impact of renewed 
speculation about interest 
r ate s to surge last Friday cm 
lower than expected April 
industrial production data. 




Pressure on zinc prices 


Zinc 3nd nickel prices are 
likely to be the centre of 
attention in the markets this 
week: Chinese stock move- 
ments and metal workers 
voting on strike action set to 
move prices. 

Zinc prices may come 
under further pr essur e with 
traders watching for more 
signs of Chinese metal com- 
ing an to the market. 

The price of zinc - used 
primarily to galvanise steel 
for the construction and 
motor industries - has been 
climbing this year, partly 
because of the low level or 
LME stocks. 

At one point on Friday, 
the price of the metal for 
three-month delivery fell by 
$19 a tonne to $1,341 before 
recovering to end the day $5 


lower at $1,355. Analysts said 
the weakness reflected the 
first real evidence of rrhinpgp 
material being delivered into 
Singapore. 

"The market had been 
expecting some deliveries for 
some time given the very 
strong price ron-up since the 
start of the year and the 
excess smelting capacity in 
China." said Mr Alan 'Wil- 
liamson, metals analyst with 
Deutsche Morgan GrenfelL 

"Whether this is the start 
of a trend remains to be 
seen, although clearly if it is, 
In the short term at least, a 
price correction from cur- 
rent levels could be expec- 
ted. However, if the deliv- 
eries into LME warehouses . 
come to be seen as one-off 
events then the recent 


strong upward trend in 
prices Should continue." 

Nickel prices fell cm Fri- 
day when In CO, the fbmariian 
company which is the 
world's biggest producer of 
the metal, said it had 
reached a "tentative" agree- 
ment with unions over a 
new labour contract 

Unionised workers had 
been due to go on strike at 
midnight on Saturday. The 
agreement still has to be rat- 
ified by the 4.700 workers at 
the Ontario division, made 
up of the Sudbury and Port 
Colbome mining, smelting 
and refining operations. 

On the London Metal 
Exchange nickel fell to a six- 
week low on the news. The 
three-month price fell $80 a 
tonne to close at $7,200. 


OTHERHUKEre 

: European bourses face 
another uncer tain week 
what with Emu worries, 
French politics and the pos- 
sibility of an uneasy run-up 
to Friday’s US jobs data 

PARIS 

The French bourse win open 
for trading today under a 
new socialist government 
and market direction will be 
dictated from the outset by 
its expectations of the new 
administration. 

Last week's run-up to yes- 
terday's final ple c tip n voting 
was marked by clear weak- 
ness for shares, with inves- 
tors taking fright and sdllng 
across the board following 
the Left’s successes in the 
first-round vote. 

Rumour piled upon 
rumour, and on Friday the 
leading CAC 40 index was 
more than 7 per cent short of 
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its May 21 peak. Worries 
about tire future course of 
Emu and the franc were fur- 
ther compounded by the out- 
break of hostilities in Ger- 
many between Bonn and the 
B undesbank 

It all added up to a signifi- 
cant wobble for sentiment. 

With motors and thg banka 
taking the most p unishment . 

Renault, for example, ended 
last week with a five-day 
decline of almost 20 per cent 
while BNP lost almost 10 per 
cent "If there is to be a 
rally, there is no shortage of 
scope. We will soon know.” 
said one broker on Friday. 

Given this turbulent out- 
look, forthcoming corporate 
news may be of limited 
impact. But a number of 
leading companies are bold- 
ing annual meetings, and 
retailer Danone is making a 
presentation to analysts 
tomorrow. 


The main annual meetings 
are at Sannfi t the drugs arm 
of Elf Aquitaine, and at 
Accor, the hotels leader. 

Elf put a “For Sale" sign 
over Sanofi last year, hut 
has yet to find a buyer. 
Accor, meanwhile, has long 
been at the centre of sector 
rationalisation rumours. 
Both meetings take place on 
Wednesday. 

ZURICH 

Up some 30 per cent this 
year, the Swiss stock market 
comfortably h parte the Euro- 
pean performance charts, 
thanks to a combination of 
earnings recovery and the 
sort of merger speculation 
that resurfaced last week fol- 
lowing an $llbn German 
takeover by Roche, the big 
drugs group. 

Winterthur, one of this 
year’s star performers, with 


a 50 per cent gain, is in Lon- 
don today for a post-results 
roadshow. 

It will be touching bases 
with large investors and giv- 
ing an insight into trading 
this year, Mr Martin Elmer. 
Switzerland's best-known 
corporate raider, has built 
up a 14J5 per cent stake in 
the group- 

HONG KONG 

Strong sentiment ahead of 
Hang Kong’s return to China 
on July 1 looks set to drive 
share prices hi gher still this 
week, writes Louise Lucas 
from Hong Kong. 

The benchmark Hang 
Seng Index closed on Friday 
at a record 14,757.81 and bro- 
kers expect the 15,000 mark 
to be breached in the coming 
weeks. 

The market rally has been 
fuelled largely by liquidity 


CROSS BORDER M&A DEALS 


Possibility grows of wider single currency 


The socialist victory in the 
French general election odds 
to the growing possibility of 
a wider membership of the 
European single currency. 

As last week's spat 
between the Bundesbank 
and the German government 
showed, the risks for the 
euro appear to be shifting 
towards a loose interpreta- 
tion of the single currency 
criteria under the Maastricht 
treaty. And as the French 


election result revealed, 
enthusiasm for belt tighten- 
ing to prepare for a single 
currency is flagging among 
voters and politicians. 

The upshot in the cur- 
rency markets should be 
good for the US dollar and 
other "safe haven" curren- 
cies in Europe not part of a 
single currency, especially 
sterling, the Swiss franc 
and the attractive Swedish 
krona. 


Yet the dollar did not per- 
form as well as many might 
have expected last week, per 
baps because its very recent 
weakness against the Japa- 
nese yen was too fresh in the 
minds of many currency 
strategists. 

Sterling too h 8 * uniTh of 
its good news already priced 
in. and there is uncertainty 
over what is likely to happen 
to UK interest rates at the 
meeting of the interim Mone- 


tary Policy Committee on 
Thursday and Friday. 

The Bank erf England's last 
inflation report made it very 
plain that Mr Mervyn King, 
the Bank's chief economist 
and MPC member, wanted 
interest rates to rise, as pre- 
sumably do most of his fel- 
low members. But ahead of 
the mini-budget, the rump 
committee may not be happy 
making an interest rate 
move this week. 


The Swiss franc may also 
be less attractive as a haven, 
given rumours about a possi- 
ble rate cut by the Swiss 
National Bank. 

Friday sees the latest US 
labour market report and 
non-farm payroll figures. 
The latter have lost a little 
of their importance, but 
another solid increase, per- 
haps over 250,000. would add 
support for another rate rise 
at the Fed’s July meeting. 


BIDOBt/INVBSTOR 
Roche (Switzerland) 

AES [USySouthem 
Beetric (US) 

Tarkett (Germany)/ 
Sommer AOfoert (Francs) 

Banco Santander (Spain) 


Compass (UK) 

Aaai Daman (Sweden) 
Transworld Healthcare (US 
Ethical Hokfings (UK) 

IAWS (Ireland) 

Taylor Nelson (UK) 


TARGET 

Boehringer 
Mannheim (Germany) 

Cenvg (Brazi) 


Banco Rio de la Plata 
(Argentina) 

Data Internationa] (US) 
Sepap (Czech Rep) 
Omnicara (UK) 

Clonmel H’cars (Ireland) 
PB Kent (UK) 

Gallup (Denmark) 


SECTOR 

Healthcare 


Flooring S799m 

Banking S594m 

Contract catering SI 95m 
Pulp & paper Si 30m 
Healthcare S32m 
Healthcare S23m 
Agrichemicals SI 5m 
Media services SlOm 


and sentiment. Red chips 
(mainland-backed shares) 
have been even stronger. 
Newly floated Beijing Enter- 
prises surged to a huge pre- 
mium when dealing s started 
last Thursday. 

Brokers report both main- 
land and international 
money pouring into the mar- 
ket - turnover on Friday 
was the second highest ever 
at HK$18.74bn - partly 
helped by the weakness of 
other regional markets. 
Local money is also making 
itself felt, particularly 
among red chips. 

Consolidation is not now 
expected until after the 
handover to China. With 
futures closing at a premium 
to the spot index and a relax- 
ation of fears over an inter- 
est rate rise, some brokers 
say the the market could 
move towards 16,000 as the 
handover draws nearer. 


COMMENT 

Renewed sector 
conaofidaticn 

Significant 

privatisation 

New global 
force 

Control stake 
agreed 

Agreed offer 

Asai wins at last 

Recommended offer 

Revenue-doubler 

Cash transaction 

Deferred element 
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BgSTELE COM 

taeon BeiB&pA. 

Hagtalaraa Ota m Tado 
Capital Stock I. 8204fln^37iWD. Mf pakHn 
Ertend nmlar No. 131/17 In toe Otdnuy Sadion of Bw Coa^wy 
ReWMcrTbrtn-TlKLD. MO. 00560000013 

As provided in Articles 7 end 20 of the Regulations approved by the 
CONSOB with Resolution No. 5553 of November 14, 1991, you are hereby 
informed that the foflowing documents, copies of which are available to the 
public, have been deposited at the corporate offices at 11 Via Cemaia, Turin, 
(in Beu of the Company’s registered office at 15 Via San Daimazzo, Turin, 
which is temporarily closed for renovation), and the Corporate H eadquart ers 
and secondary office at 189 Via Baminia, Rome: 

- Corporate financial statements at December 31, 1996, Report of the Board 
of Directors,- Report of the Board of Statutory Auditors and Auditors’ 
Certificate, together with the consolidated financial statements at December 
31, 1996. which had already been made available at the Stockholders' 
Meeting of April 30, 1997; 

' Minutes of the Ordinary Stockholders* Meeting of April 30, 1997, which 
approved the corporate financial statements for the 1996 fiscal year. 

The above documents have also been filed with the Stock Exchange 
Council, where they are available upon request 


For any questions or to request copies of documents, please call 
+39-6-36001273 / 36001274 i 36001275, 

This notice is also available at the following Internet address: 
Wfo^/wvyw.telecornHana.it 
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Bull-run continues in Budapest 


Less than five years ago an 
Economist story on the 
Budapest Stock Exchange 
was accompanied fay a photo 
of a serious looking broker, 
complete with mobile phone. 

It was hardly surprising he 
looked serious. The photo 
was captioned “Heard the 
rumour that someone sold a 
share?” and the broker was 
probably wondering if his 
equity trades that month 
would pay the phone hQL 

But those were the bad 
times. Today, the same bro- 
ker probably worries if he 
can manage the payments 
on the second. BMW. 

“In those days, when the 
new computer trading sys- 
tem was installed, the dream 
was to have 100 transactions 
a day," says BSE chairman, 
Mr Zsigmond Jarai. “Now, 
we have over 2,000 trades per 
day and we need a new com- 
puter system." 

The new one will have 
TmihnTtori capacity, be says, 
raising his eyebrows; “Per- 
haps Tm being optimistic.” 
Perhaps not Last year, the 
Bus index rose 130 per cent 
in dollar terms to become 
the darling of the smaller 
emerging markets. This 
year, it has risen 40 per cent 
dosing on Friday up another 
88.96 points, or L5 per cent a 
new record dose of 6,018.11. 

Compared with 1992, the 
market has blossomed 
beyond all recognition. 


Then, 41 brokerages chased 
trades in a mere 23, Illiquid 
ijgfprf equities. Market capi- 
talisation was a pitiful 
Ft47bn ($257m) and turnover 
at Ft6bn was deep in the 
shadow of bond trading. 

The situation had much 
Improved by 1995, but the 56 
brokerages were hardly pre- 
pared for the near six-fold 
jump m equity turnover to 
Ft490bn last year. And, in 
spite of all the talk of a “nat- 
ural correction" in 1997, the 
bull market continues. 

Turnover at the end of 
April was already Ft480bn, 
and market capitalisation of 
the 46 listed stocks 
FtL250bn, up 32 per cent in 
four months and equal to 
around 18 per cent of GDP. 
In May, Ear a domes- 

tic offering in oil and gas 
company MOL was such that 
the allocation was doubled. 
Investors camped out on 
pavements overnight and, at 
least at one subscription 
point, pushing turned to fis- 
ticuffs and the police were 
needed to restore order. 

So Budapest might seem a 
classic case of an overheated 
market, ripe for a falL Not as 
far as Mr Jarai is concerned. 
“I remember in the middle of 
last year, when starting from 
1,400 the Box broke 3.000. 
Everybody said it was over- 
valued, but prices had not 
increased for two years. 11 

With Mexico in mind. 


Honsavy 



investors were worried by 
the debt problem and doubts 
about the new Socialist-led 
coalition and its commit- 
ment to privatisation. 

But the Bokros austerity 
par-tea gt* in the spring of 1995 
led investors to realise the 
socialists were conservative 
in economic policy. Mr Jarai 
says. Although he bemoans 
the still strong role of gov- 
ernment spending in the 
economy, he says the funda- 
mentals, with 30 per cent 
growth in production in two 
years, are real enough to 
underpin (he bull market 

His comments are echoed 
by Mr Jozsef Rotyis, bourse 
CEO. “First-quarter indus- 
trial output was up 7-8 per 
cent, and the building sector 
was especially strong, 1 * he 
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says. “Company results 
Shew? si gnifi cant growth OB 
first quarter 1996. Share 
prices depend on interna- 
tional trends, but the domes- 
tic environment makes us 
expect further increases." 

Although some 50 per cent 
of turnover in Hungarian 
shares took place abroad last 
year, that was down from 70 
per cent in 19%, and the 
trend is continuing. 

Both men lament the 
reluctance of the first demo- 
cratic government to privat- 
ise via the exchange, but 
expect new listings through 
the sale of some of the 
remaining state-owned com- 
panies, such as Raba, the 
truckmaker. K&H B ank , 
pawnbrokers BAV, and pos- 
sibly MUM, the electricity 
company. In addition, every- 
one is looking forward to the 
offs of Matav. the restruc- 
tured telecom company, by 
the end of this year. 

Trading is Still rtrwntnafpil 

by a dozen hot stocks - 
mostly pharmaceuticals, 
chemicals, MOL, and Danub- 
ius. the hotels company. 
With private pension funds 
about to take off, generating 
some FttOObn for investment 
in the next two years, it is a 
question of providing quality 
stocks to meet the demand. 

But not everybody is as 
positive. The contribution of 
the BSE is still “very mod- 
est" and liable to sudden 
fluctuations from foreign 
fond managers’ whims, says 
Mr Peter Rona, head of the 
First Hungary Fund. 

“If institutional demand in 
London or New York moves 
Si0m-$20m. and that's not a 
lot in international terms, it 
will substantially move the 
market," he says. 

Still, on the whole, he is 
confident the basis for 
growth is there. 

Would the current Czech 
cxins touch the Hungarian 
market? “The Hungarian 
exchange is real, the compa- 
nies are real. In Prague, the 
exchange is unreal, the com- 
panies unreal, regulation is a 
joke, and voucher privatisa- 
tion is an evasion of the 
issue. Budapest, on the 
whole, is the soundest, and 
in quality of the companies, 
regulation and disclosure, 
it’s .well ahead in the 
region." says Mr Rona. 



First-quarter 
issuance keeps 
pace with 1996 


Worries about rising US 
interest rates and signs of 
growing divergence in the 
E u rope an government bond 
marfapts faffed to dent over- 
all bond issuance in the first 
quarts- of 1997. 

In its quarterly report 
released today, the Bank for 
International Settlements 
says new bond issuance in 
the first three months of the 
year kept pace with last 
year's quarterly average. 

At S20&4bn, total stand- 
alone and medium-term 
euro-note bond issues were 
marginally lower than in tie 
same period in 1996 but, 
excluding reflows from a 
near-record volume of repay- 
ments, net new issuance was 
in lira with the 1996 quar- 
terly average of tl37.6bn. 

However, the apparent 
continuation of last year's 
boom conditions conceals 
strong treads within the 
three biggest markets - 
Europe, the US and Japan. 

The growing volume of 
emerging market debt in the 
eurobond sector and the 
increasing use of emerging 
market local currency 
instruments - notably South 
African zasd, Czec h koruna 
and Philippine pesos - went 
some way to make up for 
widespread fears about 
higher US interest rates. 

The resilience of the more 
popular emerging market 
borrowers (notably Russia. 
Mexico and Argentina) to 
cyclical trends also helped 
counteract growing angst 
about the sustainability of 
convergence in European 
government bonds. 

The report argues that 
wider secular trends - 
including the ongoing devel- 
opment of securitisation and 
portfolio diversification - 
have contributed to the 
strengthening of interna- 
tional bond markets. 

“The fact that the aggre- 
gate volume of activity 


remained co mp ara b l e to the 
quarterly average for 1996 
suggests expansionary forces 
were sufficiently powerful to 
offset the Impact of market 
turbulence," says the report. 

“The [US interest rate dis- 
ruption] proved shorter-lived 
and less abrupt than in 1994. 
Risk premia in high-yielding 
market segments tended to 
stabilise at levels only 
slightly above their earlier 
lows, suggesting an adjust- 
ment to new market condi- 
tions." 

Among the negative 
trends, the persistence of 
low interest rates in Japan 
and hig her interest rates In 
the US led to lower volumes 
in the samurai market and 
in euro-yen, where total raw 
issuance fell by 40 per cent 
Despite this, Japanese buy- 
ing of foreign securities - 
notably euro-dollar and euro- 
sterling bonds - helped 
maintain overall buoyancy 
in the international markets. 

Total new issues also fell 
in the yankee bond market, 
where the 25 basis point rise 
in US interest rates in March 
and expectations of another 
rise later in the year 
deterred foreign investors. 
The increase in consumer 
loan delinquency and the 
effect of higher interest rate 
expectations on mortgage 

In ter na tional bonds 
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activity also reduced the 
number of securitised and 
asset-backed offerings In the 
yankee braid market. 

However, the more relaxed 
regulatory environment in 
the euromarkets and worries 
about changes in the US tax 
treatment of longer-dated 
bonds helped maintain 
demand for eurodollar paper 
outside the US. As In the US. 
worries over higher interest 
rates and a more mature 
Investor base boosted the 
popularity of the 10 -year 
market at the expense of the 
five-year dollar sector. 



Sooabk Bank or &0M 


Leading emerging market 
borrowers, including Mexico. 
Argentina. Brazil and Col- 
ombia, continued to extend 
their yield curve, with Col- 
ombia reaching 30 years. 

Convergence between 
spreads on Brady bonds and 
emerging market eurobonds 
also persisted, with the 
gnawing use of Brady swap 
arrangements to refinance 
sovereign paper. 

Although the largest seven 
emerging market borrowers 
continued to dominate their 
market - accounting for 
more than three-quarters of 
the S19.6bn rat raised in the 
first quarter - less 
well-known names wore also 
able to gain the confidence 
of Investors. 

New sovereign borrowers, 
such as Oman and Panama, 
saw spreads tighten. Inves- 
tor enthusiasm towards 
rarer Issuers (including 
Pakistan and Slovenia in the 
second quarter) and the 
resistance of more estab- 
lished names to cyclical jit- 
ters underlined "the 1 inves- 
tor] search for higher 
returns in a context of ample 
global liquidity", says the 
report. 


NEW INTERNATIONAL BOND ISSUES 


HARKEN ENERGY CORPORATION 

Notice of Required Convmkn 
of 

U3. S403QQ300 65% Senior ConveitibJe Notts Doe 2000 
Mandatory Conversion Date July 31, 1997 
Haricot Energy Corporation (the “Company") hereby irrevoc a bly exercise* the 
option to convert all of Ihe remaining principal amount of tbe US 5400001000 
6.5% Senior Convertible Notes doe 2000 (ihe “Nates") of tbe Company that 
have not been previously convened and are outstanding a: die date of ta notice 
into shares of its Caraxnoa Snack, in accordance wirfa the terms of the Trust 
lndeotnre dated as of July 30. 1996 ([be “ladcnmre”). Tbe Company con fir m* 
that the Conversion Share* issuable and defiveraUe upon Conversion shall bo 
issued and delivered to the Noteholders m accor dan ce whh the instructions for 
registration and delivery of die Conversion Shares to each Holder, to be 
provided by each Holder to tbe Coovoskm Agent. 

The Company Is entitled u exercise ha option to convert because tire Market 
Price of its C omm on Stock has equalled or exceeded 135% of die Conversion 
Price in effect for each Stack Exchange Business Day during tbe thirty 
consecutive days beginning on January 9, 1997 through February 7. 1997, notice 
of which has previously been given by paW [cation an February 24th and 29th, 
1997 a» required under ihe Indenture. 

Any and all Holders of such Notes ire required to nnrauter am* Notes for 
conversion io the Principal Conversion Agent. Midland Bank pic. Mariner 
House, Pfipy* Street, Louden EC3N 4DA, or to the Conven ti on Agent. Banca del 
Gooanto. V^»lc S. Pramcmi S. CH-47KX) Lugano. Switzerland. 


COMMERZBANK & 

PAYMENT OF DIVIDEND 

NOTICE IS HEREBY GIVEN to shareholders rimf 
following a resolution passed at the Annual General 
Meeting of shareholders held on May 30, 1997 a 
dividend for tbe year ended December 31, 1996 will be 
paid, as from June 2, 1997 at the rate of DM. 1.35 per share 
of DM- 5 nominal, against presentation of Coupon No. 65. 

All Dividend payments will be subject to a deduction of 
German Capital Yields Tax at 25% and a solidarity 
surcharge of 75% levied thereon. 

Coupons should be lodged with: 

SBC Warburg 

Commerzbank AG, London Brandi 


Frankfurt am Main, May 1997 
The 



Republic of the 
Philippines 

US$891 A65.0QQ Series 
1992 B Floating rate 
bonds 2009 

The B Bonds refit bear imereti 
or 6.8/25% per annum for 
the period 2 June 1997 to 
1 December 1997. Interest 
payable on 1 December 1997 
per US$1,000 note win ammJ 
to USS34.44. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 
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A National Westminster Bank 

(Incorporated m Engbnd mth Hmtad BabiSty) 

USS 500,000,000 Primary Capital FRNs 
(Series “C") 

In accord a nce with the Terms and Conditions of the Notes, 
notice is hereby sjven that for the Inoarest Period from May 3d 
1997 to August 29, 1997 the Notes wfl cany an Interest Rate 
of 5.9375% per annum. 

The interest payable on die relevant interest Payment Dew. 
August 29, 1397 against coupon No. 47 wffl be USS 150.09 
per USS 10/300 principal araunt of Note aid USS 1,50037 per 
USS 100,000 principal amount of Note. 

The Agent Bank 
Krecfietbank SA Luxambourgeotse 
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The United Mexican States 
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EAST 

EUROPEAN 
BUSINESS LAW 

Whether you already operate in Eastern Europe and 
need to know bow new laws affect your business, or 
you are considering starting a business there and 
need to weigh up the pros and cons of setting up, 
you need to subscribe to 
East European Business Law. 

Every month, East European Business Law 
provides coverage and analysis of: 

• New legislation 

• Court decisions 

* Rulings by administrative/regulaiory bodies 
• Law reform measures 

* International agreements 

• General legal -news 

• The range of legal services 

To receive a FREE sample copy, contact: 

FT Financial Publishing, Maple House, 

149 Tottenham Court Road, London W1P 9IX, UK 
Telephone: +44 (0) 171 896 2286 
Fax: *44 (0) 171 896 2319 
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Notice of Partial Redemption 
Cardiff AatocoobOe 
RccezvaMea Securitisation 
(UK) No -2 pic 

£285,000,000 
Qm» A Dottam Ire IWdsr I9W 
and 

£23JlO000 
Mctmnme HaBtiog RaM Noaet 
doe cm 

Notice is hereby green chat in 
accordance wuh the Ccredtooiu. 
the (oUmtBSg Notes ortfl be 
re deemr d an lOrh June. 1997: 
Class A Notes: LC12 Sores 

(Value apjm.oooi 

Mezzanine Notes: SI Notes 
(Value CSICjOCOI 


Benke rsTfnst Madpd ftjag 
Cnmp m^ London AaeM 

IndJune.tW: 


Banque Indosuez 
U& 9200,000 flQO 

Hoeting Ram Notts 
doe 1999 

Foe tbe three nmhi )0ih Vtos 1991 
cu 29th 1997. rite More* will 

orrr an mate rate of 6.13625% per 
nm and oBpon mou of US. 
SI 3942 per US. JICUXH Non. ml 
U5.S3W0.1I per US. *250003 Nott 

BanbareTrasi 

«wW 


I 

I 


Credit Local de France 

USD 150,000,000 

Collared Floating Rate Notes due 2002 

In accordance with the Terms arid Conditions of the Notes, no- 
tice is hereby given that kr the interest Period from June 02. 
7997 ID December 02. 1997 The Notes wS carry an Interest 
Rate of 5.75% per annum 

The Coupon Amount paySUe on the relevant Interest Pay- 
ment Daw. December 02. 1997 will be USD 2923 ptjr 
USD 1.000 principal amount of Note. USD 292.29 per 
USD 10.000 pnnapal amount 
Of Note and USD 2.922.92 OwAgamBank 

per USD 100.000 ptmcmai fpTTTh K&dktfbenk 
amount of Note t/ji) ) Si LwsBmbotw'g 



Notice of Early Redemption 
To the Holders of 
UJ5. $100,000,000 

Roating Rate Subordinated Loan Participation 
Certificate* due 2000 

(the "Certificates') 
issued by 

Merrill Lynch Capital Markets Bank Limited 
Frankfurt Main/Branch 

as successor to Merrill Lynch Bank AG 
Ohe-BartO 

(or the purposes of funding a subordinated loan 
(the Kami 

to 

The Asaht Bank, Ltd., 

as successor to The Sa llama Bank, Ltd. 

(the ■Sorrower) 

NOTICE IS HEREBY GIVEN that (n accordance wmi ConOttwn G ol Uw 
CarttflcMH. ihe Benk hu taeewa to prepay ad no CwWcaws at ltw*r 
o uiMj MXk n g prindpta pnwwa on the ne»t Iraareei Paymew Dele laWng 
on June 27. 1997 (ttm ‘Ttodwnpoon Dote*) (oBowing tae prepaymant ol 
ihe whole Loan hum the Borrower, ugoum with nnmt ecenied under 
the loan. 

Payment et Prindpai end Merest wfl be mode ouulde ihe Uimocl Stem 
on or alter the R e d e m p ti on Pale apelnet pHtaenttflon and Btarentita of 
«» Global Cettteato. or the Cendteeua end the nrievam Colons 
maturing on or betorene Redemption Date. a» the case may be. ai 
Ihe specified office of any Pnytng Agora bated beMw as pfovxted m 
CondMon 7 of the CorMcotea. Cenihcttea should be prasentod tee 
payment togwher wm ea unmutyted Coupons raiaung tnenMo wtfich 
shea become void v«h effoo trom the Redemption Dole 

PAYING AGENTS 

the Ctwee Uefihotbm EUnk Oraae Manhattan Bunk 

TrinftyToMrar LuxembowgSA. 

9 Thomas More Shew SRuoFtaeta 

UjndonElSYT L-2338tui»mt}«iro 

Dengue BruaHee Lambert &-A. 

Avenue MambE 34,1050 Brcsseis 
By:The Chase Manhattan Bonk 
tendon. Paying Agent 

Juno 2, 1987 


Q CHASE 
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0514 

Ireland 

(K) 

53.17 

0002 

8.700 

2.575 

1 

2555 

2007 

ia74 

2800 

2170 

1107 

2.1® 

0023 

onna 

1010 

1780 

1023 

Italy 

(U 

2481 

0084 

0041 

ai® 

0.039 

1® 

an 3 

0420 

1020 

8028 

0057 

0094 

00® 

0082 

0059 

60® 

0062 

Netherlands (FI) 

1005 

3.383 

3403 

0089 

0045 

881.7 

1 

3.707 

89.94 

7500 

4.028 

a737 

0019 

0719 

0021 

6073 

0457 

Norway 

(NKr) 

4900 

9.125 

8499 

2098 

0031 

2378 

2.697 

10 

2420 

2020 

1006 

1089 

0059 

1.9® 

1/406 

1830 

1032 

Portugal 

(Es) 

2040 

3.761 

3038 

0988 

0.384 

880/4 

1.112 

4.122 

1® 

83.62 

4/4 7B 

0020 

0054 

0.799 

0079 

8703 

00® 

Spain 

(Pta) 

24.40 

4/499 

3093 

1.182 

0.459 

1172 

10® 

4030 

1190 

1® 

50® 

00® 

0424 

00® 

0083 

8078 

0.807 

Sweden 

(SKr) 

45.56 

8099 

7.455 

2007 

0057 

21® 

2-483 

9005 

2230 

186.7 

10 

1031 

0791 

1.785 

1094 

1508 

1.134 

Switzerland 

(SFrt 

2449 

4068 

4473 

10® 

0468 

11® 

10® 

■iiwa 

122.0 

102.0 

5.483 

1 

0432 

0075 

0707 

6207 

0619 

UK 

W 

57.61 

1002 

9.426 

2.790 

1.063 

2788 

3.139 

1104 

2820 

236.1 

1204 

2014 

1 

2057 

10® 

1906 

1X33 

Canada 

ICS) 

2503 

4.7® 

4.177 

10® 

0/480 

1228 

1091 

5.157 

125.1 

1040 

50® 

1.026 

0443 

1 

0725 

84/48 

0035 

USA 

<S 

3541 

0491 

5.762 

1.7® 

0682 

1892 

1419 

7.114 

1720 

1440 

7.728 

1015 

0011 

1079 

1 

1160 

0076 

Japan 

(V) 

3042 

5070 

40*4 

1/464 

0068 

1452 

1/647 

6.105 

148.1 

1230 

8032 

1014 

0523 

1.184 

08® 

1® 

0782 

Ecu 

- 

40.18 

7.4® 

6576 

1047 

0.756 

1331 

2-190 

0.120 

1970 

184.7 

8021 

101S 

0098 

1074 

1.141 

1330 

1 


Dntti Knmr. Francti Frwic. Noraa wa t Kronor, aid &m 
puHtdcd at btay wm hoaneoL Ftr eonaei daa | 


i Kmar par 10; Bripan Rwk. Tm. Escudo. Lira and tam pw tOOL Oafag to to tiifato p wB m w rt Dw WM COrapmjr on My 28b ttw i 
a contort ttw FT Rndao B*awy Stavfaw Fat No. OtTI 873 SOM. 


■ D-MARK FUTURES (IMM) DM 1250® pwDM 



Open 

SeB price 

Change 

High 

L M 

Estvof 

Open InL 

Jun 

069® 

0.5872 

-00028 

009® 

00862 

14.728 

74,420 

Sep 

05922 

05910 

-0.0028 

00941 

00892 

414 

5.123 

Dec 

- 

nsasq 

-00027 

- 

- 

48 

533 

■ SWISS nunc FUTURES (IMM) SFr 125.000 per SFr 



Jun 

0.7104 

07093 

-000® 

07134 

07070 

12.779 

44001 

Sep 

0.7170 

0.7178 

-00005 

0.7218 

07151 

364 

6073 

Dec 

- 

0.7251 

-00004 

07295 

- 

7 

443 

■ JAPANESE YEN FUTURES (WM) Yen 120m per Yen 1® 



Open 

Sell price 

Change 

High 

Low 

Est-vd 

Open fat 

Jui 

0.8618 

00822 

+00007 

08652 

08582 

9092 

77047 

Sep 

0.97® 

00736 

+000® 

08785 

007® 

682 

5,799 

Dec 

00855 

00851 

+00005 

00855 

09865 

44 

852 

■ STEHLWQ nmiRES QMM) E620DD per £ 




Jun 

1.83® 

10404 

+0.0018 

1.6416 

1.8346. 

4.454 

38025 

Sep 

1.6380 

10372 

+00018 

1.63® 

“10300 

84 

4015 

Dec 

1.6330 

10342 

+0.0018 

1.6350 

1.6330 

1 

117 


■ HteABBftMMDTOPTWWnigOjcatopBrpoini) 

Strttto CALLS — - - PUTS 

Plica Jun Jii Aug Jun Jii At 

1020 201 204 3.40 0391 1.D1 1.1 

1030 157 206 202 003 159 2.' 

1040 102 1.73 256 105 108 2J 

Pmvtous ttoyta lot, Ctei 134 Pife 215 . Piavr. dayta open fat, Crtfa 28488 Puto 88520 


■ PtBLADBjqtoA Bg P-teAlte/S OWTXH48 07^2,500 g per DM] 

StrOoo - - ~ CALLS — • PUTS — — 

Price Jim Jul Aug - Jun Jii A 

0588 055 000 101 058 002 O. 

0590 052 0.84 007 0.84 007 1, 

0595 0.19 045 0-76 1,® 1.19 1- 

Prnvtoua dayl «ol, Cteil 10 A4a 172 . Awr. ctoyW open fat. Cate 2t52SPuto 33090 


UK INTEREST RATES 


LONDON MONEY RATES 


Over- . 7 -day* 
night notice 


Intortwfc Stortng 7 - ft 8ft - 6ft ft - Bft ft - ft 6S -0ti 7ft - ft 
ftrftCCa 64-ft Bfc-Ri Bft-ft ®-6fl 

Trasury Bfc ... eft - Bft 6& - 6ft 

Bate Sib - - 6ft - 6ft 6ft- ft 6ft - « " - . 

Local authoty (taps. 6ft -6 ft - 8ft 6& -6ft 6ft - e£ 68 -&k 7 - 6$ 
Dhotwrt Mtrhat dapa 8ft r ft 6ft -ft .-. . .-. 

UK ctartig bate baaa lindhfl rate ft par owt Own May 6, 1997 . 


Japenaaa Ten. 

AateiSShg 

Shtattomitew 


ft - 3 
*1-5.5 
ft -ft 
ft -0*2 
4 - ft 

m cal far 1 


3fi.-.ft 
3ft-3 
3^-ft 
■ ft* ft 
eft-6 
ft-5ft 
ft -ft 

ft - 3 

5ft - 6ft 
®.-ft 


3ft- 3ft 3ft 

ft -ft 011 
3ft - 3ft 3ft 
ft -3ft ft 
3ft -3ft 3» 
eft.-sff 5S 
5ft - 6ft ft 

ft -6 ft-6B 
B-B ift 

■ft - 3 3ft 
SR-&A SR. 

ea- «* 

©ft -oa %- 
3U:3K 

and Yon. ottwrat t 


-3ft ft-38 
-3ft ft -3B 
-3ft 3ft— 3ft 
-ft 3ft - 3ft 
-3ft 38 -3ft 
-6fi 5ft -eft 
-5ft 5ft-fift 
-eJ5 = « 
"ft ift - ift 

-3ft 3ft -3ft 
- SB . 58 - ft 
-6U «3-6tt 
CIS 8 -eft 
-ft 3% -ft 
ho days' nottoa. 


3J3-3B 
38 -3H 
3B-3ft 
3ft -3ft 
38-38 
«-sa 

5ft - 54 
74-65J 

1ft - 1ft 

44-38 

6ft -ft 

6»-B« 

38-38 


Uptol 

month 

1-8. 

month 

. 3-a . 
month! 

w : • 

fflomha 

-•.9-12 

mortha 

2*. 

5*2 

. 5 ■ 

5 ’ 

4% 


Oarte of Tax dtp. plOOAOQ • 2h ft . 5 - 5' ft 

Cana o« Tax tfap. water CWD0OO la a^tpaDtotort ta ato Uam tar cartt li+po. - • 

Are tanttor naa of dboonrt on Mv «L 621 oepc. eCGD fawd rata Sttg. Stpot Awnea Mrtw 
up tlW Mfat 30k i B07. Apaad irtt tor pariod Jin 26. 19B7 to Jul 29, 1BB7, 3ctwaw ■ 7,Tapo. 
Ftatartnoa rata Mr period btay 1, 1B07 to M* SO. 1997, Srtwnwa Ml V dSSpc. fain 
Heuaa Brea RtoaVvc tram May 1.1997 

BANK OF ENGLAND. TREASURY BILL TENDER . 

My 30 May 23 • - ' May ® Ihg 23 

» on offer £200® S200n Tut accepted tte • 62571* 6.1869% 

Tote of anpteaSoas 2951* Et21ta tea. tea of dteut ' 62106* 6.1156% 

fate tented ‘ 2200m 2200a Average yW 65095* 62102* 

Ufa. mted Utf 296440 296470 Offer * md tevfer E200B 2200a 

Aktewnt at ah. feral 70* <2* Rh. acopt Ud 92 fte 


■ Tl— »BWtelTH«U»4OO«61JW(iMM)$1mpolntooM00% 

Open Sett pice Change, High Low BL.nl Open InL 
Jim 94.18 94J9 . +T.13 9400' 9617. 54.054 420,187 

Sep 9355 ' 940(7 -002. 9403 . 9305 58.705 474,544 

Dec 93.71 - 98.77 -0.13 9303 83.70 70046 . 373089 

i WTWAWIBY MLi. HITWB PMtk^SIm pw 100% - 

Jim . 1 9408 94S4 +005 9455 94.® 620 4,197 

S«p 9458 ‘ 94.64 - +008 . . 9457 9457 ‘ 25 5520 

AS Open toMart Spa. m far pentooa day ' 


BASE LENDING RATES 


Hay® —Ona — 

2 ted 10405 

.1 atn 10395 

3m0i 10372 

ip 10390 


-ftwr. dose ■ 
15405 •' 
■ ■ 1.6394 
' 10372 
10294- 


FT (3UDC to WORLD GUflRBtCKS 

The FT Qufde to World Cirronclee 
table can be found an tha Marian 
page fa today** acBSon. 


Mara S Company 60S 
AladHrtiBateimq 825 
INHany Ans&achor 625 
Bartcot Beroda . 625 

Bwbo Sfaao Vizcaya 625 
Bateot Cyprus 625 
Bankoebatetti.- 625 
Btokododfa 6® 
BarikotScrtfend 626 
8toite)«te* 625 
Brit BkrfUU East 625 
•Boar3h)dey iCola 625 
CWbateNA 625 

OydaadateBate • 625 
Ha Oooparafata 8tott«625 
CouteACc 625 

Cyprus PopMarSwdt 625 


Duncan Lawda - 625 

EaalarBateLMtod 725 
Hnarcte&GsnBflte 7® 
mart Ranttno a Co625 
•Gteman Mahon 625 
Hteli BateAQ Zbtfch 625 
•Hambtoe Bate 625 
Hatfaite&Gan ltwBkfi25 
C. Hours S Co 625 
Hongfeong 6 Shanghai 625 
brueatac 0ank(UK)LfejB25 
JutenHodgaBate 625 
•UqteJJbaaphaSm 625 
UoyttoBBnk 625 

.MdMBank. 625 
N aB Wa ab it l n a la i ■ 625 
•ffeateoihBrt , 625 

Royal Bk o» Sooaand 625 


•Sfagv 6 FriKflander 625 
■SRWi 8 WHtwn Sacsa25 
Scotteh VHdows Bate 6® 
TSB 625 

Unted Bank rfKuwatt. 625 
Unity Tnat Bank Pte 6® 
W aa fam Tiuat 625 
Whtewoylteteia 025 
YotkaHte Bank 825 

• Merrbataal London 
brvastmMBarMng 
Aaaoetatton 
* kiadmottstraflon 


9* 

: » ■- 

•■re 

• U«- 

w 

800 

250- 

- 

trr 

Si 

w. 

n 


3» 

B0D 

200 

” 

L-- - • 

« 

3 * : 

3J 

re. ^ 

-H 

3,10 

■ - 

4.75 


31* 

**■. 

.re. 

■NT- 

34 

3.10 

- 

4.78 


• .3 

- 3}fc 

- 3i - 

re 

34 

400 

200 

3.00 

f-. - • ' 

8- 

■ 3*.. 

- 3H 

:3* 

3ft 

400 

200 

a.® 

rt--:-' 


OTHER STATISTICS 


STOCK INDICES 

-1967 - Horn canp. 

tty ® May 29 May 28 May 37 May 23 rtgti Hi Ugh Low 

FT2 lOtl 46312 46723 46775 46810 46610 48939 4OSE0 48B30 9069 FT5E ffettWH 

F15E2S0 44850 4S082 45060 45060 45067 47SA 44094 47264 137B0 FT5E Brafcydl 100 

FTSE250n8 45050 45170 45170 46195 45180 47730 <5000 <7730 13783 FI5E Earteack 2» 

FTSE 350 22408 2261.9 22630 22650 2257.7 2272.1 20179 22724 6848 FT 30 

FT5E SnaKap 2294.19229808229679230024 220901 237429 217829 237420 1363J9 FT Goo Sendfaa 
FTSE SoaHCap n IT 228202220691 228602229003229101 2B24B 219000 Z9K3G 1903.79 FT Rod feared 

FTSE tS-Ston 2300.91 222052 2222.40 222391 22167D 223699 1B99.7B 20698 6102 FTSE Goto Mhn 


-1W - Stem 

MW MMay 29 May aBtfay 27Mw 23 W Iw H» 
128106 f 284.79 128709 1287J7 129002 134602 122148 134802 
29T224 234205 235228 237000 23W.18 ZS7D06 16000 B2IU9 
Z35107 2381.16 238628 238207 23BTJ6 239217 1947.1T 28BJ7 
29710 29970 30000 30027 90030 3H60 27620 30168 
9809 95.74 9502 8507 9501 9701 9301 12700 
12000 12002 11900 12035 12002 12108 11305 13307 
1S9908 158647156170 157700 155337 1W709 146660 BWJ3 


RIGHTS OFFERS 

issue Amount Latest 


prtae 

P 

paid 

up 

Rerun. 1907 

date High Low 

Sloe* 

8 

1 ® 

2/8 

*pn> 

■jpm 

Botoi&pM 

1 ® 

NS 

318 

5713 x 11 

47ljpni 

Enterprise bim 

10 

N 1 

1916 

ihp® 

I^PTO 

tadpole Tadi 


CtoMng 
price p +ar- 

%xn 

54l2pm -tig 
1*+pm 


BANK RETURN 

BANWNG DEPARTVEWT 

UabWtes 

Capital 

PubSc deposits 
Bankers depoais 
Reserve and other accounts 


Assets 

Government securities 
Advance and other acxxutta 
Ptemrse, eqwpment and other secs 
Mor vs 
Com 


ISSUE DEPARTMENT 

UsMKies 

Notes in cmialion 

Macs m Sateirg Department 


Other Government eeaattiett 
Other Secunttos 


UK GILTS PRICES 


ms tart tana 

Hans PiteC *7- Cm < ta 


Wednesday 
May 28 4997 
C 

14.553.000 
S97 053.466 
2L101.E29.842 
3019,139,032 

6.032.674.340 

1,410l132,740 

3,543024.047 

1,074,492046 

4.725.018 

99,689 

8032.674.340 


21,775074082 

4.725018 

21.780000000“ 


14006.590,619 

7073^409.381 

21. 7800®. 0® 


Incr ea se or 
decrease for weak 


-145,083. 705 
-204.818.743 
+190028.513 


♦14,171050 

-489057.41* 

+316,734058 

-434021 

+9092 


♦310434021 

-434021 


+107.674,565 

+200320415 


LONDON Rl 

Issue Amt Mil 
price ptet cap 
p up (Eng 

■ FA 3L582 
§ FJ». 95.0 

- FJ». 3032 

- F0. 

1® Ffi. 250 
§40 FP. 341 
* FP. 1001 
§140 FP. 10.7 
§ F.P. 7.16 
1® FP. 117 
§110 FP. 5.17 
§ FP. 3.7B 
50 FP. 116 
§10 FP. 403 
1® F.P. 800 

- FP. 19.7 

- FP. 003 
143 F.P. 210 

§1® FP. 10.6 

- FP. 116J 
§3 FP. 504 

t teiaw ti nn i i 
other eymtx*s ptam e 


SCENT ISSUES: EQUITIES 

ClOSB 

ran price Nat £*f. Os P* 

Low Stock p +/- Jv, COV. ytd rwt 

855 532^ AtenoaS Laic 812 -2>a L163 15 30150 

12® 820 Aston VEa B30 +3*2 RB0 10 10 450 

308^1 2£ft SteLVMtt 2M +4 - - - - 

102 97*2 Cwadon B Oft - - - 

1® 1® Dovafog HI V*CT 1® - - - - 

42>j afEagfas 35 ft, - - - - 

31ft 27ft Gteshar 27ft 1905 T4 67 105 

14712 loft Hast aOAHfai 10ft -2 - - - - 

T6ft ISft -HTC 15ft - - - - 

10ft 1021? jlnleffHtodAsMB 10ft - - - - 

i3ft 12 ft ftaCytoLteure lift b- - - - 

iib' 2 ift Longbridgahd lift - - -167 

5ft «ftttWT ® - - 

145 Ift ^Newnari; Tech 115 - - - - 

1® 1® Perane AM VCT 1® - - - - 


70*9 3ft jPetra Dterancb Bft 
4ft 13I2 lOo wananta 4fli 2 


4ft 13^ itJo WSnste 
1^2 150 Ofllcersn 

10ft JCft tSoccs Imesb 
234*2 ISOCOH 
4 3*2 Vsartto Group 


4fll 2 

155^2 

1ft 

238l 2 -41* 
ft 


nt MsKM. i Radng price. - Inbariurtion. Fora tel aeptanatten of Ml 
irtar aa Ttw Lomton Sham SerMca nuras. 


FTSE GOLD MINES INDEX 


* teg 
May tones 

® 31712M6 

1(31) 159809 —140 


* of 

I Can 9aM firaaa tttr HE S 
fan MaaajWd * rate Hte 


AMea fl^ 1734.77 -114 1002 2172 S 13 2756 314405 172405 

testa late & 173612 -81.6 <57 1051 101 1941 267702 1739.12 

Halb America (IT) 151009 -105 2661 5507 035 5202 213645 133S04 

CupyrigM, FTSE tawn aa tonrt UNtad 1997. AI rtfas rarevad. Fpns In toackato ahM 
nurrawr a cerapintaa. Bata US Dam Ban Vetoes 100000 31/12791 t PSrtte. 


*»5 fan taiut urn % 
Beta Pita! W- Ba toe as Ha 


Vh* fete taste 
Me Meat *b Ea ta 


Sbntr (Ucste t» ftrtTtort) 

?ieaCar7|x)997(t— t«4 
mstacitatt — i«U 

Elfli ISpc 1997 103tJ 

wtytm HE 

rez.Pctc\mt Tfttt 

itteisteESBS — 110 a 

Ertbiipciwe re?i 

to9*^:1795tt IM 

tssuR13ltaI989tt_ 1®ii 

EsdllTTapc 1909 1081! 

Tnpsiftflcrg® v& t 

Tntafipc HS9Tt ft 

Cataeracn KF+pc 18M- 10714 
CauSpcTOBtt — — 10C 

litas 13pe MO lift 

T*eas> lipt 199B-1 W&B 

testahMOtt IIQ&d 

IbbbFSsRj&MOi — 10DA 

b®»iDpeMi <0ft 

IhSSTfccMIJt BBS 


RrtfaBteaatmto 

TlBtE Tpc 7®Jtt WJisJ 

Tte»ft|T2no 1114 

tmstaz am. TWito 

iks iok no-—- in 

itaaiftflczmM ii*4 
Fanto03l»c l9S9-4_ 851J 

CmranwaitficTOM— 113,'. 
rra»6Vpc2aostt:— 97 * 
Coto9'zpr20D5~ — H3U 
Iraa TJ'ateMJ-S — IP4 
TnasS'jteanstt- ii»4to 


-.1 1988 F46M 
-I 655D Ml Sal 
-.1 830 4027027 

_ ISO AH9019 
-1 6I50 5S30IMO 
-2 335 MOO Se30 

-1 3009 11(3) BCD 
... 10® Jy1SJal5 

5JH3 BMcJeSeOa 

-I 105DS925M2B 
-1 T^i2lfa19Uyl9 
-I 6SSB felDAoIO 

-.1 1,758 My3foa 
-1 5058 SeJ M3 
-I 1171 JH4Jyi« 
-2 WBMHUyS 
_ 66® *70a7 
_ UOBBDcUcdy 
-.1 4.400 AtBFflffl 
_. 12.750 


... <0® 
— 6527 1 
.... MM 

ai 1503 

.- I02D1 
M 543 
_ 3.412 1 
5030 I 
_ 40421 
11 1200 I 
ai 11373 


TiEZS7iaK3UtS- — 1 

Tran 7 \jk 2006# 

lj»ajt20tE-6tt ... 
(ICE II V* 7003-7 

ln»&< i 9e 200744 — 
TB»n*taM7#_ 1 

Trass foe JOOBtJ 

TraataTUB 

T®as6Wye20t0ti— 
Cm foe Lb 2011 tt — 


nj® Jy70a7 

— 4000 WSrt 
-.1 2050 *60* 

— USB Jy22JtoS 

— 7087 JklSJTfS 
11 10® *7Dc7 
11 1SJ1 AJ13KT3 
-2 3,450 UdSSeS 

4J69 1425 M25 

1273 Jy17Ja12 


btetoifeM « 

«Jtoe«t*_413S0 114* 

24*1)1 (713) 1»ft 

2<2K1I3— JJBJ) 1M§ 
0JU) 117fi 

9e® ma ions 

2 ‘»cib — — (T il; infl 

2 1 acTI — — C7AQ I7TB 

21*1*13 f&3 MB* 

2‘j*19 <814 158* 

ftccTO (nq 149 * 

ftpc-W P7.7) 1ft 

**ttpe*M*t — Iiasii 121(4 


-1 8®, 
-2 1W0I 
-2 20® I 
-0 1,191 . 
-2 20 fo 
-0 2AM I 
-2 2,933 
-0 64® 
-3 64® 
-0 3060 1 
>3 6400 
-0 10® 


2904946 Tim Apt 3012# 

74 - Tnet ft* 2008 - 12 #- 

17212® Timtaanatt - 

3443011 Dm 7 Vye 3613-15#- 

T»ta20l5H 

Dmftpe20l7»^_ 
rn»0K2IBi# 

265 - 

1621349 

aiKno 
77 2 1291 

.JJS — 

Oteft atitt 

9.41247 T«=»=*«l 

Hi 1295 CwteZ’SK — 

29 5 4916 Titus. 7>jpe 


1I5U at 50® MM 

ssg -.1 10® MnOSelO 
TQBfl 0.1 61»Mr276C7 
103fl ai 6® JfSJEO 
I07*d ai 16787 Je7Db 7 
lift ai 70W RflSAlZS 
lOStito 90 110® Jl7Dto 


wn as 

47tw -0 
Mi -15 

39* — 

m -.7 

13* -3 


359 Ml HI 
IPS 010*1 
115 fall 0*1 
S MS0C5 
2JE SfefoWc 
473 telOel 


to Tap' mocA 51 To»-tn» to rawra ak tort a cn a p tWi J O w t E Auetan data. Ml Es 1 
ralwAttiul m 0 Friday In Friday baata. 


. Gtatel nadpricaj me 1 


W fa P tart hmaa ahow m baaa far Mnhg. fo 8 

211 1701 ‘ non,IB PH" * h«*» fato ha* hate adtuatod to nOaci 
itoastog at RPI in 1® H Ftauarv 1BB7. Ccntakn (actor 
270 1330 3845. API far Sta«Btowi9» 1518 md far taJ 1997:1581 
113223 
H1 133! 

3904992 
1401882 
30 - 

Other Rxed Interest 

temotalftjsaw.^ iav Iffi M24S424 2U - 

aimiiTsBtai2 — 1311* — euyuHrit iMiesr 
i«si3 , 2f | e!M6 — „ 1ft — 40 foioei H03i4# 

UMtaUbckai — «4 _ 5 upJyoeJi 13 - 

«si^ LCC3BC®*! 38* _ 3 IlUaSaDa 10 - 

”31243 — ta teUlgycan®. 1271* flM2S0c25 Z703Z75 
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Ed) 3fl00j000£00 

Euro Metfium Term Note 

and . * 

Euro Depositary Receipt Programme 

of •" ' 

Lavoro Bank Overseas N.V. 

and 

Banca IMazionale dal Lavoro &pA 

Series N° 5 

Banca IMazionale del Lavoro S^oA. . 

- L o ndo n Brandt — * 

USS 200,000,000 Floating Rate Depositary 
Recasts due 1999 

In accordance with tha terms of The Series N* 5 Depositary 
Receipts (the 'RbobbUsT described in ihe Pricing Sioptemant 
daisd as of August 22, 1994, notice is hereby given that for 
the Interest Period from May 3ft 7997 to August 29. 1397 
the Receipt w» cany an Interest Rate of &1 125% porannum. 
The Interest Amount psyabla on the relevant Interest 
Payment Date, August 29. 1997 toil 
be USS 15.46 per Receipt of 7 f» Gafcufetfcn 

USS 1,00ft USS 16451 per ,^385^. AgeriT^ 
Receipt of USS 10,000 ahd SrS^Bk, 

USS 1,545.10 per Receipt i i % f 
of USS 100,000. 


SOCJETE CONCESStONNATRE FRANCAISE 
POUR LA CONSTRUCTION ET SEXPLOITATION 
DU TUNNEL ROUT1ER SOUS LEMONT-BLANC ' 
RIF 450,000,000 FLOATING RATE NOTES 1987-1997 

In accordance with the provisions of the Notes, notice is 
hereby given that the rate for the period from May 30,1997 to 
August 29, 1997 has been fixed at 3£125% per annum. 

On August 29, 1997 interest of FRF 9637 per FRF 10,000 
nominal amount of the Notes, and interest of FRF 963.72 per 
FRF 100,000 nominal amount of the Notes wSI be due against 
coupon no 40. 

Notices to holders, Including. notices rel at in g to the quarterly 
determination of interest rotes, wifi be published only in 
*L' Age nee Economique et Ftnanddre” (Paris) and in "The 
Financial Times* (London). . 

.Fiscal Agent 

BANQUE INTERNATIONALE BttJJI 
A LUXEMBOURG «jZ7 
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CREMOP&pjL 

Credit© per tebnpreseete Opere • 
PubbSche Sodeti per Aztonl 

HocBnB Rrte Note* Due 2001 
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far ta taorert Ftetad fan Mw® «7 fa ftemntaaB, TB9Tfc+ Nakw «■ 
cany ta fatewr Aotort 6«* par tofaun. Thttonwa d> HtaM emtoto qn 
Nfafaiitar 26. «07 tel ba total Lira 3100329 pw teten Lta unqonino 
prtortprtfcwsirt of Notre 

^■2^as5r-“. 0 °^^ 
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AU Futures, Options 

& Margined Forex 

24 Contact James Allan |N 

Hrc TrL017l 337 3999 

Fix; 0171 337 3997 “SS 


T earope £30,000 could control £1 million 

J-jinilCO +44 ( 0 ) 171 892 3335 

Bagrttaad by ttw SFA Um temUi antaltta tau O fa tociia i tapartrta 

Don’t Pay $3,000! 

Take Prechier’s FREE course on the SlUott Ware Principle 


TENFORE 


REAL 

TIME 

PRICES 


CURRENCY MANAGEMENT CORPORATION PLC 
to Ratatfaw Foregi Behan* Daring Saraca re ttw haanwt 
to Si Hows Santa- Wo CommtatoiW e5PPSpnate 


•Bata'wwFQreviEmwngaDia 

’AmAt to S4HOUH Santa -ftoCooiotartc 

’.▼TV.' 


Wtatef ' mrmFona-CMCSX) UK EMAIL KIBMFORBFCMC CO W 
rT „+ M 44 IT1 8GS oaoo Fae 44i7i97Sl»n> 

Addreo. II. OM Jewry. London EC2B8DU tegofeMtoS» 


Argus Global Markets 

Corrp;c-rn.r:S:v e :.-c-s'-:y co-jb rags ci ci? pricc-s snd .Tswsa 

Petroleum Argus 


TbeyTGIlQKTOWOBLDCUKKETOBS.pddibcdSiiHoota'i 
teafoiy a- tedcaiate6gtar3WBaaaaB.h nwrai4tato 6ytafc|itofatkrtto| 
rtabcr&mfactayyad (rttedteafyaa-taeaMM ON 417 ML 
GtamtaitaiadRMltaataMted49ptabtadl atetare Fbrwrta 
mtataPIC(famidqeaar 1 41171 873 4378 tordatafewiCkrtafemdem. 


Rea / Time -4QQ/mth 

futures 35HJ fforex !io ' n rev v/ III III 


Plus aak About our Martat CO-Rom containing 145 technical 
analysis, data and uOBty p i ug ra ms for Juat £34^0 kid. PAP 


Cntl 0181-730 1660 for free details of both offers 


.TOOK 0NB-OTOF ■SOKSMfiC V 
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K amONSANDfcaExiUBxm ( . 
m T a u rope \ 

W I inn pa \ b«mo7ww 


Liirnco 
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The Financicii Times plans to publisii tt Survey on 

France 


on Wednesday, September 24 


For further information, please contact 

Lindsay Sheppard 

Tel: +44171^873 3225 Fax: +44 171 873 3204 
. si' or Paul Maravlglia 

Tab +33 1^378 82 51 Fax: +33 1 53 76 82 53 
.usual financial Times 


FT Surveys 
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FT MANAGED FUNDS SERVICE 


Offshore Funds 
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Offshore Insurances and Other Funds 
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69* 41 CIS Carp 072 IS 15 n £9 67% B9 ft 

25* 22% &MMIX132 11 198208 25* 24% 25* ft 
46* Z7*CHnra 3012022 44* 42* 43% ft 

25%a%CMCx 040 IS 11 18731125% 24* H% ft 

19% 15%QAxtOSflx 019 19 » 7m 16% 18* 16% ft 
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34% 23 Od 
26* 19% Bmcnl 
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CM 34 12 « 08% BV 
IS? 92 26 H% 14% 

43 d 13% 13% 
020 09 15 3466 21% 20% 
51 7891 31% * 

7 221 26% 25% 

099 20 14 627 M9 7 ( «6% 
OK 05 21 2873 33% 32% 
12* 1 5 21 5277 80% 7ft 
09? 51 16 467 18% 17% 

28 TRateV 46% 
IJM 29 M 5«1 35% 35% 
170 IB 12 HS T9V B 
106 29 U 338 36% 35% 
060 1» 71 5319 42% 41% 

1 14 14 29 322 79% 77% 
16 KQ * 35% 
214 SB 13159*9 36% X 
7*34 20 BV 

3473 36% 35% 

6 3890 35% 3*V 
063 61 0 30 09% 9 

016 26 ISHMbMV 2«% 

100 31 9 29M 92% 31% 

820 15 33 12 13% 13% 

1 76 65 10 861 27% 27 


TIL It 

Otr % E ' 


,ss 


Bfd tetekOn 


7ft 64%WCp 15 

35% 28% tenet a a 

ft 6%UUIK 0* 

a% nwNwa 

10% T0WMBHr*IU2 

29% 21 term W 
»%47%nnwte 0* 
43% avuw 
57%29%tettm 
H lftlMte IJM 

18% 14%1ted( 032 

Tft 6ft«EEF5JMx 5J» 

X%2l%TfatepW« 

3ft N% ten ME 

46% 40%UKM 03B 
9% IRtur 
71 50%0ndd 256 

74% 55%TUb«Ii 188 


-V- 

10 18 972 78% 
U 43363 36% 
24 51 ft 

14 2979 20% 
U 64 1ft 
91232 27% 
07 IB £05 9 
52 963 4ft 
32 783 51 
U 0 4 13% 
19 22 181 17% 
U ddTft 
<2 1770 29% 
K *802 035% 

1J 26 « 44% 

6 d ft 
37 31 T21 88% 
26 13 IK 7ft 


76% 7ft 
34% 35V 
SV 8% 

20% 2ft 

1ft Ift 

27% 27% 

ah a 
aft *0% 

4ft 50% 
1ft 1ft 
Tft 1ft 

Tft Tft 
2ft 29V 
35% 35% 
4ft <4% 
ft ft 
B8% 18% 
72% a 


2146 15%M5M 

28% 2ft tn-NUfe 200 

aft; 25MUHBC 

64% 5ft WM* 100 
»15>zMUMf< 0* 

4% 3% team 
<7% SAteten* 048 
35% 2ft WUcaCSx OK 
3ft nnan t m 
103 ftltaLai 152 

29%U%tettlMB un 

25% 2D%tedbS. ID 
29 27% MtMat UQ8 

3974375% mm *oo 
37% aWBMpt OK 
9 ftnuutAH 
32%21%nu» 048 

6% ftteBBMU 006 
38% 26V«RildEat 
17% H%«WlMx 020 
« 4tMMf< 25B 
ft 2%WttoSi 
37% 27% VHdUk 092 
1ft p%telwin x a* 
K ft »MF 520 
24% W%Wk«s 024 
29% 27 WU Ob 056 
18% lftBaateE 

75% 57%W*t 
77% S2% Wfgtel 
23% iftteanEM 
32%2fttetata 
29% KMBBx 
30%25%teME 
31% 25tetes 
SB%42%K)RWd 
17% ii%Mnr 
5ft 4ft teste k 
zft atjauui 
24% 21% man 

12% ftweuar 

37% 33% Wear toe x 
72% 59% 

47% 3ft 
8% SV 
IS Utetedclt 020 
36V a%ten(kr 096 
7% ftteamp 020 
27% 23 Mk£m 151 
22% tf%MH0k 012 
36%29%WfceCap 0« 
28% 23l 2 l*C«8 OB 
27% ittMa 009 
24% iftteU* 
25V21%m«WM 
4% ftteddnp 
3% 23%«r5tei 

S2% 54%wvra 
* 2 % aftayaBat 
N% ifttetea* 


oaa 

210 

020 

129 

008 

1* 

OQ 

1 * 

642 



120 

C76 

022 

037 


-w- 

73 1491 20% 1ft 20% ft 
72 13 322 27% 27% 27% ft 
1ZK15 30% 28% 30% ft 
U 13 2333 H% Sft 61 +1% 
15 2* 115 17% 17% 17% 

*33 3% 3% ft 
VB 26 1716 4ft « 4ft ft 

20 151101 2ft 27% 26 

DO 2117361 30 29% S9% -% 

15 35 5101101% Sftl0t%+2V 
45 B d 22 a a 

<0 14 221 24% 23% 24% 

U 9 IK 26% 27% 26 

12 18 64*357% 385V 385% 

21 *17138 32 31% 31% 

483 8% ft ft 
15 438 92 31% 31% 

12 2 1U 4% 4% 4% 

22 15* 34% 33% M 

15 7 «9 1ft 15% 15% -% 

OO 23 248 43 4ft 42% +V 

1801 3% ft 3% ft 
11 18 140 2ft 29V 29% ft 
1 J 3(1257 17% 17 17% ft 

20 25 5820 255% 2S5V 284% +7% 

10 19 2393 23% 29% 23% 
1910 91 bB9% 28% 29% 

20 OO 10V 17% 18% 
271112 68% 67% 67% 
11261K 57V 53 54% 

1032 SR 19% 19% Tft 
65 131181832% 31% 32% 

TO 0116020% 1ft 20% 

<7 IT 43 27% 2ft 27% 

28 tt BI3 31% 30% 31% 

22 27 427 50% «ft 43% 

09 IS 9K 1ft 12% tft 
27 2 1489 50% 49% 4ft 

2 27 19% 19% 10% 

17 1820* 24% 23% 24% 

HO 11% 11 11% 

<8 IS 282 37 36% 3ft 

1.7 31 4009104% 73!% 74% *1% 

24 28 Z7N 44% 43V 44% ft 

19 K) 21 5% tfiV 5% 

14 87 *2 14% 14% 14% 

25 2 887*8% 37% 3ft 

29 20 805 7 8% 6% 

64 132881 21% 23% 21% 

08 12 2* lfttflft 1ft 

11 411 37% 36% 37 

20 a 74 2ft 2ft * 

05 321096 25% 25% 25% 

195BS3 24% 2ft 24% 

160 25 24% 25 

3 357 1 ft ft 

75 14 03 2ft 28% 28% 

15 2913(5 Sft 58% 59% 

00 12 947 37% 36% 37 

15 15 278 24% 2*% 24% 


ft 

ft 

ft 

ft 

-% 

ft 

-% 

ft 

ft 

•% 

-% 


ft 

ft 

ft 

ft 

•% 

ft 

*% 

ft 

ft 

ft 

ft 

ft 

ft 


-X-Y-Z- 


68 51% tew 
*5% 40%aaCnvi 

2S% 20%XB*teE« 
56 37% HAM 
5 42*U 

13% 9%aac 
27%7<%Z«teM 
7% 7%2*JkBC* 
23% ITVlaoi 
n% :A2Mtfdf 
A IM* 


ia 19 u 

000 19 u 
!* 57 14 
041 1015 


>00 40 13 
071 99 
Oi? 05 17 
1.18 99 
981 96 


7925*8% 85% 
20 42% <2% 
124 23V 22% 
1448 48% 48% 
145 *% 4% 
SR 11% 11 

» 25% a 

92 B7% 7% 
1C7 » 22% 

2tt mi V n% 

375*1 ft 


*2% 

23 

• 8 % 

4% 

««% 

a 

7% 

73 

n% 

A 


> M *0*0 » EM PM of FT J 
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AMEX PRICES 


ta* 

h m 

H-t Mb I® lanCMlCW 

HUH 

44 17 UV 11% % 

tote 

» ffi 8% ft ft -A 

me iv 

J w li ft % A 

MM 

m :% t% ?% -V 

tateik 

t® f JO 4ft «% 4»l, 

mate 

*441 ffi 8% ffi •% 

htetel 

IKK Ift U% lA -% 

MAH* 

40 ft ft ft *A 

ton 

;b i » A a ttV *% 


u a tt ft ft ft 

M«t 

MO tt tt tt -V 

Mehta 

M A ’A A 

MaffCN 

• 7% »% ft ft 

BMOoteB 

ffi T Ji ft tt •% 

tatoiwH «o0 if. tt n.; n% n ft 

NtoU4 

M Ik U Jk 

BteMf-k 

g* ii iffi «ft «% «♦% 

Wrt 

M A ft A 

wnito 

IM 1 «V *V 4tv ft 

IMM A 

it in aft a k% -V 


1® 1 U i% A tu 

8* 7 «K 31% MA IA -A 

Burn 


mcteOaiNV »#|WIIV ft 

D»t* a 38% aft aft, 1% 

1 ft IS ft -iV 




CBB08RA 

QotelA Oil 

CMC A 
0OMSB 

aoc on 

Cte« 


w Sb 

I 100» Hfll UarEhMl 

16 U ft 6% 6% 

JI 3S7 11% II 11% 

II d 13*2 ift TO 1 ! 

i: 33 l^l tt% 12U 

17 N 23% 23*| 29*2 

54 ift 10 »V 


bMCOk 0« 

KMBte 
CUteA 033 
faente 
Mn 

280 


Mated 018 

hali IX 

Hratu 

haw«)f*0* 

ten* on 


imioh 

» on 


!0H «| 2% 211 
20 n 12 % 12 % 12 % ft 

5867 Si* 5J1 ft ft 

**388 

n us ift w n ft 

* H « » 

SO 88% aft 8ft *1% 

SB 20aHV 31% 3>V *V 

u ?«sa«u«a ■»'• 

W 42 i 41% <2% ft 
13 278 12% 1ft 1ft ■& 

tt * tt » » 

*49 (0i« aft aft -A 

a S3? 33% 32 V rU 

» 888 17 % 1 ft > 7 % ft 

9 A A A *W 

980 % U h 


HK0 


Oh. e rate an iMtucaa 

032 78 5032 29,'. * 29 ft 

ifl « h a 

O10 a W 22% 22% 2ft ft 

75 150 17% 17 17% 

0 2 S3 5Q Sft -A 


taAMCp 016 T* 52 12% 12 12% ft 
at Cou « ft 5i 6% -A 

Umri 48 558014% 04 K.H 
hA 9281 1ft Bft U% ft 

JmM 75 229 ft 2A 2% 

JR Cm *6 1£41% ia *i 

XdtekCB a 39 Pa 3% 9% ft 
too Ha Q2D a 32 Iffl «a 1ft 

Item 006 27 142 Si tt 6% 

LAC* a X 10 85% 85% 8ft -1% 

man a 4 44 44 44 ft 
anti os 12 <87 30% aft soft ft 

ttSRMfe SB IT Tft UQ -i 

mu * ft ft ft 

HaegA 15 51UB% 24% 2ft ft 
MW JO I 1 1 

5 80 7% 7% 7& ft 



4 ps dote Hay 30 

taw 

nr ta 

BtEMIk larrCWCW 

ffiTtax 

AM 2229*6 «% 45% 46i il 

MB 

9 6* Bi ltt Hii A 

itevB 

701217 7V tt 7& -% 

Hm 

3 H 7% tt 7A -A 

PMC 

1® 11 9 13% 13% 1ft -it 

tataW 

te 23%0®% 23% 

UVOtak2®12HOO 53V 53V Sft -V 

TulkXtaxO® T2 X tt A tt 

TtoBOM 

ten xattattatt ft 

terranc 

15 258 17 MB 1ft ft 

tanoM 

arm m%3A mV -V 

UPW 

03BMI an 10% itt ffi% A 

Why 

o H2 % V V ft 

Malta 

464 17ft ltt 17% ft 

ufeta 

snm tt tt tt ft 

utfuctot 

V teott tt tt 

ib cm 

1C M 21% 27 27% A 

raw 

«7 <0 3D&®fl3O% -% 

Mate 

man 30%29B24l -% 

KHTi 

in s te itt itt itt A 

xynar 

» ft id id ft 


ACCCwp 

MUnE 

AcrimCp 


ADCTd 


if 

te. E 


“ A - 

74 3022 26% 24% 25% 

1141 4A ft 4% ft 

358431 16% 15% 16% ft 
3M62B7 37% 3ft Sft -ft 
4811352 Sft Sft 34% -1% 
MKSMDR 70S 42 * 47% 47% 47% 
AttdS 020201490 48 43 46 ft 
Mr logic 11 217 11% 1ft 11% ft 
Mr Ro8n 490 7% 7% 7% 
MffHL* 222 Sft SB 39 
Marti 044 11 8444 30 28% 29% ft 
MnoBx OB 11 9291 28% 25% 28% +2£ 
m*t 02MB 822 Sft 35% 30% ft 
too ADR 153 12 487 67% Sft Sft -ft 
AHUx 088 15 778 27% 28% 27% +% 
MCba QM13 * IT 17 17 
A6BB (kg x OMM 20 30% 38% 39% 
AVhm 28X8 10% 8% Ift 

MOCtyl 10* 18 44 21 20% 2ft 

MdCap U* 13 33 ISit 15% 15% 
Akx»C 7 K -3 3 3 

ABaBfld 32 191 2^21129 
Mn| 444500 54 48% 53% +1% 

fnaaftkOBD n m »% K% 5® -a 
AnCMv 6 114 1ft 10% 1ft 
An Mho 73 740 » 25% 25% 

AmSOtea M3 7A 7% 7% 

Am Frays 481329 13% 13 13% 
AnMx 068 151151 34% 33% 34% 

SOB a il & 

280 9 11 83% 81% 81% -1% 
22 937B 23% 22% 23% ft 
261966 67% 04% 87% +1% 
393 5% 4% 5% ♦& 
020 72 134 33 32% 32% ft 
036 34 6(9 36 34% 36+lA 
ftangriAn 3JD 10 Z9 9% S% 9% 
AnknrCD 231388 27% 2ft 27% ft 
ApoguEfl 018*1918 1ft 17% 18% +% 
AOOtel 25EB7M 85% 59% 85% ft 
ASpteC 1500 1718%16H +A 

AppatH M 007 IB 2525 25 24% 24% ft 

Arbor Dr BUM M 413 19% 19% 18% 
MeCdx 0» 13 284 10% 10% 10% 
tfi* K 29% 28% 28% 

100 8 5{J 5H 

Aoddkix 0*4 18 302S1A 16% ift 
Artec* 360 2% 2& 2% 

S5783S 58% 51% 56% 
271288 73 22% 22% 

867 5% 5jJ 5i 

200 18 87 1U 7-05 705 +JB 
142m 29% 2A 2ft +% 
2034 1R IS 1H -i 
OX 4S77 39% 37% 38% -ft 
31 1» IS IQ 
8 439 1ft 18% 18% ft 


AnPNCMt 

Amgaike 

AmauCp 

Ate* 


AspacfM 
AST Hr* 


ft 


ABM 

Auteya 


- B - 

BEI B . BOB 75 50 9 8% Sft 

J 006 5B3 8% 8% 8% ft 

Bx 040 10 * 17% 17% 17% 
a*TF 355 ft 8 8% ft 

Baxkc 13 788 25% 2(% 25% ft 
HnQl 06* 12 19 25% 25% 25% ft 
BRlnte>xLl612 T02 44 43 43% ft 
Bull Geo 048 18 110 Z7% 27% 27% ft 
BofcM 15 81 3ft 3ft 39% ft 
8nKtFx 080 19 87 25% 34% 25% ft 
BorWu 084® 20 48A48&4S& 

BE Am 332103 2ft 73 24 ft 

042 9 255 A 9% 9% 
B«Umy 68 « 13% 13% 13% ft 
BaMayiM 06011 79 S1% Sft 51% ft 
BHAQrp 01215 10 18% 18% 18% 
dtec a ID 7 A 7 ft 

Stags <0182*7 33% 31% 33% ft 
Biout 040®«S2 lftlB%18H ft 
Dkckteg 104 IS 48 44% 4A 44% ft 
BMC SOU 35J2C1 54% 52% 54% ft 
BOD EMM 1 032 X 984 1ft 14 1ft ft 
aodl&B a 457 20%m9% 20% ft 
Bated 1526 7& 6ft 7 

Bonn 7c a MB2B% 29% 29% 
B«*WA 052® 433mA 27% ®% ft 
BBCHfgt 130 37% 36% 37 ft 

BSBBORxIOO 12 13034% 34 34 -% 


CM MOO 


CEUCp 


-C- 

CTK 67 642030% 29% 30% ft 

QtenOnuO® 151443 M% 13% 14 ft 

1908 0*2 7% B ft 

® 7B 7JJ 7 IS 

IBB 12% 12 12% ft 

W 0 7 A 7ft 

®2U7 ft 4% *B ft 

Cdoontac 049 34 47 127126%126% -1% 
CadknCa 05721 34 43% <3% 43% 

am 36% 35% 38% ft 

x 048 11 d 16% 18% 16% ft 

CmrS an is 357 so «% w% 

* 7% 8% 7 ft 

w 97 9 A 9 ft 

3Z7B21 35% 33% 35% ft 
00141090 29% 28% ® ft 
17 34 22 19% 21% +1% 
® 4% ft 4% ft 
1X0 181188 *6% 46% 46% ft 
TOO 5% 5% ft +i 
278 ft 1% 1% ft 
17 20 18 18 18 
75134 11% 10% H)% ft 
573548 tft 18V 19 ft 
1M 18 187 7ft 77V 77% -1% 
0X34 S34 82% 81 82% ft 
004 19 B7S«27J2 2ft 27% ft 
141 04 12% T2V 12% ft 
28320 12% 10% 12 ft 

aram tft e% sr% +1 
« ft ia ft 
22 Jfl 54 5* 54 


CoolSor 


OmSb 


rnjfmKTm 

□dnatta 

Ckxft 
*CP 
an 
Oma 


Hr 

0104 
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CmCDaBxlJOO 27 54 45 4ft 45+1% 

20 1% 1% 1% 

C&gnocCt) 44 24® 28% 24% X -% 
Cogcoi 35790 31% 3ft X -V 

(ten* 2D 1055 <3% 42% 43% 

oaa ® 17% ib% 17 ft 

DHteot 134 TO 67 21% 20% 28% ft 

CUMr 024 13 40106% 24% S% ft 

009 22® 17% 15% 17% ft 

008 8024 17% 17 17ft ft 

13 221 43% *30% ft 

4902 34% 34% 34% ft 

d 2% 2% 2% 

2581 10% »W% ft 

487 1A 13 13% 

US 4% 3% 4% ft 

6 381 «% MV 14% ft 

CdosAj 050 17 2827 2ft 34% 24* ft 

Qnteh K8 sft sft sft ft 

CoraM UD I S 3 25% 25% ft 
Qtes 292880 3<% 32% 33« 

Omarfio 7 6822 14% o% u% 
CMarB aasssa aft 27% 29%+l% 

OMU 200018 18% 17% 17ft -1ft 

53 6% 6% A 

40 2209 17 16% 14% +% 

834 A 9 9% 

84485 27% 21% » *4 

T5N &% Sft 5ft 



Cmifa 

CM 

teF 

c»ni 

Gtem 


-D- 

BSCOB 17147 25% 24% 23^ -ft 

ttelfinx 013 84100% 99% no ft 

278 A 3% 3% ft 
0 388 19% 19 i A ft 
PateMp 12) 19 213 *ft 44% 44% ft 
OteStete a® 54 4% 4% Ift .ft 
OMueisaae 2i58n% orea«ft 
044 34 84 27% 27% 27% -ft 
4inmms% 99%iu% +3% 
ottt 037 ® 30 50% 49% 5A 

DOOM 0 3% A ft 

OHTkCfl 0 SB 17% 15% W% .1% 
BglW UK A A 9ft 

Ota tew 442421 30% 28% 30% ft 

EMSnte 2327 1ft I 1ft 

Og5pt U * 0% 13% 0% ft 

DtaCta a a &53S2% aft 

DteiitB 3* A A A -ft 


Mi te I tel te >*• W 

War Box 020 312914 34 33 33% ft 
DoU Wi 072 16 21 13% 1A 13% ft 
DncSEOBT 32 95 49% 48% 48% +ft 
DmaBm 142444 17% 18% ift ft 
Drey GO 03 TO 13 37% 38% 36% ft 
DmgEtepo 50 1« 4% A 4% 
Dteni 056 15 570 £7% 27% 27% ft 
DffcOhi 31 d 38% 33% 38% ft 


EagtaRf 

Encormt 

EaTtfi 


Btaosd 


aoctAte 

EnanAa 


mo* 

BSWHta 


EhbSSi 


Enpadtix 

E zcmpAnr 


Wftp 

Far Cp 


IT 206 
10 

0® 161090 
641 
161213 
12710 203 
33873* 
147 
20 50 
347 
B6 
3 137 
0® 3725887 
73 

22 10 

<7 2331 

KB 
170 
USZ71B6 
15 IX 


tt B% A 

1ft 14% M% 

23% 22% 23 

4% 4% 4ft 
38% 28% 37% 

5B% 56% Sft 
33% 30% 32% 

A tt A 

20 % 19% 20% 

tt A A 
2 K m 2% 
i% ift ift 
35% 54% 3& +A 
AAA 
2A 2A2A ft 

1ft 13% 13% 

A « A 
11% 11 11% ft 
28% 28% 28% ft 
A 7% 8 


muni 
ft* A 


HtMAnx 

Rffiec* 

FttTtan 

fcmattx 

Rmv 

ftak* 

Mwsn 

FboMA 

FooteS 


FOBttr A 

MW 

FMHMlfx 

FuhrHB 

FMtorRa 


- F - 
n ® A 
12 tin 14% 
002 S3 555 47% 
UB 231117 77ft 
4 810 12% 
130 18% 
080 171828 08% 
00141978 3A 
1® 161293 45% 
1.18 ® 473 48% 
® 6473x41% 
15 234 A 
19 X A 
0.13 18 2736 8U 

an 152911 7 

4037® 17% 
9 113 A 

an® Tib 28% 

129 18 710 S% 

oh il am 56% 

OS 17 1« 25% 


A A 
14% 14% ft 
4A 47ft ft 
75% 77% +1 
12% 1A ft 
1A 1A 

35 3B% +1% 
24 24% ft 
43% 45 41 
4S«% -% 
88 % (1% +1% 
A A ft 
A 6% -% 
A A -ft 
A ffl -fi 
lAltt -ft 
3H 4 
27% 27% ft 
34 35% ft 
53% 54% ft 
24% 2A ft 


-a- 

EH W 381 6ft 3H A -ft 

GSXSenr 007X 30 X 32 S2% ft 

Mr 9 753 3 2% A ft 

QMRi 838 % « ti -A 

Bfawyzxn 21 d 7A 7A tA 
EtaUOo 92122 hI 5% 14% 15% ft 

MBMX0M17 4 29% 23*1®% 

GBBtah II 221 13 12% 1Z% ft 

6Bvm 4882 4% A 4ft ft 

Ghtexf 23 526 20% 19% ® ft 
8 mm he ' 781 53 A A ft 

Gmjfxaf 3990 23% 22% ®% ft 
GHlteCa 2597 ft 4ft 4B -Jk 
Gbma 15 4® 21% 21% 2]% ft 
Gttftigte. 012 380 18% 18% 18fi -ft 

GZtotA 040 d 13%dlA 13% 
Steam 256 30 A 5ft A 

Hflffla 10 11% 11 11% ft 

GbodGqa 281 BA Sft 
BMdtenp 0022 20 38% 38% 36% 
Safest! 00 10 IK A ft A ft 

ir ox 13 te i A i A 1A ft 

Own API ate 18 ® sft A 9ft ft 
mm 20 ft ft ft 
GO Cap 209 A A A ft 

arWSrgxQ® 2 881 Hi A 18% ift ft 

ByntaM 193220 24% 25% 2ft +/* 


Britan 

Buktext 

WE7 

47 

0 8% A 

A tt A 


-H - 


Bar Bn« 

»®1S 

32®% 31% 

Htangu* 

M 8 a A A 

-V 

tatattog 

04811 te 

36 36 ® A 

tataqto 

HBO&0 

OM 13 273 36% 3ft 3ft 
00 489026 64% 62V 64% 

-V 

A 


Hodtan 

wihlte 

Hecotaga 

HMUBjx 

Mtedior 

ttoar 

Wtaglc 

HbbeBh* 

tataoox 

Hoax 


HdboCb 

tetui 

iteiaof 


214467 «50 <7% 48% +1% 
13 9 11% 1ft 11% ft 
W 60 14H lA 1A -ft 
1319 1ft 1ft 1ft -ft 
10 IQ Ift 10% 10% 

21 527 2ft 2ft ®% ft 
00 131545 20% 20 20% 

21 1804 24 22% 23% ft 

00 15 20 3A 3ft 3ft 
0021 X 49 48% 4ft -% 
0® 28 874 1 ft 14% IS ft 
00151209 2ft SB 28V +ft 

s ® A A A -V 

131 tIM 2ft 26% 27% ft 
1587 A ft A 
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FT GUIDE TO THE WEEK 



MONDAY 


Canadians go to the polls 


Canadian 
voters are 
expected to 
return another 
Liberal party 
majority In 
today's general 
election. Polls 
have put 
Liberal support 
at 38 per cent of decided voters. 
Speculation has focused an who will 
form the official opposition, with two 
regional parties seen in a dead heat- 
Francophone support far the separatist 
Bloc Quebecois has surged in the past 
few days, while the conservative 
Reform party remains well ahead of 
rivals in western Canada. The two 
parties are at odds over Quebec 
separatism, an issue which has 
dominated the campaign- The 
Progressive Conservatives were second 
in national polls with 21 per cent, but 
their support is spread across the 
country, making it unlik ely the Tories 
will win a significant number of seats. 

Top bankers meet 

More exclusive than Davos, more 
private than the IMF/World Bank 
meetings, the annual International 
Monetary Conference brings together a 
hundred or so of the world’s top 
commercial bankers to discuss 
international banking issues. Topics at 
this year’s meeting, presided over by 
Lord Alexander of National 
Westminster Bank, range from 
European monetary union to emerging 
markets, and from business risk to 
regulation. Bankers gathered over the 
weekend in the Swiss resort of 
Interlaken and will meet for the next 
three days. Guest speakers include Mr 
Helmut Kohl, the German chancellor, 
Mr James Wolfensohn, president of the 
World Bank, and on Wednesday a 
panel of central bankers. 

EU summit theme 

Summitry is the common theme on the 
agenda of today’s ED foreign ministers* 
meeting in Luxembourg. Ministers will 
seek to remove obstacles to a new 
Maastricht n treaty scheduled to be 
wrapped up at the EU summit in 
Amsterdam in mid-June. They will also 
prepare for the EU-Japan summit and 
receive a report on last week's EU-US 
summit It saw a breakthrough in 
mutual recognition agreements that 
should remove red tape on annual 
two-way trade of $40bn. Ministers will 
discuss relations with Albania, the 
humanitarian crisis in the Great Lakes 
of Africa and relations with Hong 
Kong. 

Threat to fish stocks 

Environmental organisations meet in 
Geneva to discuss the threat to the 
world's fish stocks posed by subsidies 
to fishing fleets of some $54bn a year. 
Papers prepared for a two-day 
workshop, organised by the World 
Wide Fund for Nature and the United 
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Arms and the Swiss: Switzerland wffl this week hold a referendum on an arms ban 


Nations Environment Programme, 
show the world’s conventional fish 
species - cod, haddock, flounder and 
shrimp - are now over-fished, with 
other species dose to extinction. The 
workshop Is expected to call for 
subsidies to be phased out. 

Mobutu on OAU agenda 

The ousting of President Mobutu Sese 
Seko and the recent military takeover 
in the West African state of Sierra 
Leone are expected to dominate debate 
at the yearly Organisation of African 
Unity (OAU) summit in Harare, 
Zimbabwe (to June 4). Mr Laurent 
Kabila, who seized power in former 
Zaire after a long military campaign, is 
expected to be among more than 40 
leaders present It will be his first 
official visit abroad as head of state. 
But criticism of the AFDL leader is 
bound to be muted from an 
organisation, whose ineffectual 
handling of the Zaire crisis underlined 
its fundamental weaknesses. 

UK budget date 

Mr Gordon Brown, UK chancellor, is 
expected to announce this week the 
date of his budget 

FT Survey 

Ivory Coast 


TUESDAY 


N Ireland talks resume 

The Northern Ireland multiparty talks 
are due to resume at Stormont Both 
British and Irish officials will be 
hoping the politicians can inject some 
urgency into the negotiations, which 


might encourage the £RA to deliver a 
ceasefire. London and Dublin, 
supported last week by US President 
Bill Clinton, insist the IRA call a 
pe rman ent cessation of violence before 
Sinn Fein, its political wing, can join 
the other parties. 

“Social labelling” proposal 

The International Labour Organisation 
begins its annual conference in Geneva 
which will be attended by some 3,000 
delegates from 174 member countries 
representing governments, employers 
and trade unions. They will debate the 
proposal by Mr Michel Hansenne. ILO 
director-general, for a global “social 
labelling” scheme for products whose 
manufacturers meet basic labour 
standards. 


Soccer 

Toumoi de France kicks off with 
France, Italy, Brazil and England 
competing in the nine-day tournament 


WEDNESDAY 


Colombian gas sale 

The Colombian 
state petroleum 
company, 

E copetrol, is 
due to auction 
7.5m shares in 
Gas Natural, 
which 

distributes gas 
and other fuels 
in the Bogota area. The shares, 
representing just over 50 per cent of 
Gas Natural, will be offered on the 
Bogota, Cali and Medellin stock 



markets simultaneously. The sale is 
part of a government strategy to realise 
assets to fund oil projects. Ecppetrol 
hopes to raise more than SSOm. 

Economic rankings 

The International Institute for 
Management Development (IMD) in 
Lausanne, Switzerland, publishes its 
World Competitiveness Yearbook, a 
rival to the Global Competitiveness 
Report published last month by the 
Geneva-based World Economic Forum. 
The IMD. which takes a less hard-edged 
market-based approach than its rival, 
tends to rate countries differently. Like 
WEF it grants high marks to the US, 
Singapore and Hong Kong. But the UK 
- seventh in the WEF rankings - is 11th 
in the IMD rankings. D enmark is rated 
8th. against the WEF*s 20th. 

FT Surveys 

Review of Information Technology, 
Doing Financial Business On-Line 


THURSDAY 




Algeria set for elections 

Algeria is to bold legislative elections 
today, the first since the start of the 
five-year conflict between Islamic 
militants and the authorities. The 
National Democratic Rally, the 
newly-created government party, is 
expected to win a large part of the vote 
while The Movement for a Peaceful 
Society, the moderate Islamic party, 
formerly Hamas, is hoping to capture a 
large part erf the banned Islamic 
Salvation Front vote. In December 1991 
the FIS won an absolute majority in 
the first round of the elections but the 
results were cancelled and the country 


plunged into civil war. The national 
assembly has only limited powers, 
following last November's amendment 
to the constitution. 

Earo-socialists meet 

Mr Tony Blair, the UK prime minister, 
joins European leaders at the third 
congress of the Party of European 
Socialists in Malmb. Sweden. 
Discussions are expected to centre on 
European issues and topics include 
social policy, education and security 
policy. Among those attending are Mr 
Oskar Lafontame, German Social 
Democrat leader, Mr Costas simitis, 
Greek prime minister and Mr Javier 
Solano. Nato secretary -general. 

Racketeer deals hearing 

Executives of scandal-hit Nomura 
Securities and Dai-Ichi Kangyo Bank 
are due to appear before Japan's 
parliamentary budget committee to 
explain their dealings with sokaiya, 
corporate racketeers. The two 
institutions are accused of Illegal deals 
with sokaiya. including massive 
pay-offs. In a spreading scandal. It is 
doubtful whether Mr Hicteo Sakamaki, 
former president of Nomura who was 
arrested late last week, will appear. 

Prodi visits China 

Italian Prime Minister Romano Prodi 
begins an official visit to China today. 
Mr Prodi's two-day visit is expected to 
promote bilateral ties and co-operation. 
Italy is China’s second largest trading 
partner in Europe. Bilateral trade 
reached $S.08bn in 1936 and Italian 
businesses' actual direct Investment in 
China totalled S946m by the end of 
1996. 


Cricket 

England plays Australia In the first 
test (to June 9). Edgbaston. 


FRIDAY 


Irish elections 

Ireland goes to the polls in a general 
election, which is expected to produce 
one of the closest results In years. The 
opposition Fianna Fail party is tipped 
to form the next government in 
coalition with the small right-of-centre 
Progressive Democrats. But the 
complex system of vote transfers 
makes the outcome difficult to predict. 
Some analysts have been forecasting 
the independents will hold the balance 
of power. Whatever the outcome, the 
country will face a lengthy period or 
political bartering over the new 
coalition. 


Apec attraction 

The Second International Trade Fair of 
the Asia-Pacific Economic Cooperation 
(Apec) group begins at eastern China's 
coastal city Yantai. Shandong 
Province. Sponsored by Apec. the 
Chinese Ministry of Foreign Trade and 
Economic Co-operation, and the 
provincial government of Shandong, 
the four-day fair is due to attract 
businesses from more than 40 countries 



and regions. The local Yantai 
government is expected to propose 
1,000 economic nnd technological 
co-operation projects with overseas 
businesses. 

Victorian masterpiece 

The undoubted masterpiece of the 
Victorian artist John Stanhope Spencer 
is expected to sell tor over Elm at 
Christie's in London today. "Love and 
the Maiden”, painted in 1877, depicts a 
winged figure approaching a startled 
young girl. The painting was admired 
by Oscar Wilde, and has been In the 
same family since 1987. A rare English 
landscape by Edward Lear. 

“Nunehara". depleting the Oxfordshire 
estate of his patron. Lady Waldegrnve. 
could make ill2U.OOO. as could a typical 
classical scene by Alma-Tadema of 
arguing lovers. “A difference of 
opinion “. 

Sumo goes to M e lb ourne 

About 100 oT 
Japan's leading 
professional 
sumo wrestlers 
are to stage a 
two-day 
tournament in 

Melbourne, 

Australia, 
where there is a 
growing following for the sport. 
Leading the team will be the two 
Uukazuna, the champions, Titkunohuna 
and former Hawaiian. Akebono. The 
team will hold a tournament in Sydney 
on June 10- 14. On June to. the two 
yokp=ur:a will appear in Brisbane. 

FT Surveys 

Bristol. German Banking and Finance 


WEEKEND 


Swiss arms referendum 

Switzerland is on Sunday to vote on 
whether to kin arms exports. A ban 
would cost several thousand jobs. 
However, neutral Switzerland has been 
embarrassed by accusations that two 
thirds of its arms exports in the second 
world war went to Germany and its 
important armaments industry 1 has 
continued to prosper from other 
people's wars. The Swiss government is 
against banning arms exports. It has 
also urged the electorate to reject a 
far-right proposal thut it must wlu the 
support of the population before 
restarting negotiations on joining the 
European Union. Both proposals are 
expected to be rejected. The Swiss will 
also vote on the abolition of the 
government's gunpowder monopoly. 
The government supports the abolition. 

Horse racing 

Derby at Epsom. England (Saturday). 


Motor racing 

French Grand Pnx (Sunday). 


Compiled htj Bob Vincent 
Fax: (♦44) (0)171 873 3W. 
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Other economic news 

r . . i 

Statistics to be released this week 



Monday: Consumer credit 
growth in the UK is expected 
to have remained buoyant 

IWtoooojf- Country 

tCTOOupt 

Statistic 

Medan 

Forecast 

Pravkiua 

Actual 

D«y 

Ratowsd Oomtry 

Economic 

Statistic 

Martian 

Em go nt 

Ptovtoge 

Actual 

Mon.. _. Franca 

Apr unemployment rata 

12JB% 

12.8% 


Germany 

April manufac output pan-Germany* 

0.7% 

02% 

during April. Markets will 
also be monitoring the 
release of M4, a measure of 

Jur»2fiBre» 

-April jobseekers’ .. 

0.1% 

0296 


Germany 

April industrial production west* 


oi% 

Germany:. 

May purchasing managers Wex 


56.58 


Germany 

April industrial production east* 


6J3% 

broad money, which has 
expanded above target in 
previous months. 

; Japan 

May forex reserves' 


0.3% 

Thur 

Japan 

April overall person! consmr expend** 

-45% 

5.8% 

.. UK V- - 

May Charto Inst of Purehasng Mangrs 

53.1% 

June 5 

Japan 

April personl consmr expend (wortos]" 

6J5% 

Tuesday: The monthly lead- 
ing indicators for the US 
economy is expected to have 

UK ' 

May mid* 

0.4% 

02% 


Germany 

CM G DP pan-Germany** 

0.4% 

<L1% 

- UK 

May MW* 

6.3% 

6% 


Germany 

Ol GDP pan-Germany* 

2% 

2-1% 

remained positive during 
April - signaling an expand- 
ing economy. The markets 

UK 

April consumer credit 

£950m 

£780m 


UK 

May C8J trades 


NA 

- us 

April personal income 

0.1% 

CL6% 


US 

Initial claims May 31 


322.000 

are looking a month-on- 

' 1 US 

Personal consumer expenditure 

unchanged 

0.5% 


US 

State benefits May 24 


NA 

cent. 

•US 

May Nat Assoc ct Purchasing Mgrs 

54% 

54.2% 


US 

M2 week ended May 28 


$&5bn 

Wednesday: US factory 

■ : -..-us-: 

April construction spending 

0.5% 

■412% 

Fri 

Germany 

May unemployment rate pan-GermanyT -9,000 

6,000 

back during April, after a 

. us 

May domestic automobile sales 

6.9m 

6 An 

Junes 

Germany 

May unemployment rate westf 


6,000 

montb-on-month fall of 1.6 

: us 

May domestic Bght truck safes 

6m 

5.6m 


Germany 

May unemployment eastf 

-9,000 

2,000 

Thursday: First quarter 

- -file. UK - 

May official reserves 


•499 m 


US 

May nonfarm payrolls 

220,000 

142,000 

growth in German gross 

■June a US 

BOT-Miteubfehl May 31 


-1.5% 


US 

May unemployment rate 

5% 

4.9% 

have been slow because or 

US .= 

April leading indicators 

unchanged 

0.1% 


US 

April wholesale trade 


-09% 

weak construction activity. 
The markets are looking for 
an annual GDP increase of 

US 

Redback May . 31 


0.5% 

During the weak... 




Wed -'•.Italy. 

May conaunr price index (ex-tobaccj" 

0.2% 

0.1% 


Germany 

April manufac ordrs pan-Germany 

1% 

09% 

1.4 per cent. 

Friday: German unemploy- 
ment figures are forecast to 

- June 4 ttsdy 

May consutnr price index (ex-tabacc)" 15% 

1.7% 


Germany 

March capital account 


6-2bn 

US 

Aprfl factory orders - 

0.6% 

-1.6% 


Germany 

April net foreign bond purchases 


l.lbn 

show a small drop in May 

- US 

April factory inventories 


0.2% 


Japan 

April currant acooutt (IMF), nott 

Yl.lOObo 

Y536bn 

nomic recovery. The head- 

-US 

April home completions 


1.4m 


Japan 

April trade balance (MF). nott 


Y567bn 

line rate is forecast to drop 
from 11.3 per cent in April to 
10.9 per cent. 

Japan • 

May trade balance {1st 20), nott 


-Y179bn 


Japan 

April foreign bond Investment 


Y333bn 

Germany 

April industri produc pan-Germany* 

0.8% 

oi% 

•month on morah, on yoar. ■’"qrtr on qrtr, ^seasonally ac&std 

Staflsocs, Standards Priori MM5 


ACROSS 

1 Is returning lOp coin no 
longer in use (8) 

5 Rips dress (not off!) to get 
cooler (6) 

10 Belief first expressed In a 
marquee (5) 

11 Fop has the liquid fertiliser 
(9) 

12 Scoffing salesman leads 
recital (9) 

13 Supporter's a slippery cus- 
tomer since trapped (5) 

14 Animal separated by a grat- 
ing <6; 

15 Most kinky woman admit- 
ted it keeps things hot! (7) 

IS Opening credit note before 
deputy finds it (7) 

20 Beat lad for going around 
looking at bloomers? (6) 

22 In time kiss famous model 
more (5) 

24 Union leader in a blue fit 
refused fine (9) 

25 One's sin is terribly rowdy 
behaviour (9) 

26 Gall on Violet to pose (5) 

27 Shelves to be put In tobog- 
gan facing backwards, 
always ifl) 

28 Hot water tender going 
around beach (8) 


DOWN 

1 Stitching us up, true to 
form (8) 

2 “One hates strangers to 
find box open” he explodes 
(0) 

3 Unusually fresh as a rule 
(161 

4 Fancy car with no rear end 
damage (7) 

6 Salesmen stand for it and 
save trouble (16) 

7 Stops and speaks about last 
night (5) 

8 Unwanted sewers start sub- 
siding (8) 

9 Overlook catch on account 
of going first (6) 

16 Obvious love for political 
declaration (9) 

17 Loose stones behind which 
lair stands hidden (8) 

19 Badge in hem blemished 
suits (6) 

20 Club money, in other words 
(7) 

21 Be outwardly burning hot 
but happy (6) 

23 Experience industrial water 
shortage (5) 



MONDAY PRIZE CROSSWORD 

No.9,390 Set by GRIFFIN 

Six bottles of Davys Celebration Champagne for the first correct solu- 
tion opened and three runner-up prizes of £40 Davys food and wine 
vouchers redeemable in person or by post. These prizes are available 
only to winners living in England. Scotland and Wales. Winners with 
overseas addresses will receive a set of silver-plated place name bases 
and cords. Solutions by Thursday June 12. marked Monday Crossword 
9.39Q on the envelope, to the Financial Times, l Southwark Bridge. 
London SE1 9HL. Solution on Monday June 16. Please allow 28 days for 
delivery of prizes. 

Name 

Address - — .... 


Solution 9J78 



FMG MIR SICAV 

Socicte dlnvcsiisscmcnt A Capital Variable 
IQA, Boulevard Royal, Luxembourg 
R.C- Luxembourg B 53.39Z 

NOTICE TO THE SHAREHOLDERS 

Tbs Board of Directors has decided to dwtnhutc an hash u£ the 
income* of the financial year ended on December At. IPV6, a 
dividend ta the shareholders of TS" shares at each comjvmrocnt heU 
on June IQ, 1947 os follows 


COMPARTMENT 

AMOUNT 

OF DIVIDEND 
PER SHARE 

COUPON TO BE 
TENDERED 

GLOBAL QUALITY 
GROWTH FUND 

USD 0.30,- 

1 

USA BALANCED FUND 

USD Q.2S.- 

1 


These dividends wiH be paid tu all Tl* shareholders oJ each 
compartment from June 17, 1997 on ggauuu delivery of coupons 
hcreobave mentioned at the faDovnitg establishment. 

Bonquc Kuibss LuxcmbuuiR 
IUA. Boulevard Royal 
Lmembmus 

In accordance with (he articles of inturpuuuon, divid ends n ut 
claimed wtthm 5 years of the proa ted date will lapse and revert to 
the concerned compartments 

The amount of the dividends aunbuahk to "A* shareholders will be 
ClfBUUttflJ. 

For the B oard of Direc tors 


NaOra to BoadMfakn at 

Nan Ya Plastics Corporation ("Nan Ya TT ) 

(Incorporated in Taiwan, Republic of China) 

US$ 350,000,000 

1 3/4 per noL Convertible Banda Doc SMI 


Notice b hereby given that the Company, pursuant to ibe taws oIROT and 
the terns and ccndkloM hi the ORrriUROrn4ar and Im 


r amt Im W wure. rinaebr* Mock 


transfer books and will suspend the Bondholders' Conversion Rights ihirtng 
the periods tmm June «, I9#7 Hi June 10. 1997 lur the Company's .UsnUHithm 
of cosh dividend 

The Company has Used June 10. IW? as I hr record date of rash dhridrml this 


ol Shareholders which was held uo Mav 30- 1997 and ctrtHtnued (<• hoH the 
EnlUh-meot Cmltk-nlrs Issued upon wh coawskra until the Utvhh-iul n 
dole ol June R. IH9, ore entitled l« Iho ohow cash dlvWewl 
hdormaUun nKonHnfl tlm osset Coft*oBdatWni totes. Ihe oppUr aide I'umvr-ikm 
hfcrj, and the approximate darn for Investors u> rredvr I'limiMim shares In 
r-Ajehange lor t'niult-mrtu CertlBcotes wM be puhftjhr, ( later as the Company's 

oppliratlwrdeapttal Increase Is approved lytficfliwn inm it 

Itnndtioklcrs should alio consult terms ami vs tmtuhmi m r he t irtrr ing tan- >iUr 
and Indenture lor more details ill lire ciaurrshxi 


June i 1997 


IWus ft PMka vrantMtadoo 
PyrChttaok. PLA. 
enortprf Cowmton Agem 










